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Jan FOMC rate decision (Wed) likely highlights dovish Fed (vs
consensus). January 31 close key = 6th reason 2025 tracking

better

Tom Lee, GFA AC

HEAD OF RESEARCH

VIDEO: We are watching 3 things closely this week: 4Q24 EPS as insurance and
MAG7 report; Jan FOMC Wed and January 31 price close

Please click below to view our Macro Minute (duration: 4:43).

Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research
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This is the final week of January and so far so good for 2025 with S&P 500 up
+3.5% YTD. This is an important week for equity markets with several important
events, highlighted below. Overall, we are constructive on markets near-term and
expect positive catalysts to support stocks this week:

= As noted, this is a data heavy week and this is what we are watching this
week:
- Busy week for 4Q24 Earnings
- 1/27 Mon 8:30 AM ET: Dec Chicago Fed Nat Activity Index -0.06e
-1/27 Mon 10:00 AM ET: Dec New Home Sales 672ke
- 1/27 Mon 10:30 AM ET: Jan Dallas Fed Manuf. Activity Survey -3.0e
-1/28 Tue 9:00 AM ET: Nov S&P CS home price 20-City MoM  0.30%e
- 1/28 Tue 10:00 AM ET: Jan Conference Board Consumer Confidence
105.6e
-1/29 Wed 2:00 PM ET: Jan FOMC Decision Hold
-1/30 Thu 8:30 AM ET: 4Q A 2024 GDP QoQ 2.5%e
- 1/31 Fri 8:30 AM ET: Dec Core PCE MoM  0.19%e
- 1/31Fri 8:30 AM ET: 4Q ECI QoQ 0.9%e
- Friday 1/31is last trading day of January

= Regarding earnings, two things are our focus:
- Insurance EPS from Chubb $SCB and Progressive SPGR
- due to Hurricane Helene and wildfires in CA
- as well as auto insurance rate rise cooling
- and EPS from Mag7/FAANG
- STSLA SMETA SMSFT SAAPL
- report this week starting Wed afternoon

= We think this coming January FOMC rate decision (Wed) will act as a positive
catalyst for stocks.
- markets became hawkish after Dec FOMC meeting
- 0dds of a Fed hike in 2025 surged to 30%
- down to 25% now
- but that seems too high
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= Why? We wrote about this extensively, but the key is we expect Core CPI to
cool in 2025 as the shelter CPI is facing easier comparisons and also the
‘new tenant rent” index is negative. This points to downside pressure. We
realize the CA wildfires and Hurricane Helene might put upward pressure on
CPI short-term.

= Finally, we are watching the January 31 close for S&P 500 (Friday) and the
key is a positive close for the month. This is the January barometer “as
January goes, so goes the year™
- and The January barometer is as follows:
- If January positive:
- Median FY +19%, 89% win-ratio
- If January negative:
- Median FY +0%, 50% win-ratio

= The Dec 31 closing level was 5,881.37, so closing above that is key.

= |f we get that positive close, this is a 6th reason 2025 tracking better than
expected. There are six reasons (if Jan 31 close positive) that show 2025
tracking better than our base case:
- Barometer “first 5 days” positive = 82% win-ratio
- Sentiment capitulation on Dec to Jan chop = good
- Inflation tracking “softer” than consensus view
- Fears of “day 1 tariffs” overblown = USD weaker
- Cyclicals leading YTD = risk-on signal
- January barometer “positive” = 89% win-ratio

Bottom line: We see 2025 tracking better than our base case.

