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Stocks Can’t Stop, Won’t Stop Letting Up

The long-awaited rate cut by the Federal Open Market Committee came to pass
last week. Though widely anticipated, Fundstrat Head of Research Tom Lee viewed
this cut as a decidedly dovish development for stocks. “To us, this is the start of
an easing cycle rather than ‘'one and done,” he wrote. As he reminded us, an
easing cycle is likely to lead to positive developments for liquidity and risk assets
(including cryptocurrency), as well as business confidence and activity, hiring, and
the housing market.

“The Fed is making cash less attractive, which to us is risk-on,” he added.

As has often been the case, the rate decision was less scrutinized than the
accompanying Summary Economic Projection (SEP). The SEP indicates that the
Committee as a whole anticipates another two cuts (assuming 25 bps per cut)
before we bid farewell to 2025, but perhaps the real story is the widened dispersal
of opinions underlying that figure. Of 19 voting members, seven anticipate no
further cuts, two see just one more, nine see two more cuts, and one member
even indicated expectations for five additional cuts. That is perhaps unsurprising in
light of the unusual economic and policy developments we've seen in 2025, but it
also signals the potential for contentiousness in the next few meetings.

Markets appeared to view the FOMC meeting overall as a positive. The S&P 500
and Nasdag Composite each hit all-time highs on Monday, Thursday, and again on
Friday on their way to posting weekly gains of 1.22% and 2.21%, respectively.

The small-cap Russell 2000 (SIWM) outperformed the S&P 500, advancing 195%.
“This is a very bullish four-year base which has just been exceeded, technically
speaking,” wrote Head of Technical Strategy Mark Newton. He added that in his
view, “This bodes well for a likely push up to $260, and can allow for near-term
outperformance vs. both the equal- and cap-weighted S&P 500 in the short run.”

[ fsinsight



(5 ' M FSI Snapshot September 21, 2025

That would represent a gain of 7% from Friday’s close and suggest that investors
might be starting to come around to Lee's longtime constructive view of the
rate-sensitive sector.

Looking at the overall market, Newton remains constructive, and so does Lee.
Sentiment also remains subdued, something that both Lee and Newton view as a
positive. As Lee put it: “If you think people are too bullish and we're in a bubble,
take a look at the American Association of Individual Investors sentiment survey.
It's still net negative.” he remarked, and far from the exuberance that is often
seen right before a correction.

@ Live Webinar with Q&A
Understanding Crypto ‘Large Caps’ and
How They Fit in Portfolios
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Inkoo Kang Sean Farrell Andy Baehr
Senior Vice President Head of Digital Assets Head of Product

S of ETFs, Grayscale Fundstrat CoinDesk

September 25, 2025 at 11am ET

Chart of the Week

(F fsinsight

=

°


https://fsinsight.com/event/understanding-crypto-large-caps-and-how-they-fit-in-portfolios/

(5 ‘ M FSI Snapshot September 21, 2025

NVDA: Still a reasonable P/E
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Despite the latest challenges and pressures facing Nvidia, Fundstrat’'s Tom Lee
remains constructive on the company. “To me, Nvidia is the scarcest company
today,” he noted. Furthermore, despite Nvidia's gains in recent years, Lee still views
the stock’s valuation favorably. “Its [fiscal year] forward P/E is only 26.6X while
Costco’s and Walmart's are trading at 49X and 34X. So, until NVDA forward P/E is
50X or so, itis hard to argue NVDA is a bubble,” he said. This is illustrated in our
Chart of the Week.

Recent # FlashInsights
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(O Mark L. Newton, CMT_~®
‘\’j‘;» Head of Technical Strategy.

Measuring the “3rd wave” of the push up from early September helps us to
extrapolate and project to 6725 for SPX. This does appear like a “final “ push
higher of this move which began in early September, but it doesn’t yet look
complete given today'’s follow-through. Thus, i am expecting a bit more to the
upside over the next few days, but with a close eye on the exits if trends start
to give way. Key support at this point lies at 6551 now, and above this is bullish
for SPX, below would be bearish.

