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Do Tariffs Change the Bull Case for Stocks?

The resolve of the bulls was tested once more last week. Two weeks ago, the
Chinese artificial intelligence startup DeepSeek shook up markets with its
advanced and purportedly low-cost R1 model. Last week it was President Donald
Trump’s Feb. 1announcement of tariffs to be levied on goods from Canada,
Mexico, and China. Yet, as Fundstrat Head of Research Tom Lee noted, “equities
seem to have managed to largely shrug off any fears being raised.” The S&P 500
ended the week slightly lower, down 0.24%.

“It feels like the market has gone through a lot, but you know, markets are
roughly at the same levels where they were two weeks ago,” Head of Data
Science Ken Xuan remarked at our weekly research huddle. Agreeing with Lee’s
view of market resilience, “Tireless Ken" also pointed out that year-to-date, every
sector except Tech is up.

Head of Technical Strategy Mark Newton agreed. “All in all, | think the market's a lot
healthier than what many people would think if you just heard the news flow and
you think that things have got to be awful. Technically speaking, the market
actually looks quite healthy to me. There's been no break of any sort of
meaningful uptrends.”

Addressing what was arguably the most impactful market news of the week,
Newton said that in his view, “this whole fear of tariffs really has not affected the
market almost one iota in terms of technical structure.” However, he noted, “it
certainly has affected sentiment. Sentiment has gotten a lot more skittish in
recent weeks - well off the peaks of last year.”

From a contrarian perspective, this could be seen as positive for investors seeking
to get or stay ahead of consensus, he suggested: “My thinking is that it's right to
be optimistic and use this fear as a way of thinking that things likely are going
to be resolved back to the upside’’
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@ Live Webinar and Member Q&A

Market Update &
Top ldeas

February 19,2025 at 2 pm ET

S' Tom Lee, CFA  Mark Newton, CMT

Head of Research Head of Technical Strategy

Chart of the Week

There was a lot of macroeconomic data released this week, and in that respect,
Fundstrat's Tom Lee saw it as a good week, “supporting the view that the US
economy is strong.” Notably, the ISM Manufacturing index (released Monday) rose
above 50 for the first time in 26 months in January. As Lee explained and as our
Chart of the Week below illustrates, this “likely signals accelerating EPS growth for
small-caps and broader index,” as it has in every cycle since 1996.

Recent # FlashInsights

J) Tom Lee, CFA, CFA_“C
‘W Head of Research
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Equity markets turned down after the U Mich 1-yr inflation expectations surged
to 4.3%.

= no, inflation is not suddenly accelerating for consumers
= gasoline was up

= but bigger driver is political views

= Democrats exp. inflation surged to 5.3%

= Republicans went to 0%

= Math will pull up the median since Republicans probably won't go
“negative inflation”

INFLATION: Primarily “problem” for opposing voters

Median 1-year inflation by party
Since 2023
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Source: Fundstrat, Bloomberg
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I'll make some brief comments on TSLAv-3.79% as a few have interest here

and this remains on my UPTICKS list. The following are relevant: 1) TSLA just
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broke early January lows on a close to reach the lowest levels since early
December 2) Volume expanded on the support violation to three-day highs 3)
The overall extent of the decline from December has not proven too extreme
given the 100% advance in literally two months from late last year. TSLA has
given back roughly 40% of that, and the 50% mark is important which lies near
S350 4) The Shape of the first move down from 12/17-1/2 was clearly a three-
wave decline. (That's encouraging because even though it's undergoing a
consolidation that's ongoing, the stock’s entire decline as a corrective move
should eventually move back to new highs 5) The short-term pattern has
been a C wave of the ABC pattern since 1/17 but cannot be called complete,
despite TSLA closing well up off early lows today 6) From an Elliott perspective,
this looks to be in the 3rd wave of C, which would call for 380 to not likely be
exceeded before a “faster” decline which could take this down near $350. 7) |
expect that TSLA likely does bottom within around 2-3 weeks from now and
turn up sharply; However at this time it remains within a short-term
downtrend with an incomplete pattern and volume which is still far heavier on
the downside. 8)) Cycle composites call for TSLA to bottom near 2/24 (But
maybe this might happen earlier?) 9) Being under $380 on a daily close (and
potentially weekly close ) with one day left in the week keeps TSLA in a
bearish technical position which might have another 25-30 points of
downside. ( My support target at this point lies in a zone anywhere from 331-
350, but will study its structure carefully if/when TSLA gets down to $350. 10)
TSLA looks early to buy, but for those that are patient, should bring opportunity
within the next three weeks and further decline makes TSLA an attractive
risk/reward opportunity.
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Feb 6 - 4:14 PM

(2 Mark L. Newton, CMT_AC

& Head of Technical Strate
4D o

GOOGLv-3.37% did successfully break out of its one-month range prior to

today’s earnings last Friday, and while the broader market remains within near-
term consolidation since last month, overall GOOGL looks attractive
technically. The stock has pulled back intra-day after having pushed up above
206.65, but my thoughts are that any short-term pullback post earnings would
prove temporary and not cause much damage to this bullish structure.
Pullbacks might reach $196-$198 at a maximum, which would make GOOGL
quite attractive technically following this recent breakout. While it's right to be
bullish on GOOGL given this structural progress for a 3-5 month period or
longer, the near-term pullback intra-day into earnings might still result in some
choppiness near-term before this can follow-through higher. Keep in mind that
the peak late last year occurred near a 100% alternative projection of the rally
from Sept into Nov, measured from late Nov. A similar projection to this latest
11/21-12/17 rally has targets near 222.50 which is an intermediate-term
technical target for GOOGL
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Feb 4 - 12:48 PM

FSI Video: Weekly Highlight

Macro

Minute

Thomas J. Lee, CFA
Co-Founder, Head of Research
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Key incoming data

= 2/10 11:00 AM ET: Jan NY Fed 1yr Inf Exp

= 2/116:00 AM ET: Jan Small Business Optimism Survey
= 2/12 8:30 AM ET: Jan CP|

= 2/13 8:30 AM ET: Jan PPI

m 2/14 8:30 AM ET: Jan Retail Sales Data
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@ Live Webinar and Q&A

Hyperion Decimus:

A Bright Future for Digital Assets

February 10, 2025 at 1lam ET e
‘ Al

. Chris Sullivan Sean Farrell
D Co-Founder & Co- Head of Crypto

Portfolio Manager

Hyperion Decimus Fundstrat

Stock List Performance
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Head of Product
CoinDesk Indices
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Inception to Date SMID Granny Shots Performance
(16 of January 2024 )
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Upticks Against the SPY ( Inception to Date )
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» Market resilience is my biggest
takeaway of 2025 so far

- W
= B * Mag 7 shows capex for
I hyperscaling is strong

» Good earnings season overall
s0 far

el TOM LEE'S BIGGEST 2025 TAKEAWAYS

A

CMEC

Tariffs have had more bark than bite, says
Fundstrat's Tom Lee

&

mesws | PRES. TRUMP'S NEW SWEEPING TARIFFS

NEWS | punDSTRAT'S TOM LEE WEIGHS IN ON POSSIBLE MARKET IMPACT

Fundstrat's Tom Lee on Pres. Trump’s tariffs:
There's downside protection to the markets
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Financials remain our top market sector, says
Fundstrat's Tom Lee
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2025 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.

(S fsinsight

powered by fundstrat



