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White House Tariff Order on Canada, Mexico, China likely
triggers risk-off short-term, but we list 5 reasons this is an
"over-reaction" and we would buy the dip

Tom Lee, GFA AC

HEAD OF RESEARCH

VIDEO: Trump is imposing tariffs to stop the flow of drugs and illegal aliens,
different than the trade war of 2018. Thus, while we expect markets to panic, we
would buy the dip

Please click below to view our Macro Minute (duration: 5:59).

Macro

Minute

Thomas J. Lee, CFA
Co-Founder, Head of Research
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We are bracing for markets to go risk-off early this week, on the heels of the White
House executive order of tariffs for Canada, Mexico and China — but we would
advise investors to buy this “fire, ready, aim” panic.

= The reasons we would buy this dip are as follows:
- first, this is a “"drug war” not “trade war”
- second, DeepSeek R1is a reminder markets “over-react”
- third, Jan ISM (2/3) likely shows economy gaining momentum
- fourth, 4Q24 Earnings season still good, 79% beating
- fifth, the "January barometer” positive a 89% chance FY gain

= We have listed excerpts of the Executive Order below but the text makes
clear this is about the flow of illicit drugs and illegal aliens, not about trade
practices. The second paragraph:
“President Trump is taking bold action to hold Mexico, Canada, and China
accountable to their promises of halting illegal immigration and stopping
poisonous fentanyl and other drugs from flowing into our country”’

= This is a contrast to the tariffs imposed in 2018 during Trump’s first term:
- January 22, 2018, Trump imposed tariffs on solar panels and washing
machines of 30-50%.
- March 312018, Trump imposed tariffs on steel (25%) and aluminum (10%)
from most countries
- June 2018, tariff extended to the European Union, Canada, and Mexico. The
Trump administration separately set and escalated tariffs on goods imported
from China, leading to a trade war.

= While one might suggest that the end result is the same, there is a difference.
The lifting of these sanctions arguably is more flexible. Because this requires
the other nations to cooperate on these objectives. To me this is a reason we
expect the markets to be less panicked about this.
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= There is a lot of Fed speak this week:
- 2/3 Mon 12:30 PM ET: Bostic Speaks on Economic Outlook
- 2/3 Mon 6:30 PM ET: Musalem Gives Welcoming Remarks
- 2/4 Tue 11:00 AM ET: Bostic Speaks in Moderated Conversation on
Housing
- 2/4 Tue 2:00 PM ET: Daly Speaks in Moderated Panel
- 2/4 Tue 7:30 PM ET: Jefferson Speaks on Economic Outlook, Policy
- 2/5 Wed 9:00 AM ET: Barkin Speaks in a Fireside Chat
- 2/5 Wed 1:00 PM ET: Goolsbee Gives Remarks at Auto Conference
- 2/5 Wed 3:00 PM ET: Bowman Gives Update on Economy, Bank
Regulation
- 2/5 Wed 7:30 PM ET: Jefferson Gives Lecture
- 2/6 Thu 2:30 PM ET: Waller Speaks on Future of Payments
- 2/6 Thu 5:10 PM ET: Logan Speaks on Future of Payments
- 2/7 Fri 9:25 AM ET: Bowman Gives Update on Economy, Bank Regulation
- 2/7 Fri12:00 PM ET: Kugler Speaks on Entrepreneurship, Productivity

= This is a heavy week for data including Jan jobs and Jan ISM:
- 2/3 Mon 9:45 AM ET: Jan F S&P Global Manufacturing PMI  50.1e
- 2/3 Mon 10:00 AM ET: Jan ISM Manufacturing PMI  49.9e
- 2/4 Tue 10:00 AM ET: Dec JOLTS Job Openings 8000ke
- 2/4 Tue 10:00 AM ET: Dec F Durable Goods Orders MoM  -2.2%
- 2/5 Wed 8:30 AM ET: Dec Trade Balance -$97be
- 2/5 Wed 9:45 AM ET: Jan F S&P Global Services PMI 52.8e
- 2/5 Wed 10:00 AM ET: Jan ISM Services PMI 54.1e
- 2/6 Thu 8:30 AM ET: 4Q P Nonfarm Productivity 1.4%e
- 2/6 Thu 8:30 AM ET: 4Q P Unit Labor Costs  3.4%e
- 2/7 Fri 8:30 AM ET: Jan Non-farm Payrolls 170ke
- 2/7 Fri10:00 AM ET: Feb P U. Mich. 1yr InfExp  3.2%e
- 2/7 Fri 9:00 AM ET: Jan F Manheim Used Vehicle Index

