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Yummy Collateralized Burrito Obligations?
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“Rent $1,200
Groceries $200
Electricity $80
DoorDash $2,000
Wifi $75
Someone who is good at the economy please help me budget this. My family is
dying.” — Hardika Singh, recreating an infamous joke she saw on X.  
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Good morning!

Buy-now-pay-later is coming for your overpriced burritos. 

Financial tech company Klarna, which has made a name for itself in the BNPL
business, last week partnered with DoorDash to allow users the option to break up
purchases for everything from burrito to aspirin to coffee into four equal interest-
free payments or pay later at a more convenient time that aligns with your pay
schedule. 

Klarna says the former payment option is only for purchases over $35, which let’s
be honest is pretty easy to hit on DoorDash, especially with all the extra fees. 
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https://www.klarna.com/international/press/convenience-shouldnt-cost-how-klarna-puts-consumers-first/


Of course, this goes without saying, but someone who needs to finance a $35+
order on DoorDash might not be particularly creditworthy. Perhaps that’s why
many on X are calling this a sign of the market top.

There’s some belief backing that up. As you may have guessed, those who are
already in debt tend to use BNPL more, the New York Times reported. 

It’s hard to figure out what the current delinquency rate is on BNPL because
lenders do not typically report BNPL loans to nationwide reporting companies,
according to the Consumer Financial Protection Bureau. That’s why it said that
“data about BNPL use—especially about borrowers with multiple loans and on total
consumer debt balances—is limited.”

The CFPB’s recent research on BNPL, nonetheless, tries to shed some light on it. A
couple key findings:

Among these applicants with subprime or deep subprime credit scores, BNPL
lenders approved 78 percent of loans in 2022.

Among borrowers ages 18-24, BNPL purchases made up 28 percent of total
unsecured consumer debt compared to an average of 17 percent among
borrowers of all age groups, during the months in which they borrowed.

We do know that the average delinquency rate for consumer loans tracked by the
Federal Reserve rose to 2.75% in the last quarter of 2024. That’s up from 2.61% at
the end of 2023 and 2.07% at the end of 2022.

This means that consumers’ balance sheets, overall, are showing signs of
weakness. A recent report from the Fed found revolving credit-card balances in
the third quarter hit their highest levels in data going back to 2012. Americans are
behind on car payments at a record level, while a record number of Americans are
tapping into their 401(k) early. 

Worried, yet?

Here’s the silver lining from this. Partnering with DoorDash can make the company
look stronger (as long as customers don’t default a crazy amount), and that’s
important because Klarna recently filed for an initial public offering. 
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https://x.com/TrungTPhan/status/1902833519258374252
https://www.nytimes.com/2025/03/23/business/doordash-klarna-payments.html
https://www.consumerfinance.gov/about-us/newsroom/cfpb-research-reveals-heavy-buy-now-pay-later-use-among-borrowers-with-high-credit-balances-and-multiple-pay-in-four-loans/
https://www.federalreserve.gov/releases/chargeoff/delallsa.htm
https://www.wsj.com/economy/consumers/consumer-credit-debt-economy-impact-634eda8d
https://www.axios.com/2025/03/07/car-loan-payment-delinquencies-record-high
https://www.wsj.com/personal-finance/retirement/401k-retirement-emergency-savings-americans-6a5dfed0
https://www.wsj.com/livecoverage/stock-market-today-dow-nasdaq-sp500-03-14-2025/card/e-commerce-company-klarna-files-for-ipo-bpxZt5reAmlM7PyIF0ce


And that matters because there has been a dearth of IPOs recently, which CNBC
astutely described as an “extended stretch of historically little activity for new
offerings.” Mom-and pop-investors are those who miss out when companies stay
private for longer. 

It’s still too early to say how it’s going to play out. In the coming months, as Klarna
and DoorDash start rolling this out, it will give us more food for thought (pun
intended). 

About Me

Dear readers, this is Hardika Singh. Along with my colleagues, I will be writing many
of our Market Intelligence pieces such as First to Market. I was previously at The
Wall Street Journal, where I worked for over three years as a markets reporter and
wrote about everything from money-market funds to small caps and gas prices. I
enjoyed breaking down the latest market moves to help both institutional and
everyday investors’ portfolios, and I’m excited to do the same here. I hope you’re
looking forward to receiving our publications in your inbox as much as I am to write
them. 

Catch Up With Fundstrat

We discuss several positive technical developments today and why Tesla is Exhibit
A on whether there is a V-shaped recovery in stocks and of the existence of a
Trump put.

