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Market Breadth Brings Pep to Stocks, Holiday Season

We hope our U.S. readers had a happy Thanksgiving. Trading for the month of
November has now concluded, and in our view, the story this month was one of
resilience. The S&P 500 showed choppiness, and at one point, stocks were down
as much as 6% from their October highs. Yet with the broad-based large-cap
index surging 4.75% during the abbreviated final trading week of the month,
we ended the month with stocks eking out a 0.39% gain.

November's volatility caused some discomfort. Retail investor sentiment, as
measured by the American Association of Individual Investors (AAll), remains net
bearish at negative 10.7%. Nevertheless, Lee does not view November's
developments as disrupting his constructive expectations for December.

Among the reasons for his constructive view are strong seasonality and the
growing likelihood of another rate cut from the Federal Reserve in December,
with odds (as implied by Fed funds futures trading) rising to 86.9%. Lee also sees
momentum as on the side of the bulls, noting that in the past 100 years, there
have been six times in which stocks have been up six months in a row in October.
In those historical precedents, “November and December rallied five out of six
times, with a median gain of 5%,” he pointed out.

Much of the pain in November had to do with the travails of technology. The tech
sector ($XLK) sank more than 4.72% this month, led by big tech - though the
month’'s 2.92% decline of equal-weighted tech (SRSPT) showed that it wasn't just
the Magnificent Seven that struggled.
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Yet there is arguably a silver lining to be seen. For months now, Head of Technical
Strategy Mark Newton has repeated his concerns about deteriorating breadth,
noting that gains by heavyweights like Nvidia were masking lackluster action in
other sectors. With Nvidia stumbling despite beating expectations in its most
recent earnings report this month (SNVDA fell 12.76% in November), other parts of
the market stepped up - especially this week. “This week’s sharp rally is certainly
helpful, as many different parts of the market participated in this move,” he told us.

Notably, Newton noted that market breadth “began to rebound [...] in sectors like
consumer discretionary, industrials, and financials.” With this in mind, Newton’s
technical work leads him to suggest that “some broad-based rallying could be
likely into year-end,” a view consistent with Lee’s outlook.

@ Live Webinar

Tom Lee’s
2026 Market Outlook

December 11, 2025 at 1pm ET

Tom Lee, CFA

Head of Research
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2025 YTD: 7 corrections >3% so far...
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November's choppiness included a temporary correction that worried investors, but
as Fundstrat’s Tom Lee pointed out, such corrections have not been unusual this
year. In fact, this is the seventh correction of at least 3% that markets have seen in
2025, as seen in our Chart of the Week. Lee maintains his constructive outlook for
December, including a year-end target of 7,000 for the S&P 500.

Recent # FlashInsights

Mark L. Newton, CMT AC
Head of Technical Strategy
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Both QQQ and -“sPx have now gotten above the minor downtrend from late
October and market breadth has been rising over the last few days given the
comebacks in areas like Consumer Discretionary and Industrials. Today nearly
half of the sectors are up more than 1% and this week’'s move is very
constructive towards thinking markets have started the process of their move
back to new highs. While this four day rally will require some consolidation
which might happen post-Thanksgiving, momentum and breadth have risen
to make me a bit more constructive on SPX and QQQ potentially being able to
challenge highs next month. For now, there remains some work to be done
with regards to helping Technology stabilize a bit after turning in the worst
monthly performance of all 11 sectors in the last month. Yet, its encouraging to
start to see other sectors begin to pick up the slack, and this is key for the
bullish end of year argument, technically speaking. QQQ has resistance near
616, while over might allow for a brief overthrow before a minor period of
consolidation happens. Yet, this breakout of the downtrend from late October i
find constructive.
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() Mark L. Newton, CMT_“C
‘\:{» Head of Technical Strategy.

This morning’s bounce has exceeded last Fridays’ highs, which is constructive.
However, market breadth is negative and other sectors are going to have to
join in order to think this can extend. While Technology is higher by more than
1%. nine of 11 sectors are down today and last Thursday'’s highs of 6770 will
continue to be the important level that needs to be exceeded in the short run.
Until that happens, it's thought that trends remain negative and this bounce
might be susceptible to failing
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An odd but generally constructive start of the day. Stocks like NVDAv-1.98%

are falling hard and breaking down.. Yet others like AAPLA0.38% are breaking
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outand 6006LA0.06% continues its tear higher. Both Equal-weighted SPX

along with Small caps are showing excellent strength today and US Dollar and
Yields are falling. S&P stalled briefly and isn't making much progress, but with
NVDAv-198% being 8% of SPX and 10% of QQQ, it's logical that this wouldn't

break out right away. | am expecting NVDA has maximum downside to near
164 and then begins a bounce which likely lasts into late January. This should
be constructive for Technology, but for today, Tech is a notable laggard
compared to Healthcare, Industrials, Discretionary, Materials and Staples.
Breadth is 2.5/1 bullish but yet, NVDA is a definite drag on Index performance
in what otherwise is a pretty solid start to today
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Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research
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= 12/110:00 AM ET: Nov ISM Manufacturing PMI
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Zach Pandl Sean Farrell
Head of Research Head of Digijtal Assets
Grayscale Fundstrat

December 9, 2025 at 11lam ET

Stock List Performance
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Upticks vs SPY ( Inception to Date )
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In the News

Mark Newton: Why Markets Will Still Prove Choppy in December

FOX\
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Tom Lee: Drift lower in crypto reflects market makers' struggles hence broader
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Tech pullback is normal but Al's productivity boom still drives the rally
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2025 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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