= The release of the Jan ISM Manufacturing on Monday is important, in our
view. The Street is looking for 49.9, or just a tad under 50. We believe this
figure could exceed 50 for the first time in 26 months.
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= The NFIB Small Biz Optimism Index recently surged from mid-%0s to 105
post-election. This arguably moves in tandem/leads the ISM as both were
depressed for the past 3 years. Granted, this is before the Feb tariffs
announced. But again, this is about drug war not a trade war.

= This is the heaviest week of earnings with 133 S&P 500 companies reporting.
So far its been a good season with 79% beating by 5% overall. Some notable:
- 2/4 after close: SAMD SGOOG SAMGN SINPR
- 2/6 after close: SAMZN

= Finally, a reason to be optimistic about 2025 is that we got a positive January
close. This is the January barometer “as January goes, so goes the year™
- The January barometer is as follows:
- If January positive:
- Median FY +19%, 89% win-ratio
- If January negative:
- Median FY +0%, 50% win-ratio

= Overall, there are six reasons (if Jan 31 close positive) that show 2025
tracking better than our base case:
- Barometer “first 5 days” positive = 82% win-ratio
- Sentiment capitulation on Dec to Jan chop = good
- Inflation tracking “softer” than consensus view
- Fears of “"day 1 tariffs” overblown = USD weaker
- Cyclicals leading YTD = risk-on signal
- January barometer “positive” = 89% win-ratio

Bottom line, 2025 is tracking better than our base case. Despite the near-term
turmoil from the tariffs being announced, we remain constructive and now see
2025 as less turbulent than we expected. The top sector ideas remain:

m Bitcoin
= Small-caps
= Financials

m |ndustrials
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= Technology

Week of 2/2 - 2/7:

»a Thomas Lee, CFA First Word Macro Minute
F_b. Head of Research Report Video

Sunday

Monday

Tuesday

Wednesday

Thursday

pEEK

Friday
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Jan 31, 2025
Ee Inclusion data... Performance...
fu nd Current Inclusion Relvs
Ticker (s) price Date added price # Days Absolute S&P 500
Tactical Overweights
BB Long Homebuilders October to April I8 1073 1071824 1293 105 AT%  -20%
Rationale:
Since 1999, homebuilders gained 18.7%
on average from late Octoberto April
next year, outperforming by 1,226bp
2025 Overweights
1 Small-caps wMm 226.5 1211024 236.7 52 -4% -4%
1 Financials XLF 51.5 1211024 49.7 52 4% 3%
- Regional Banks KRE 64.2 1210724 65.5 52 -2% 2%
1 Bitcoin/Bitcoin-Related BTC 101,850 121024 96,911 52 5% 5%
2 Industrials XLI 138.4 12110124 139.0 52 0% -1%
3 Technology XLK 2308 12110124 236.0 52 -2% -2%
- FAANG stocks NYFANG+ 13,541 1210724 12,983 52 4% 4%
3 Communication Services XLC 102.4 12110724 100.3 52 2% 2%
Consumer Discretionary XLY 2322 1210724 2324 52 0% 0%
Real Estate/REITs XLRE 41.4 12110724 432 52 -4% -4%
2025 Underweights
1 Consumer Staples XLP 79.0 1211024 826 52 -4% -5%
* Market cap figures for IBP, KRE, and sectors are the respective ETF market caps.
Source: Fundstrat and Bloomberg
Ce fwsdlbpdtstlght Page 6
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E Jan 31, 2025

f d Inclusion data... Performance...
un Price When  Current Relvs
Ticker ~ MarketCap  P/E Yr+1 Date added  Added Price Absolute  S&P 500
Top 5 Ideas
1 NVIDIA Corp NVDA 2,940,514 26.9x 114/2025  131.76 120.07 -8.9%  -12.3%
2 Meta Platforms Inc META 1,746,147 23x 9/24/2024  563.33 689.18 223%  17.0%
3 JPMorgan Chase & Co JPM 752,540 13.6x 11/25/2024  250.29 267.30 6.8% 5.9%
4 Amazon.com Inc AMZN 2,499,208 33.2x 1114/2025  217.76 237.68 9.1% 5.8%
5 Alphabet Inc GOOGL 2,506,835 22.2x 1/14/2025 189.66 204.02 7.6% 4.2%