Bottom line, 2025 is tracking better than our base case. We remain constructive
and now see 2025 as less turbulent than we expected. The top sector ideas
remain:

= Bitcoin
= Small-caps

= Financials
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m |ndustrials

= Technology

January 27, 2025

Week of 1/26-1/31:

+8 Thomas Lee, CFA
’?_, Head of Research

First Word
Report

Macro Minute
Video

Sunday
Monday
Tuesday
Wednesday
Thursday
Friday
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Jan 24, 2025
@ Inclusion data... Performance...
fu n d Current Inclusion Relvs
Ticker (s) price Date added price # Days Absolute S&P 500
Tactical Overweights
EB Long Homebuilders October to April T8 108.8 1011824 1293 98 6%  -20%
Rationale:
Since 1999, homebuilders gained 18.7%
on average from late October to April
next year, outperforming by 1,226bp
2025 Overweights
1 Small-caps WM 2287 12/10/24 236.7 45 -3% -4%
1 Financials XLF 50.9 12110124 49.7 45 2% 1%
- Regional Banks KRE 63.3 12/10/24 65.5 45 -3% -4%
1 Bitcoin/Bitcoin-Related BTC 105,074 1210/24 96,911 45 8% 7%
2 Industrals XLI 1411 12/10/24 139.0 45 1% 0%
3 Technology XLK 239.3 12/10/24 236.0 45 1% 0%
- FAANG stocks NYFANG+ 13,836 12/10/24 12,983 45 7% 5%
3 Communication Services XLC 1004 12/10/24 100.3 45 0% -1%
Consumer Discretionary XLY 230.0 1210/24 2324 45 -1% -2%
Real Estate/REITs XLRE 416 12/10/24 43.2 45 -4% -5%
2025 Underweights
1 Consumer Staples XLP 7.9 12110724 826 45 -6% -7%
* Market cap figures for IBP, KRE, and sectors are the respective ETF market caps.
Source: Fundstrat and Bloomberg
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ﬁ Jan 24, 2025

f d Inclusion data. .. Performance...

un Price When  Current Relvs

Ticker MarketCap  P/E Yr+1 Date added  Added Price Absolute S&P 500

Top 5 Ideas
1 NVIDIA Corp NVDA 3,492,764 32.1x 1/14/2025  131.76 142.62 8.2% 3.8%
2 Meta Platforms Inc META 1,635,167 23.8x 9/24/2024 563.33 647.49 14.9% 8.5%
3 JPMorgan Chase & Co JPM 745,615 13.5x 11/25/2024  250.29 264.84 5.8% 3.9%
4 Amazon.com Inc AMZN 2,469,450 33x 1/14/2025  217.76 234.85 7.8% 3.4%
5 Alphabet Inc GOOGL 2,460,853 21.8x 1/14/2025  189.66 200.21 5.6% 1.1%
Bottom 5 ldeas
1 Intel Corp INTC 89,840 22.8x 1/14/2025 19.20 20.83 8.5% 4.1%
2 Airbnb Inc ABNB 81,544 29.5x 1/14/2025  127.60 127.09 -0.4% -4.8%
3 Alibaba Group Holding Lt  BABA 212,039 9.1x 11/25/2024  85.58 89.14 4.2% 2.3%
4 NIKE Inc NKE 108,819 28.9x 9/24/2024 87.46 7357 -15.9% -22.3%
5 Verizon Communications vZ 166,449 8.2x 1/14/2025 38.28 39.54 3.3% -1.1%

? Jan 24, 2025

Inclusion data... Performance...

fU nd Rel vs
Price When  Current Russell

Ticker Market Cap  P/E Yr+1 Date added Added Price Absolute 2500

SMID Super Grannies "y

1 Hims & Hers Health Inc HIMS 6,744 28.2x 11/25/2024  31.35 30.87 -1.5% 2.4%
2 Applied Industrial Technologie AIT 10,021 24.5x 11/25/2024  278.55 260.66 -6.4% -2.5%
3 Comfort Systems USA Inc FIX 19,368 31.9x 1/14/2025  466.43 544.16 16.7% 12.7%
4 Wiliams-Sonoma Inc WSM 26,294 25x 114/2025  192.60 213.60 10.9% 6.9%
5 Twilio Inc TWLO 20,895 32.1x 1/14/2025 108.69 136.23 25.3% 21.4%

