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New Year, New Records for Stocks

f Hardika Singh
ECONOMIC STRATEGIST, MARKET INTELLIGENCE
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Stocks built on their advances from last year to rally to records in the new year,
trudging higher despite rising geopolitical tensions with Venezuela and mixed jobs
reports.

The S&P 500 rallied 1.6% to finish the week at fresh all-time highs of 6,966.28
points — up 1.8% for 2026. In a sign of the rally broadening, 10 out of 11 sectors
participated in the gains, with only utilities closing in the red. The information
technology sector barely finished in the green, up 0.02% for the week.

“The broader market has been performing much better than large-cap
technology, and most Magnificent Seven stocks — outside of Alphabet and
Amazon — have largely been consolidating,” Fundstrat Head of Technical Strategy
Mark Newton said.

One indicator suggests that the gains could continue for the year. The January
Barometer dictates that “as January goes, so goes the full year,” with a special
focus on the first five days of the month, so it could be perceived as a good thing
that the S&P 500 increased 1.1% during that period this year.

Historical data backs up this claim. Since 1950, the S&P 500’s average annual
returnis 12%. Out of that sample size of 76 years, the index has finished in the
green during the first five days for 49 years, and in those instances, the full year
gain is 16%. During the 27 years that the index declined during the first five
days, the calendar year gain is a mere 3%, according to Fundstrat's research team,
which makes the argument that the January Barometer is important to watch.
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“Part of me says it's intuitive because if stocks do well out of the gate, then it
kind of shows you there’'s demand for equities,” Fundstrat Head of Research Tom
Lee said. “So, | don't think it's so crazy.”

Multiple labor market reports were released this week, though investors remain
focused on Friday’'s monthly nonfarm payrolls data. The U.S. economy added
50,000 jobs in December, coming in below expectations of 73,000 jobs, but the
unemployment rate edged down to 4.4% and the November level was revised
down to 4.5% from 4.6%.

It reassured investors that there is still room for the Federal Reserve to cut
interest rates.

“In December, Fed Chair Powell says he's not contemplating hikes and is now
dependent on the evolution of the jobs market. A put on the economy is a put on
the stock market,” Lee said.

Investors were arguably even more relieved Friday to know that the Supreme
Court decision pertaining to tariffs was pushed back to next week.

(») Live Webinar with Q&A

Macro Update &
Top Ideas Webinar

Friday, January 9 @ 2pm ET

Tom Lee, CFA Mark Newton, CMT

Head of Research Head of Technical Strategy
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https://fsinsight.com/event/macro-update-top-ideas-january-2026/
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Chart of the Week

S&P 500 Performance By Last 3 Years >15% Annual & First 5 Days of January Performance

Since 1950

Median Monthly Performance S&P 500

Day 6 -> FY

N= Jan End Return

First 5D of Jan =1.0% 1 0.4% 20%
First 5D of Jan >0% 1 0.4% 2% +20%
Last 3 Years >15% 4 -1.5% 5%
First 5D of Jan <0% 3 33% e -10%
First 5D of Jan <-1.0% 3 -3.3% -10%
First 5D of Jan >1.0% 31 1.4% 19%
First 5D of Jan >0% 4  13% 1%  +16%
All Years (1950 - 2025) 76 1.0% 12%
First 5D of Jan <0% 27 0.5% 3% +3%
First 5D of Jan <-1.0% 21 0.7% 3%

Win Ratio

Day 6 -» FY

N= Jan End Return
First 5D of Jan >1.0% 1 100% 100%
First 50 of Jan >0% 1 100% 100% +100%
Last 3 Years >15% 4 50% 50%
First 5D of Jan <0% 3 3 3% +33%
First 5D of Jan <-1.0% 3 3% 33%
First 5D of Jan >1.0% 3 71% 87%
First 5D of Jan >0% 49 65% sa%  +84%
All Years (1950 - 2025) 76 62% 74%
First 5D of Jan <0% a T se% 6%  +90%
First 5D of Jan <-1.0% 21 57% 57%
Source: Fundstrat, Bloomberg
For Exclusive Use of Fundstrat Clients Only fu ndstra.t

Given that there's been three years of back-to-back bonanza gains, some
investors are still bearish. An analysis by Lee’s team sheds some light there.
There's been four times in history when the S&P 500 has gained over 15% for three
straight years. In one of those instances, when stocks rallied during the first five
days, the annual return was 20%. For the other three instances, stocks declined an
average of 10% when they didn’t inch higher during the first five days. That
suggests that 2026 could shape up to be another year of gains.
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Recent # FlashInsights

[fsi-flash-insights]

FS Insight Video: Weekly Highlight

Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research

Key incoming data
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https://vimeo.com/1152129531/bb61ca4ff8?share=copy&fl=sv&fe=ci
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= 1/13 6:00 AM ET: Dec Small Business Optimism Survey
= 1/13 8:30 AM ET: Dec Core CPI MoM

= 1/1310:00 AM ET: Oct New Home Sales

= 1/14 8:30 AM ET: Nov Retail Sales

= 1/14 8:30 AM ET: Nov Core PPI MoM

= 1/14 10:00 AM ET: Dec Existing Home Sales

= 1/15 8:30 AM ET: Jan Philly Fed Business Outlook

= 1/15 8:30 AM ET: Jan Empire Manufacturing Survey

= 1/15 4:00 PM ET: Nov Net TIC Flows

= 1/16 10:00 AM ET: Jan NAHB Housing Market Index
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@ Live Webinar and Q&A

Mark Newton's
Live Technical Analysis

January 6 at 2pm ET

S Mark Newton, CMT

Head of Technical Strategy

Stock List Performance
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https://fsinsight.com/event/mark-newtons-live-technical-analysis-january-2026/

? ‘ FSI Snapshot January 11, 2026

Upticks vs SPY ( Inception to Date )
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In the News

[fsi-in-the-news]
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2026 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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