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Stocks Seek Backstop During "November Chop”

Stocks are in the midst of the “November chop” that Fundstrat Head of Research
Tom Lee had anticipated as a possibility at the beginning of the month. Some of
this choppiness is arguably the result of various news stories perpetuating worries
about a possible Al bubble.

Across Fundstrat, there is a fairly consistent view on the matter. Is there an Al
bubble? Here's how Fundstrat Head of Data Science Ken Xuan responded at our
weekly research huddle: “ don't think so.” He posted a rhetorical question to frame
his argument: “Over the past few years, how many times have we heard this kind
of bubble talk, this chatter about bubbles?” In his view, it's been “too many.” Xuan
added, “our base case about Al hasn't really changed, and neither have our views
on its likely impact on the economy and the labor force.”

Head of Technical Strategy Mark Newton has a similar view. “| don't really agree
with the bubble narrative,” he chimed in. From a long-term perspective, “trends are
intact.”

It wasn't just speculation about an Al bubble that weighed on investors” minds,
however. Fundstrat Head of Research Tom Lee sees a wall of worries contributing
to recent market choppiness. All of this has caused AAIl sentiment to plunge,
falling to one of the lowest levels of the year - net bears of -17.5. From a contrarian
perspective, this is arguably a positive signal. As Lee recalled, “the last time
readings were this bad, it was actually a decent entry point”

Although the recent choppiness has not caused Newton to panic, continued
breadth deterioration continues to concern him. “The market has some work to do
in broadening out the percentage of stocks within 20% of 12-month highs,” he said,
pointing out that this number has been rolling over in the last few months. “I think
it is important that we start to regain this very quickly if we hope to have this big
rally in December.”
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Nevertheless, Lee sees the likelihood of active-fund managers boosting the market
as they try to make up for their YTD underperformance, with only about 20% of
active fund managers beating their benchmarks as of Sept. 30. (Our Chart of the
Week below illustrates this point more clearly.)
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Mark Newton's
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As Fundstrat's Tom Lee notes, “We are on track to have three years of back-to-
back 20%-plus gains,” he pointed out. "As you know, many institutional funds are
measured on three-year gains. Are fund managers properly positioned to show
those kinds of returns over this time period?” Lee suspects not, and “in my opinion,

that means there’s going to be a year-end chase,” he said. This is illustrated in our
Chart of the Week.
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(O Mark L. Newton, CMT_~®
‘G{» Head of Technical Strategy.

The early morning “sPx weakness held where it needed to and as both

Ichimoku Cloud support and the ongoing uptrend line show on this SPX chart
below, this looks to be a strong area of support. | am expecting a bounce to get
underway and NVDA earnings could serve as a positive catalyst for SPX after
this minor pullback. Note, trends have not been violated and while market
breadth early on remains negative, we've seen some good recovery off the
lows of many key Technology names and my view is that closing at near the
highs after early weakness should be a positive following a few days of
weakness. Note that today’s SPX reversal is not unlike what happened also on
Nov 7, last Friday, and i expect that this minor pullback over the last couple
weeks likely should start to stabilize and push higher. The key message here is
that until/unless trends start to be violated (and this has not happened in
Equities, in SPX, QQQ and/or RSP), this uptick of fear in the last couple weeks
should turn out to be a normal minor correction in what has been a choppy
November so far.

larkNewtonCMT created with TradingView.com, Nov 14, 2025 10:08 UTC-5

S&P 500 Index - 1D - P(FD Ub 672 14 H6,705. 86 Lﬁ 646 87 [6 696 2[] -41.28 (-0.61%) UsSD

Ichimoku (9, 26, 52, 7 6,735.56 6 4 682,16

Vol 5574
— 6,900.00

6,800.00

) 7 ‘I / L / 6,696.20
-.\ / | A7 N 06:01:10

o +?
+¢|1 (et L U!

)

17 TradingView

Nov 14 - 11:00 AM

( fsinsight


https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/tickers/?ticker=SPX
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/

(5 M FSI Snapshot November 16, 2025

() Mark L. Newton, CMT_~C
‘\?{‘ Head of Technical Strategy.

Given NVDA's 8% weighting in  ~spx the largest of any of the constituents,,

it's important to watch this stock carefully. My recent notes had discussed a
backing off in the Semiconductor area which might allow NVDA to retreat after
the strength early in the week, and its now getting closer to areas of support
that likely should hold. | am not expecting a decline under $178.91 and ideally
should be close to support which could materialize at $183.50-$184 over the
next 1-2 days. Thereafter, i am expecting this bottoms and turns back higher.
On the upside $191.31is the first area of importance and above that would give

confidence about a larger rally getting underway.
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.=, L.Thomas Block
&C Washington Policy Strategist
All reports | am getting tonight point towards a Senate deal. However, as | will
write in my note tomorrow the deal must be approved by the House before

heading to the President. Assuming Trump supports it should pass the House,
my guess Tuesday or Wednesday.

[ fsinsight


https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/tickers/?ticker=SPX
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/
https://fsinsight.com/members/flashinsights/

(5 ' M FSISnapshot November 16, 2025

Nov @ - 10:01 PM

ES Insight Video: Weekly Highlight

Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research

Key incoming data

s 145-8-30-AM-ET-OetCore-CPHMoM Delayed due to Shutdown
n 14/94-8:30-AM-ET-Bect-Core-PPHMoM Delayed due to Shutdown
» P/ A4-8:30-AMET-OetRetaitSates Delayed due to Shutdown
11/17 8:30 AM ET: Nov Empire Manufacturing Survey

11/18 10:00 AM ET: Nov NAHB Housing Market Index
11/18 4:00 PM ET: Sep Net TIC Flows
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= 11/19 9:00 AM ET: Nov M Manheim Used Vehicle Index

= 11/19 2:00 PM ET: Oct FOMC Meeting Minutes

= 11/20 8:30 AM ET: Nov Philly Fed Business Outlook

= 11/20 10:00 AM ET: Oct Existing Home Sales

= 11/20 11:00 AM ET: Nov Kansas City Fed Manufacturing Survey
= 11/219:45 AM ET: Nov P S&P Global Services PMI

= 11/219:45 AM ET: Nov P S&P Global Manufacturing PMI

= 11/2110:00 AM ET: Nov F U. Mich. 1yr Inf Exp

FUNDSTRAT ANNUAL FORUM:

DEFINING THE NEXT
DECADE ON WALL STREET

Wednesday | November 5, 2025 | 11am - 3pm ET
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Upticks vs SPY ( Inception to Date )
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In the News

Tech pullback is normal but Al's productivity boom still drives the rally

Next couple months will be negative for crude oil and energy stocks, says
Fundstrat's Mark Newton
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CNBC

The S&amp;P 500 could reach 7,500 by year-end, says Fundstrat's Tom Lee
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2025 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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