Bottom 5 Ideas

1 IntelCorp INTC 83,802 16.2x 1114/2025 19.20 19.43 1.2% -2.2%
2 Airbnb Inc ABNB 84,162 30.4x 1114/2025  127.60 13117 2.8% -0.6%
3 Alibaba Group Holding LI BABA 235,113 10.1x 11/25/2024  85.58 98.84 15.5% 14.6%
4 NIKE Inc NKE 113,745 30.3x 9/24/2024 87.46 76.90 -121% -17.4%
5 Verizon Communications vz 165,817 8.1x 1/14/2025 38.28 39.39 2.9% -0.5%

Ea Jan 31, 2025

Inclusion data... Performance...
fu nd Relvs
Price When  Current Russell
Ticker Market Cap  P/E Yr+1 Date added  Added Price Absolute 2500
SMID Super Grannies Ny
1 Hims & Hers Health Inc HIMS 8,145 34.1x 11/25/2024 31.35 37.28 18.9% 23.7%
2 Applied Industrial Technologie AIT 9,979 24.1x 11/25/2024  278.55 260.03 -6.6% -1.8%
3 Comfort Systems USA Inc FIX 15,545 25.6x 1/14/2025 466.43 436.75 -6.4% -9.4%
4 Williams-Sonoma Inc WSM 26,020 24.6x 1/14/2025 192.60 211.37 9.7% 6.7%
5 Twilio Inc TWLO 22,483 34.3x 1/14/2025 108.69 146.58 34.9% 31.9%

SMID Sleeper Grannies &

1 lonQinc IONQ 8,545 - 1/14/2025 29.51 39.49 338%  30.8%
2 Metrocity Bankshares Inc MCBS 782 11.2x 11412025 31.24 30.86 -1.2% -4.2%
3 Mercury General Corp MCY 2,760 14.4x 1/14/2025 48.95 49.84 1.8% -1.2%
4 ePlusinc PLUS 2,142 14.6x 11/25/2024  83.21 79.90 -4.0% 0.9%
5 Impinj Inc PI 3,590 46.8x 11/25/2024  193.63 126.89 -34.5%  -29.6%

44 SMID Granny Shot Ideas: We performed our quarterly rebalance on 11/25. Full
stock list here -> Click here
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PS: if you are enjoying our service and its evidence-based approach, please leave
us a positive 5-star review on Google reviews —> Click here.

57504

1M 587 500 INDX - Last Price: 00535
) k] 08 i o8 0 10 13 14 15 16 17 0 a 2 ] Pl b2l 8 v k1 n
Jan 2025
5P Indexc (5P 500 INDEX) 59X 1-weak 20 Days 30 Minutes Copyright® 2025 Blocmberg Finance L.P. 02-Feb-2005 15:39:41
For Exclusive Use of Fundstrat Clients Only fu ndstra.t
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FACT SHEET: PRESIDENT
DONALD |. TRUMP

IMPOSES TARIFFS ON
IMPORTS FROM CANADA,
MEXICGO AND GHINA

February 1 , 2025
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WEEK AHEAD: Markets will “over-react” to tariffs, but BTD

= Drug war not trade:
New tariffs are about the “drug war” not trade

= Tariff “over-reaction”:
Investors will “fire, ready, aim” on new tariff

= Economy: ISM turning up
2/3: Jan ISM Manu. = >507? first time in 26 months

= Earnings season: Still good, 79% beating

= “January barometer” positive 2 89% chance FY gain

For Exclusive Use of Fundstrat Clients Only fu ndStrat
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THE WHITE HOUSE

ADDRESSING AN EMERGENCY SITUATION: The extraordinary threat posed by
illegal aliens and drugs, including deadly fentanyl, constitutes a national emergency
under the International Emergency Economic Powers Act (IEEPA).