SMID Sleeper Grannies ¥

1 lonQ Inc IONQ 8,820 - 1/14/2025 29.51 40.76 38.1% 34.2%
2 Metrocity Bankshares Inc MCBS 792 11.3x 114/2025 31.24 31.27 0.1% -3.9%
3 Mercury General Corp MCY 2,734 14.3x 1/14/2025 48.95 49.38 0.9% -3.1%
4 ePlusinc PLUS 2,180 14.9x 11/25/2024  83.21 81.32 -2.3% 1.7%

S Impinj Inc Pl 3,853 50.2x 11/25/2024  193.63 136.21 -29.7%  -25.7%

44 SMID GRANNY SHOTS: Updated list is below

SMID grannies are small and mid-cap stocks that appear in at least 2 of our 7
investment strategies.
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= We believe the SMID granny shots could benefit from the multiple themes
and secular tailwinds.

STRATEGY: SMID Granny represents the “best of the best” from Thematics

The SMID granny shots represent the best of the best small and mid-cap constituents from the thematic portfolios
« This is derived from looking at small or mid-cap stocks which appear in multiple themes.

Figure: SMID Granny Shots are the “best of the best”

Selected from a universe consisting of 2,471 small and mid-cap stocks
SMID Granny
Tactical (6M-12M) Sh
ots
# stocks
Style tilt 52
Seasonality 48 d
PMI Recovery 52
Thematic (3Y-5Y)
# stocks
Energy Security 46*
Millennials 30
Global Labor Suppliers 37
Easing Financial Condition 4
Source: Fundstrat

*Includes large cap

The Current Portfolio as of 11/25 is as follows (new additions in Bold):

Comm. Services: CARG, QNST, SPOT

Discretionary: CVNA, SHAK, TPX, WSM

Financials: BANF, EWBC, IBCP, MCBS, MCY, SNEX, TBBK

Healthcare: HIMS

Industrials: AIT, AWI, AYI, EME, ESE, FIX, GVA, IESC, MLI, NWPX, PRIM, STRL, VMI
Materials: EXP, LPX, USLM

Staples: SFM

Technology: AGYS, APP, AVPT, CVLT, IONQ, ITRI, MSTR, OSPN, PI, PLUS, TWLO,
ZETA
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@ Earnings Whispers
3 } @eWhispers

for the week of January 27, 2025

Z Most Anticipated Earnings Releases
E $<EARNINGS pated Eamning
9w WHISPERS January 27, 2025
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S&P 500 Earnings Analysis Blended Y/Y growth includes actuals
for companies that have reported and

O Sl CoER ETS e::::natesf: companies that have
As of 12/31/24 $61.52 PRI
Current $62.18
% change 1.1%

S&P 500 4024 Reported Earnings

Bottom-up based on constituents

4024 Eamings resultsf7s
to consensus (botto

¥ cos %cos | %cos %cos Surprise
Sector name reported reported - missing
S&P 500 (absolute) 81/500 16% ‘

Healthcare 6/61 0% | 83% 1% | 1.0% He althcare 0.1% 16.7% 12.0%

Consumer Staples 8/38 21% B% 25% -3.8% Consumer Staples -1.4% -1.3% -1.4%
Utilities 1/3 I 100% % 1.3% Utilities 2.2% 12.4% 11.5%

Source: Fundstrat, FactSet
Note: "Surprise %" is a weighted average based on fiscal quarter actual results vs. estimated results. The earnings results of REITs are based on Funds from

Operations (FFO). To adjust for fiscal quarter-end differences, the Y/Y growth calculation is based on calendarized Net Income. /Y growth is weighted based on
Net Income. The Y/Y growth of REIT earnings is based on Funds from Operations (FFO).

For Exclusive Use of Fundstrat Clients Only fundStrat
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TOO HAWKISH: Fed futures pricing in 27% chance of a Fed hike

Exhibit 7: The Market-Implied Odds of Rate Hikes Are Too High; Markets Risk Exaggerating the Inflation
Impact of the New Administration’s Policies and Forgetting the Lesson of the Fed’s 2019 "Insurance Cuts”

— Dec FOMC
40 - 30%

Market-Implied Probability of Rate Hike, Next 12 months !
35 4 i

30
25%

Seems high?
1in4
chance?