TECHNICAL

Markets look to have bottomed on 3/13, coinciding with the surge of fear into mid-
March. Overall, it looks right to favor Growth stocks and overweight Technology,
Financials, Industrials, and Consumer Discretionary. 
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https://www.cnbc.com/2025/03/20/klarna-lands-buy-now-pay-later-deal-with-doordash-ahead-of-ipo.html
https://about.doordash.com/en-us/news/doordash-partners-with-klarna
https://fsinsight.com/macro-strategy/first-word/2025/03/25/sp-500-close-5703-confirms-rally-underway-tsla-remains-exhibit-a-for-a-v-sh/
https://fsinsight.com/technical-strategy/daily-technical-strategy/2025/03/24/additional-proof-that-us-equity-market-lows-are-likely-in-place/


CRYPTO

In today’s video, we discuss how a pair of articles and recent comments from
Trump suggest the administration may be less willing to tolerate “short-term pain”
than previously expected. This shift could give additional legs to the ongoing
crypto rally.

News We’re Following

Breaking News

Exclusive: India eyes tariff cut on $23 bln of US imports, to shield $66 bln in
exports, sources say RT

US defense secretary calls Europe ‘pathetic’ in air strike chat accidentally
shared with reporter BBC

Markets and economy

Want to Invest in a Private Company Like SpaceX? All It Takes Is $5,000 WSJ

Retail traders plough $67bn into US stocks while investment giants flee FT

Business

The Surprising Good News for Mall Owners: Forever 21’s Bankruptcy WSJ

Tesla sales fall in Europe as BYD and Xiaomi race ahead SEM

Politics

Columbia’s President Faces Angry Faculty in Closed-Door Meetings WSJ

The Trump Administration Accidentally Texted Me Its War Plans ATL

Top US officials shared classified details of military strikes with journalist FT

International students weigh new risks of pursuing higher education in the
US under Trump AP
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https://fsinsight.com/crypto-research/crypto-comments/2025/03/24/shift-in-admin-tone-could-boost-crypto-rally/?type=portal
https://www.reuters.com/world/india/india-eyes-tariff-cut-23-bln-us-imports-shield-66-bln-exports-sources-say-2025-03-25/
https://www.bbc.com/news/live/cg70xgxl3vmt
https://www.wsj.com/finance/investing/investing-private-companies-equityzen-forge-global-d2713c5c?mod=hp_lead_pos3
https://www.ft.com/content/39a6c6c4-a2f5-4ce5-96bb-0c542f6521da
https://www.wsj.com/real-estate/commercial/forever-21-bankruptcy-shopping-mall-outlook-fd092cd7?mod=hp_lead_pos6
https://www.semafor.com/article/03/25/2025/tesla-sales-fall-in-europe-as-byd-and-xiaomi-race-ahead
https://www.wsj.com/us-news/education/columbia-trump-faculty-meetings-38a65fff?mod=hp_lead_pos8
https://www.theatlantic.com/politics/archive/2025/03/trump-administration-accidentally-texted-me-its-war-plans/682151/
http://ft.com/content/ddb1a6b7-e69c-4d52-802d-5b3f800acdb0
https://apnews.com/article/college-admissions-international-student-enrollment-trump-fd8b6b8f298629bbcc7339568b1c76f3


Overseas

China is suffering its own ‘China shock’ FT

Danish PM says Donald Trump putting ‘unacceptable pressure’ on Greenland
FT

Of Interest 

Samsung Electronics Co-CEO Dies, Worsening Tech Giant’s ‘Crisis’ Moment
WSJ

Napster pioneered music sharing over 25 years ago. It just got bought for
$207 million CNBC

 
Overnight

S&P Futures -7
  point(s) (-0.1%
 )

Overnight range: -13
  to +0
  point(s)

 
APAC

Nikkei +0.46%
 

Topix +0.24%
 

China SHCOMP -0.0%
 

Hang Seng -2.35%
 

Korea -0.62%
 

Singapore +0.46%
 

Australia +0.07%
 

India +0.08%
 

Taiwan +0.75%


 
Europe

Stoxx 50 +0.55%
 

Stoxx 600 +0.43%
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https://www.ft.com/content/7640fe64-006a-4d46-9564-cbb2bd89ebd4
https://www.ft.com/content/47be3f50-65dd-4693-a6ab-21e17bf046f7
http://wsj.com/tech/samsung-electronics-co-ceo-han-jong-hee-has-died-74631d56?mod=hp_lista_pos1
https://www.cnbc.com/2025/03/25/napster-pioneered-music-sharing-25-years-ago-bought-for-207-million-.html


FTSE 100 +0.41%
 

DAX +0.46%
 

CAC 40 +0.68%
 

Italy +0.76%
 

IBEX +0.82%


 
FX

Dollar Index (DXY) +0.05%
  to 104.31

EUR/USD +0.01%
  to 1.0802

GBP/USD flat at 1.2923
USD/JPY -0.15%
  to 150.48

USD/CNY +0.02%
  to 7.2621

USD/CNH +0.04%
  to 7.2668

USD/CHF +0.07%
  to 0.8837

USD/CAD -0.01%
  to 1.4317

AUD/USD +0.21%
  to 0.6299

 
Crypto

BTC -0.71%
  to 87259.07

ETH -0.7%
  to 2071.29

XRP -0.7%
  to 2.4421

Cardano +2.35%
  to 0.7529

Solana +0.7%
  to 142.86

Avalanche +2.92%
  to 22.12

Dogecoin flat at 0.1859
Chainlink +1.23%
  to 15.39

 
Commodities and Others

VIX +0.46%
  to 17.56

WTI Crude +0.58%
  to 69.51
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Brent Crude +0.59%
  to 73.43