« Until the crisis is alleviated, President Donald J. Trump is implementing a 25%
additional tariff on imports from Canada and Mexico and a 10% additional tariff
on imports from China. Energy resources from Canada will have a lower 10%
tariff.

+ President Trump is taking bold action to hold Mexico, Canada, and China
accountable to their promises of halting illegal immigration and stopping
poisonous fentanyl and other drugs from flowing into our country.

* The orders make clear that the flow of contraband drugs like fentanyl to the
United States, through illicit distribution networks, has created a national
emergency, including a public health crisis. Chinese officials have failed to take

Jdheactions necessary to stem the flow of precursor chemicals to known
criminal cartels and shut down money laundering by transnational criminal
organizations.

In addition, the Mexican drug trafficking organizations have an intolerable
alliance with the government of Mexico. The government of Mexico has

afforded safe havens for the cartels to engage in the manufacturing and
transportation of dangerous narcotics, which collectively have led to the
overdose deaths of hundreds of thousands of American victims. This
alliance endangers the national security of the United States, and we must
eradicate the influence of these dangerous cartels.

There is also a growing presence of Mexican cartels operating fentanyl and
nitazene synthesis labs in Canada. A recent study recognized Canada’s

heightened domestic production of fentanyl, and its growing footprint fu ndstrat

within internatinnal narenties distribution
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|, DONALD J. TRUMP, President of the United States of America, find that the
sustained influx of illicit opioids and other drugs has profound consequences on our
Nation, endangering lives and putting a severe strain on our healthcare system,

public services, and communities.

into our communities. Canada has played a central role in these challenges,
including by failing to devote sufficient attention and resources or meaningfully
coordinate with United States law enforcement partners to effectively stem the tide
ofillicit drugs.

migration across our northern border. There is also a growing presence of Mexican
cartels operating fentanyl and nitazene synthesis labs in Canada. The flow of illicit
distribution. Despite a North American dialogue on the public health impacts of illicit
drugs since 2016, Canadian officials have acknowledged that the problem has only
grown. And while US. Customs and Border Protection (CBP) within the Department

Istrat
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CATO AT LIBERTY

BLOG HOME

OCTOBER 2, 2019 9:15AM

Poll: 55% of Americans Favor

Decriminalizing Drugs

By Emily Ekins =<, SHARE

The Cato 2019 Welfare, Work, Americans favor decriminalizing drug

and Wealth National Survey offenses

finds that a majority, 55%, of Would you faver or oppose recategorizing drug offenses from
: ! ol felonies to civil offenses, meaning they would be treated like

Americans favor “recategorizing minor traffic violations rather than crimes?

drug offenses from felonies to
civil offenses” such that they _
"would be treated like minor Oppose e

traffic violations rather than 44%
crimes." Forty-four percent 4 55%
(44%) oppose treating drug

offenses like traffic tickets.

Full survey results and report CATO 2019 W

oo Aotrat
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« January 22, 2018, Trump imposed tariffs on solar
panels and washing machines of 30-50%.

018 tariffs

about trade

For Exclusive Use of Fundstrat Clients Only fundStrat
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» January 22, 2018, Trump imposed tariffs on solar
panels and washing machines of 30-50%.

. . « March 2018, Trump imposed tariffs on steel (25%)
TRUMP and aluminum (10%) from most countries

* In June 2018, tariff extended to the European
Union, Canada, and Mexico. The Trump
administration separately set and escalated tariffs
on goods imported from China, leading to a trade
war.

For Exclusive Use of Fundstrat Clients Only fu ndstrat
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FED SPEAK: February 3" to February 7t
2025 FOMC voters in Blue [voTE

2/4 Tue 11:00 AM ET: Bostic Speaks in Moderated Conversation on Housing
2/4 Tue 2:00 PM ET: Daly Speaks in Moderated Panel

2/4 Tue 7:30 PM ET: Jefferson Speaks on Economic Outlook, Policy [vore
2/5 Wed 9:00 AM ET: Barkin Speaks in a Fireside Chat 0

2/5 Wed 1:00 PM ET: Goolsbee Gives Remarks at Auto Conference o

2/5 Wed 3:00 PM ET: Bowman Gives Update on Economy, Bank Regulation &Em
2/5 Wed 7:30 PM ET: Jefferson Gives Lecture