26 -
20 -
15
10
5

0 T T T T T T T
Jan-24 Mar-24 May-24 Jul-24 Sep-24 Nov-24 Jan-25

Source: Goldman Sachs Global Investment Research

David Mericle
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U MICH: Sudden rise inflation expectations largely political
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INFLATION: Primarily “problem” for opposing voters

Median 1-year inflation by party
Last 24 Months

Dem: 4.2%
3.1%/ eUmich 1Y 3.3%

=

b . i

1.3%

Last Price

® UMich Expected Change in Prices During the Next Year Democrats 4.2 M UMich Expected Change in Prices During the Next Year Independents 3.2
L 1 UMich Expected Change in Prices During the Next Year: Median 3.3

® UMich Expected Change in Prices During the Next Year Republicans 0.1 Rep . 0 1 %
. .

2/28 331 430 5/31 6/30 7/31 8/31 9/30 10/3111/30 1231 1/31 2/29 3/31 430 5/31 &/30 7/31 831 9/30 10/31 1130 12/31 151 m
COMSIMIR Index (UMich Expected Change in Prices During the Next Year Republicans) UMich 1y Dafly 31JAN2023-31JAN2025 Copyright® 2025 Bloomberg Finance LP. 24-]an-2025 10:45:14
Source: Fundstrat, Bloomberg m
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KEY EVENTS: January 27 to January 31+

» Busy week for 4Q24 Earnings

= 1/27 Mon 8:30 AM ET: Dec Chicago Fed Nat Activity Index =-0.06e

= 1/27 Mon 10:00 AM ET: Dec New Home Sales 672ke

= 1/27 Mon 10:30 AM ET: Jan Dallas Fed Manuf. Activity Survey =3.0e

= 1/28 Tue 9:00 AM ET: Nov S&P CS home price 20-City MoM 0.30%e

= 1/28 Tue 10:00 AM ET: Jan Conference Board Consumer Confidence 1095.6e
= 1/29 Wed 2:00 PM ET: Jan FOMC Decision Hold

*= 1/30 Thu 8:30 AM ET: 4Q A 2024 GDP QoQ 2.5%e

* 1/31 Fri 8:30 AM ET: Dec Core PCE MoM 0.19%e

= 1/31Fri8:30 AM ET: 4Q ECI QoQ 0.9%e

* Friday 1/31 is last trading day of January

Source: Fundstrat, Bloomberg

For Exclusive Use of Fundstrat Clients Only fu ndStra.t
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JANUARY BAROMETER: As January goes, so goes the year

* |If January positive:
Median FY +19%, 89% win-ratio

* [If January negative:
Median FY +0%, 50% win-ratio

For Exclusive Use of Fundstrat Clients Only fu ndstrat
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S&P 500 Performance By Jan Return & Prior Year Performance

Since 1950

Median Monthly Performance

January 27/, 2025

1H 2H FY
N= Jan Feb Mar Return Return Return
Jan Return >0% 45 40% 0.7% 19% 10% 7% 19% +19%
All Years (1950 - 2024) 75 1.6% 04% 1.5% 5% 6% 12%
Jan Return <0% 30 -3.7% -18% 09% -4% 2% -0% +0%
Win Ratio
1H 2H FY
Jan Feb Mar Return Return Return
Jan Retum >0% 45 100% 64% 69% 91% 80% 89% 89%
All Years (1950 - 2024) 75 60% 55% 65% 69% T72% 73%
Jan Retumn <0% 30 0% 40% 60% 37% 60% 50% 950%

Source: Fundstrat, Bloomberg
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S&P 500: Change in Outperformers moving into 2025

2025 YTD
Relative to S&P 500
Bitcoin [ 8. 3%
Industrials ] 3.3% CyCIIcals
Energy
Materials :| 2.0%
Healthcare ex-Biotechnology I 1.9% I e ad I n g
Technology ex-FANG+ l 1.5%
Financials 1 1.4%
Utilities I 1.3%
Regional Banks 1 1.2%
S&P 500 Equal-Weight 0.2%
Russell 2000 -0.3% e
FANG+ -1.2% |
Real Estate -1.7%
Discretionary ex-FANG+ -2.0%
Biotechnology -3.6%
Staples -3.8%