Nat Gas +0.84%
  to 3.95

RBOB Gas +0.34%
  to 2.214

Heating Oil +0.77%
  to 2.274

Gold +0.38%
  to 3022.42

Silver +0.8%
  to 33.28

Copper +0.18%
  to 5.073

 
US Treasuries

1M -1.1bps
  to 4.2718%

3M -1.3bps
  to 4.2709%

6M -1.3bps
  to 4.2159%

12M -0.3bps
  to 4.0999%

2Y +1.3bps
  to 4.0471%

5Y +1.2bps
  to 4.1072%

7Y +1.6bps
  to 4.2296%

10Y +1.5bps
  to 4.35%

20Y +1.9bps
  to 4.7094%

30Y +2.2bps
  to 4.6843%

 
UST Term Structure

2Y-3
 M Spread widened 0.2bps to -25.5
  bps

10Y-2
 Y Spread widened 0.5bps to 30.1 bps

30Y-10
 Y Spread widened 0.8bps to 33.2 bps

 
Yesterday's Recap

SPX +1.76%
 

SPX Eq Wt +1.55%
 

NASDAQ 100 +2.16%
 

NASDAQ Comp +2.27%
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Russell Midcap +2.19%
 

R2k +2.55%
 

R1k Value +1.39%
 

R1k Growth +2.28%
 

R2k Value +2.23%
 

R2k Growth +2.85%
 

FANG+ +2.09%
 

Semis +2.61%
 

Software +2.47%
 

Biotech +1.96%
 

Regional Banks +2.72%
 
SPX GICS1 Sorted: Cons Disc +4.07%
 

Comm Srvcs +2.1%
 

Indu +1.87%
 

Fin +1.79%
 

SPX +1.76%
 

Tech +1.71%
 

REITs +1.43%
 

Materials +1.24%
 

Energy +1.0%
 

Healthcare +0.76%
 

Cons Staples +0.66%
 

Utes -0.01%


 
USD HY OaS

All Sectors -13.7bp
  to 348bp

All Sectors ex-Energy -12.8bp
  to 314bp

Cons Disc -12.6bp
  to 341bp

Indu -14.5bp
  to 255bp

Tech -15.2bp
  to 354bp

Comm Srvcs -16.6bp
  to 537bp

Materials -11.7bp
  to 314bp

Energy -15.6bp
  to 341bp
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Fin Snr -13.4bp
  to 293bp

Fin Sub -5.1bp
  to 225bp

Cons Staples -12.2bp
  to 222bp

Healthcare -15.9bp
  to 359bp

Utes -10.8bp
  to 238bp
*

DATE TIME DESCRIPTION ESTIMATE LAST

3/25 10AM Mar Conf Board Sentiment 94.0 98.3

3/25 10AM Feb New Home Sales 680.0 657.0

3/25 10AM Feb New Home Sales m/m 3.5 -10.5

3/26 8:30AM Feb P Durable Gds Orders -1.0 3.2

3/27 8:30AM 4Q T GDP QoQ 2.3 2.3

3/28 8:30AM Feb PCE m/m 0.3 0.3

3/28 8:30AM Feb Core PCE m/m 0.3 0.28

3/28 8:30AM Feb PCE y/y 2.5 2.5

3/28 8:30AM Feb Core PCE y/y 2.7 2.64679

3/28 10AM Mar F UMich 1yr Inf Exp n/a 4.9

3/28 10AM Mar F UMich Sentiment 57.9 57.9
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of
interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel
of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm
 registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities
regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may
receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients
directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in
accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of
FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory
 Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation
thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because
FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment
funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice.
 The statements in this document shall not be considered as an objective or independent
explanation of the
matters. Please note that this document (a) has not been prepared in accordance with
legal requirements
designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on
dealing ahead of the dissemination or publication of investment research.
 Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment
as of the date of this material and are subject to change without notice. Past performance is
not indicative
of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any
 financial instrument. The opinions and recommendations herein do not take into account
individual client
 circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular
securities, financial instruments or strategies. The recipient of this report
must make its own independent
 decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where
FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the
opinions or views contained herein are not intended to be, and do
not constitute, advice, including within
the meaning of Section 15B of the Securities Exchange Act of 1934.
All research reports are disseminated and
 available to all clients simultaneously through electronic
publication to our internal client website,
 fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party
 aggregators or the media. Please contact your sales
representative if you would like to receive any of our
research publications.

Copyright © 2025 FS Insight LLC. All rights reserved. No part of this material may be
 reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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