17 TradingView

Sep 18 - 1112 PM

() MarkL. Newton, CMT_~C
‘\i‘ Head of Technical Strategy.

FOMC Rate cut and guidance today generally is supportive for the economy
given a rise in the growth forecast, unemployment forecasts remaining stable
and Dot plot has skewed more dovish to match market expectations. The
surprises had to do with just one dissent (Miran) while the pull forward to now
expecting three rate cuts this year ( 2 more to go) The volatility during a press
conference is not unusual and normal given tricky “curveball” type questions
which Powell struggles to answer quickly” (Note the Powell response on
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inflation risk caused a complete reversal in TNX, though trends overall have
been sharply negative in recent days) NASDAQ has begun to show greater
weakness through the press conference, however, and NDX is now down 1%
and Equal-weighted S&P has also turned negative. Overall, this is a minor
backing and filling and directly speaks to the “buy the rumor, sell the news”
type move which i discussed last night. Closing at/near the lows for today in
the next 75 minutes of trading would argue for another 2-3 days of selling
pressure before Markets bottom. | expect SPX bottoms by Rosh Hashanah and
likely pushes up strongly into Yom Kippur in October. However the next few
days could continue to be shaky barring a complete and positive reversal back
to positive territory.

Sep 1/« 311 PM

@) Tom Lee, CFA, CFA *°

\

‘77» Head of Research

At 2:00pm ET today, the FOMC will make its interest rate decision for
September and a press conference starting at 2:30pm ET:

= The Street is expecting 25bp and | think that sounds right
m Consensus thinks stocks will sink in disappointment at 25bp
= This is what | am hearing from many investors as well

But here is our take:

= Stocks are hesitant today and tentative to Fed
= |nvestors are expecting stocks to be down

Thus, we think stocks rally post Fed decision

= We would expect the best to be

= Crypto BTC and ETH Bitcoin and Ethereum

= Financials and small-caps XLFa0.13%  IWMv-0.71%
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= MAG7 NVDAAO0.20% AAPL A3.18% GOOGL A1.18% TSLA A2.19%

NFLX A1.59% AMZN 40.16% AVGOv-0.03%

Sep 1/ - 12:51 PM

FS Insight Video: Weekly Highlight

Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research

Key incoming data
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» 5/48-8:30-AMEF-Sep-Philly FedBusiness-Butiook Tame

= 9/22 8:30 AM ET: Aug Chicago Fed Nat Activity Index

m 9/23 9:45 AM ET: Sep P S&P Global Services PMI

m 9/23 9:45 AM ET: Sep P S&P Global Manufacturing PMI

= 9/2310:00 AM ET: Sep Richmond Fed Manufacturing Survey
= 9/2310:00 AM ET: Aug Existing Home Sales

= 9/2410:00 AM ET: Aug New Home Sales

= 9/25 8:30 AM ET: Aug P Durable Goods Orders

= 9/258:30 AMET:2Q T GDP

= 9/2511:00 AM ET: Sep Kansas City Fed Manufacturing Survey
= 9/26 8:30 AM ET: Aug Core PCE Deflator

= 9/2610:00 AM ET: Sep F U. Mich. Sentiment and Inflation Expectation
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@ Member Exclusive Webinar

Crypto on the Beach

Mark Newton Sean Farrell
Head of Technical Strategy Head of Digital Assets

Stock List Performance
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Year to Date SMID Granny Shots Performance
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Upticks vs SPY ( Year to Date )
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In the News

Is Bitcoin Headed to $S200K After Fed Cuts?

M

CNBC

Positioning for Nvidia Earnings + Key Fed Decisions
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CNBC

Dovish Fed, Small Caps, and His ETH Call

M

CNBC
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2025 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.

(F fsinsight

powered by fundstrat