Comm. Services ex-FANG+  -6.1%

Source: Fundstrat, Bloomberg
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= 1/27 8:30 AM ET: Dec Chicago Fed Nat Activity Index

= 1/27 10:00 AM ET: Dec New Home Sales

= 1/27 10:30 AM ET: Jan Dallas Fed Manuf. Activity Survey

= 1/28 9:00 AM ET: Nov S&P Corelogic CS home price

= 1/2810:00 AM ET: Jan Conference Board Consumer Confidence
= 1/28 10:00 AM ET: Dec P Durable Goods Orders

= 1/29 2:00 PM ET: Jan FOMC Decision

c: fvvs!bpds.lght Page 17
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= 1/30 8:30 AM ET: 4Q A 2024 GDP
= 1/318:30 AM ET: Dec PCE Deflator

= 1/318:30 AM ET: 4Q Employment Cost Index

Economic Data Performance Tracker 2025:

January 27, 2025

2025

Data item Jan Feh Mar Apr May

Jul

Aug

S&P Global Manufacturing P'MI Tame

15M Manufacturing PMI

JOLTS Job Openings

Durable Goods Orders

S&P Global Services PMI Tame

1SM Services PMI

Trade Balance

MNon-Farm Payrolls

Manheim Used Vehicle Index Tame

NYFed 1yr Inf Exp

Small Business Optimism Survey

CPI

PPI

FOMC Rate Decision

FOMC Meeting Minutes

Fed Releases Beige Book Tame

U. Mich.1-yr inflation Expectation Hot

Empire Manufacturing Survey Tame

Retail Sales Data

Net TIC Flows

NAHB Housing Market Index Tame

Philly Fed Business Outlock Mixed

Existing Home Sales

Dallas Fed Manuf, Activity Survey

Chicago Fed Nat Activity Index

S&P Corelogic CS home price

Conference Board Consumer Confidence

Existing Home Sales

New Home Sales

PCE Deflator

2025
Data item 1Q 2Q ko] 4Q
Treasury QRA Announcement
MNon-Farm Productivity
Unit Labor Costs
GDP
Employment Cost Index

Source: Fundstrat, Bloomberg

Economic Data Performance Tracker 2024:

(S fsinsight
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2024

Data item Jan Feh Mar Apr May Jun Jul Aug Sep Oct Nov Dec
S&P Global Manufacturing P MI Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
15M Manufacturing PMI Mied Tame Mied Tame Tame Tame Tame Tame Tame Tame Tame Tame
JOLTS Job Openings Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame

Durable Goods Orders Tame Tame Tame Tame Tame Tame Tame Tame Tame

S&P Global Services PMI Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
15M Services PMI Tame Tame Tame Tame Tame Tame Tame Tame Mixed Miced Tame Tame
Trade Balance Tame Tame Tame Tame Tame Tame Tame Tame Tame

MNon-Farm Payrolls Hot Mixed Hat Tame Hot Tame Tame Tame Hot Tame Tame Hat
Manheim Used Vehicle Index Miced Tame Tame Tame Tame Tame Mixed Tame Tame Miced MMieed Tame
NYFed 1yr Inf Exp Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Small Business Optimism Survey Tame Tame Tame Tame Tame Tame Tame Tame Tame
CPI Miced IMixed Hat Tame Tame Tame Tame Tame Hot Tame Tame Tame
PPI Mixed Mixed Tame Mied Tame Mixed Tame Tame Tame Tame Mieed Tame
FOMC Rate Decision Dovish Davish Dovish Dovish Davish Dovish Dovish  Hawkish
FOMC Meeting Minutes Daovish Davish Dovizh Dovizh Davish Dovish Dovizh Tame
Fed Releases Beige Book Tame Tame Tame Tame Tame Dovish Dovish
U. Mich.1-yr inflation Expectation Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Empire Manufacturing Survey Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Hot Tame
Retail Sales Data Tame Tame Mixed Tame Tame Tame Tame Tame Tame Tame Tame Tame
Met TIC Flows Tame Tame Tame Tame Tame Tame Hot Tame Tame