2/6 Thu 2:30 PM ET: Waller Speaks on Future of Payments {8 [vore
2/6 Thu 5:10 PM ET: Logan Speaks on Future of Payments Q

2/7 Fri 9:25 AM ET: Bowman Gives Update on Economy, Bank Regulation & [XTE

2/7 Fri 12:00 PM ET: Kugler Speaks on Entrepreneurship, Productivity 0 VoTE

Source: Fundstrat, Bloomberg

For Exclusive Use of Fundstrat Clients Only fu ndStrat
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NFIB SMALL BIZ: Recovering... leading indicator

654

N AN

ISM Manufacturing Ind Below 90
anuracturing index
404 WIS Manufacturing PMI SA - Last Price 49.2 26 mOchS

Below 100

NFIB Small Biz Optimism Index

B KNFIB Small Business Optimism Index - Last Price 105.1
FMar31 .. .. Sep30 Dec31 Mar 3] Jun30 5Sep30 Dec 31 Mar 31 Jun30 Sep30 Dec 31 Mar 31 Jun30 Sep 30 Dec 31 Mar 31 Jun 30 Sep30 Dec 31
2020 il | 2032 2023 2024
NAPMPMI Index {I1SM Manufacturing PMI SA) I5M Manu vs NFIE Daily Q4FEB2020-03FEB2025 Copyrights 2025 Bloomberg Financa L.P, 02-Feb-2025 14:29:08

For Exclusive Use of Fundstrat Clients Only fundstra.t
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Instances ISM Manufacturing < 50 for atleast 12M Consecutive Months
Since 1948

18 14 12 15 13 13 13 19 25 15 18 18 26
75 manths months months months months mionths manths months months manths mnths manths manths
. Longest ever below

L]

. 90 since 1948
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Source: Fundstrat, Bloomberg

“Dips =50 for two or fewer months included as part of timeframe

For Exclusive Use of Fundstrat Clients Only
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INDUSTRIALS: Even better when PMIs <50 and RISING

INDUSTRIALS: Absolute Forward Returns of Industrials When PMI is Rising
Since 1948

Distributions of Rising R .
. ndustrials Forwar
P Sinen 1048 Absolute Return

Min Max n=

Avg (%) Median (%) Win Ratio
Decile1 614 77.5 49 65%
2 59 61.3 49 1%
3 575 589 49 73%
4 556 574 49 80%
5 544 555 50 84%
6 527 543 48 83%
7 508 526 @ 49 90%
8 500 507 20 83%
9 439 499 77 95%
Decile 10 29.4  43.7 49 34.2 98%

Source: Fundstrat, Bloomberg, Datastream

For Exclusive Use of Fundstrat Clients Only fundstra.t
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69 Earnings Whispers &
5

for the week of February 3, 2025

¢ Most Anticipated Earnings Releases
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S&P 500 Earnings Calendar

Weekly Schedule This week

Week: 1 2 3 4 3 [ 7 s 9 Yu 1 12 13 14 13 Total
StartDate 129 2% 1223 1230 1% M3 1120 vz 23 210 M7 224 I3 o M7

S&P 500 # cos: 4 13 ] ] 3 4l 36 102 § 13 L] 46 47 12 4 1 o

| e
-Oonsumer Discreicnary
I ciu swiais:

[ |Maeriais
|:|{brm'uni::ajon SEndes
v ancisis
[ RS
=y
[ Y.
-{::-nsun*erslzples
C Jommes

Source: Fundstrat
Key incoming data February:

m 2/39:45 AM ET: Jan F S&P Global Manufacturing PMI
= 2/310:00 AM ET: Jan ISM Manufacturing PMI

= 2/410:00 AM ET: Dec JOLTS Job Openings

= 2/410:00 AM ET: Dec F Durable Goods Orders

= 2/58:30 AM ET: Dec Trade Balance

= 2/59:45 AM ET: Jan F S&P Global Services PMI

= 2/510:00 AM ET: Jan ISM Services PM|

= 2/6 8:30 AM ET: 4Q P Non-Farm Productivity

= 2/6 8:30 AM ET: 4Q P Unit Labor Costs

= 2/7 8:30 AM ET: Jan Non-Farm Payrolls

m 2/7 9:00 AM ET: Dec F Manheim Used Vehicle index
= 2/710:00 AM ET: Feb P U. Mich. Sentiment and Inflation Expectation
= 2/10 11:00 AM ET: Jan NY Fed 1yr Inf Exp

