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All Hail Meta, Apple Blockbuster Earnings For The S&P 500’s
Gain This Week

f Hardika Singh
| ECONOMIC STRATEGIST, MARKET INTELLIGENCE
A dovish stance from the Federal Reserve and blockbuster earnings from Meta

Platforms and Apple helped the S&P 500 inch higher this week, reversing some of
the declines seen over the past two consecutive weeks.

The index added 0.3% this week to 6,939.03 points, bringing its 2026 annual
advance to 1.4%.

Responsible for the broad-based index’s advance were Big Tech stocks, which
made a much-welcomed move after their monthslong sideways trading. Their
previous lack of participation had raised many questions about whether the
broadening rally in the stock market could continue to hit records. The
laggards of last year, like the energy, materials, and industrials sectors, are still
among the top performers this year, up 14%, 8.6%, and 6.6%, respectively.

“Technology was largely out of favor from July of last year until November, and
then it really started to rip back and lately we've seen exactly the opposite where
this big broad-based rally has given way to tech just in the last week,” said
Fundstrat Head of Technical Strategy Mark Newton during our weekly huddle.

Earnings releases from four of the Magnificent Seven this week were in the
spotlight, as they're the face of the Al revolution. Microsoft, Meta, and Tesla
reported on Wednesday, followed by Apple on Thursday. All four of them beat
earnings expectations.
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All eyes were also on the Federal Reserve’'s meeting on Wednesday. In a widely
expected move, the board voted to keep rates steady between 3.5% and 3.75%.
Head of Research Tom Lee said in his Macro Minute videos that Chair Jerome
Powell has not been contemplating hikes, and the outgoing Fed Chair reiterated
this point at the latest meeting. In Lee's view, this strongly suggests that the
pace of cuts is now dependent on the evolution of the jobs market, which in turn
arguably means there's a put on the economy and a put on stocks.

Lee said that "the downside risk is less and the upside risk is lower.”
‘I think on balance it's still dovish,” he added.

The president also unveiled Kevin Warsh as the pick for the next Fed chair on
Friday. All three major indexes declined on Friday.

Warsh has served on the board before and has criticized the central bank
publicly. He's known for being an inflation hawk, making him an interesting choice
for the president, given his loud demands for lower interest rates.

The precious metals market, too, was full of action this week. On Friday, gold
fell 11% and silver lost 31.35%, — with both noting the largest one-day dollar
declines on record.

"Gold and silver have gotten truly parabolic,” Newton said. “They're, sort of at the
end of their move in my view, but | still like being long if you own it and you just
simply have to use a trailing stop. It's still early to sell, but they have gotten
very, very overbought.”
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(») Live Webinar with Q&A
Macro Update &
Top Ideas Webinar

Tom Lee, CFA Mark Newton, CMT

Head of Research Head of Technical Strategy

Thursday, February 5 @ 2pm ET

Chart of the Week
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Date EPS EPS 1D Rel. oD Rel.

Ticker Reported Actual Estimate Reaction Reaction Beat/Miss
TSLA  1/28/26  0.50 0.45 -3.3% Beat
META  1/28/26  8.88 819  +10.5% Beat
MSFT  1/28/26  4.14 3.92 -9.9% Beat
AAPL  1/29/26  2.84 268 +1.9% Beat

GOOGL  2/4/26 265

AMZN 2/5/26 1.95
NVDA  2/25/26 1.52
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For Fundstrat Head of Technical Strategy Mark Newton, the beats by the
Magnificent Seven still mean that “the Mag Seven have come back to life.” “I think
in general, outside of Microsoft, it's a pretty good sign,” he added. Our Chart of the
Week has more details. Microsoft reported higher-than-expected capex on Al and
slowing cloud growth. Shares fell 10% the next day, weighing heavily on the
broader tech sector and highlighting just how much pressure software stocks are
under right now. But the hit from that was somewhat softened by gangbusters
earnings from Meta and Apple. The former has been able to use investments into
Al to increase revenue growth. Meta’s stock rose 10% the next day. The latter,
Apple, reported better-than-expected iPhone sales and profits but also rising costs
perhaps limited their upside — though shares nevertheless added 0.5% the next
day. Investors’ reaction for Tesla was much more muted. Tesla dropped 3.5% after
earnings because it continues to lose its edge - at least in EV sales.

Recent # FlashInsights

[fsi-flash-insights]

FS Insight Video: Weekly Highlight
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Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research

Key incoming data

[ fsinsight


https://vimeo.com/1159520914?share=copy&fl=sv&fe=ci
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m 2/2 9:45 AM ET: Jan F S&P Global Manufacturing PMI
= 2/210:00 AM ET: Jan ISM Manufacturing PMI

= 2/310:00 AM ET: Dec JOLTS Job Openings

= 2/4 9:45 AM ET: Jan F S&P Global Services PMI

= 2/410:00 AM ET: Jan ISM Services PM|

= 2/6 8:30 AM ET: Jan Non-farm Payrolls

= 2/610:00 AM ET: Feb P U. Mich. 1yr Inf Exp

(») Live Webinar and Q&A

Crypto Market Update

Tuesday, January 27 @ 2pm ET

Mark Newton Sean Farrell
Head of Technical Strategy Head of Digital Assets

Register Now

Stock List Performance
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Upticks vs SPY ( Inception to Date )
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Performance period: October 5, 2022 through January 23, 2024
In the News

[fsi-in-the-news]
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2026 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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