NAHE Housing Market Index Mixed Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Philly Fed Business Outlook Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Existing Home Sales Tame Tame Tame Tame Tame Tame Tame Tame Tame
Dallas Fed Manuf, Activity Survey Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Chicago Fed Mat Activity Index Tame Tame Tame Tame Tame Tame Tame Tame Tame

S5&P Corelogic CS home price Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame

Conference Board Consumer Confidence Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Existing Home Sales Tame Tame Tame Tame Tame Tame Tame Tame Tame
MNew Home Sales Tame Tame Tame Tame Tame Tame Tame Tame

PCE Deflator Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame

2024

Data item L [o] 2Q kle] 4Q

Treasury QRA Announcement Tame Teme

MNon-Farm Productivity Tame Tame Tame

Unit Labor Costs Tame Tame Tame

GDP Tame Tame Tame

Employment Cost Index Mied Tame Tame

Source: Fundstrat, Bloomberg

Economic Data Performance Tracker 2023:
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2023

Data item Jan Feh Mar Apr May Jun Jul Aug Sep Oct Nov Dec
S&P Global Manufacturing P MI Mied Tame Tame Mixed
15M Manufacturing PMI Tame Tame Tame Tame Tame Tame Tame Tame
JOLTS Job Openings Tame Tame Tame Hot Mixed Tame Tame Mixed
Durable Goods Orders

S&P Global Services PMI Tame Tame
15M Services PMI Tame Tame Tame Tame MMieed Tame Miced Tame Tame
Trade Balance

MNon-Farm Payrolls Tame Tame Mixed Tame Tame Miced Tame Tame Mied
Manheim Used Vehicle Index Tame Tame Tame Tame Tame Tame Tame Tame Tame
NYFed 1yr Inf Exp Tame Tame Mixed Tame Tame Tame
Small Business Optimism Survey

CPI Tame Tame Tame Tame MMieed Mixed Tame Tame Tame
PPI Tame Tame Tame Tame Tame Mixed Tame Tame Tame
FOMC Rate Decision Dovish Dovish Davish Hawkizh Dovish Davish
FOMC Meeting Minutes Dovizh MMieed Dovish Dovizh Davish
Fed Releases Beige Book Tame Tame Tame

U. Mich.1-yr inflation Expectation Tame Tame Tame Tame Mixed Tame Tame Tame Tame
Empire Manufacturing Survey Mixed Tame Tame Tame Tame
Retail Sales Data Hat Tame Tame Tame
Met TIC Flows

NAHE Housing Market Index Tame Tame Tame Tame Tame Tame
Philly Fed Business Outleok Tame Mixed Tame Tame Mixed
Existing Home Sales Tame

Dallas Fed Manuf, Activity Survey Tame Tame Tame
Chicago Fed Mat Activity Index

S5&P Corelogic CS home price Tame Tame Tame Mixed Tame Tame Tame Tame
Conference Board Consumer Confidence Tame Tame Tame Tame Tame Tame
Existing Home Sales Tame

MNew Home Sales

PCE Deflator Tame Tame Tame Tame Tame Tame Tame Tame

2023

Data item L [o] 2Q kle] 4Q

Treasury QRA Announcement Tame

MNon-Farm Productivity Tame Tame

Unit Labor Costs

GDP Mixed Tame

Employment Cost Index Tame Mied

Source: Fundstrat, Bloomberg
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Disclosures
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Analyst Certification (Reg AC)
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affiliation with the issuer(s) that is/are the subject of this research report. There is a possibility that we will
from time to time have long or short positions in, and buy or sell, the securities or derivatives, if any.
referred to in this research.

Conflicts of Interest
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General Disclosures
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acting as a broker dealer under any federal or state securities laws.
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registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
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Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
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Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
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appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
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This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.
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