Ce fvvs!bpds.lght Page 21
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2/11 6:00 AM ET: Jan Small Business Optimism Survey
2/12 8:30 AM ET: Jan CPI

2/13 8:30 AM ET: Jan PPI

2/14 8:30 AM ET: Jan Retail Sales Data

2/18 8:30 AM ET: Feb Empire Manufacturing Survey
2/18 10:00 AM ET: Feb NAHB Housing Market Index

2/18 4:00 PM ET: Dec Net TIC Flows

2/19 9:00 AM ET: Jan M Manheim Used Vehicle index
2/19 2:00 PM ET: Jan FOMC Meeting Minutes

2/20 8:30 AM ET: Feb Philly Fed Business Outlook
2/219:45 AM ET: Feb P S&P Global Manufacturing PMI
2/219:45 AM ET: Feb P S&P Global Services PMI
2/2110:00 AM ET: Feb F U. Mich. Sentiment and Inflation Expectation
2/2110:00 AM ET: Jan Existing Home Sales

2/24 8:30 AM ET: Jan Chicago Fed Nat Activity Index
2/24 10:30 AM ET: Feb Dallas Fed Manuf. Activity Survey
2/25 9:00 AM ET: Dec S&P CorelLogic CS home price
2/25 10:00 AM ET: Feb Conference Board Consumer Confidence
2/2610:00 AM ET: Jan New Home Sales

2/27 8:30 AM ET: 4Q S GDP

2/27 10:00 AM ET: Jan P Durable Goods Orders

2/28 8:30 AM ET: Jan PCE Deflator

Key incoming data January:

February 3, 2025



(5 ‘ B First Word February 3, 2025

CQ f InSIght Page 23

powered by funds



(5 ‘ B First Word February 3, 2025

Economic Data Performance Tracker 2025:
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2025

Data item Jan Feb Mar Apr May Jun Jul Aug Sep Ot Nov Dec
S&P Global Manufacturing PMI Tame
150 Manufacturing PRI

JOLTS Job Openings

Durable Goods Orders

S&P Global Services PMI Tame
15M Services PMI

Trade Balance

MNon-Farm Payrolls

Manheim Used Vehicle Index Tame
NYFed 1yr Inf Exp

Small Business Optimism Survey

CPI

PPI

FOMC Rate Decision Tame
FOMC Meeting Minutes

Fed Releases Beige Book Tame
L. Mich.1-yr inflation Expectation Hot
Empire Manufacturing Survey Tame
Retail Sales Data

Met TIC Flows

MNAHE Housing Market Index Tame
Philly Fed Business Outleok Mixed
Existing Home Sales

Dallas Fed Manuf. Activity Survey Tame
Chicago Fed MNat Activity Index

5&P Corelogic CS home price

Conference Board Consumer Confidence Tame
Existing Home Sales

MNew Home Sales

PCE Deflator

Data item [#] 2Q kle] 40
Treasury QRA Anncuncement

Non-Farm Productivity

Unit Labor Casts

GOP

Empleyment Cost Index

Source: Fundstrat, Bloomberg
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2024
Data item Jan Feh Mar Apr May Jun Jul Aug Sep Oct Nov Dec
S&P Global Manufacturing P MI Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
15M Manufacturing PMI Mied Tame Mied Tame Tame Tame Tame Tame Tame Tame Tame
JOLTS Job Openings Tame Tame Tame Tame Tame Tame Tame Tame Tame
Durable Goods Orders Tame Tame Tame Tame Tame Tame Tame Tame
S&P Global Services PMI Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
15M Services PMI Tame Tame Tame Tame Tame Tame Tame Tame Mixed Miced Tame
Trade Balance Tame Tame Tame Tame Tame Tame Tame Tame
MNon-Farm Payrolls Hot Mixed Hat Tame Hot Tame Tame Tame Hot Tame Tame
Manheim Used Vehicle Index Miced Tame Tame Tame Tame Tame Mixed Tame Tame Miced MMieed Tame
NYFed 1yr Inf Exp Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Small Business Optimism Survey Tame Tame Tame Tame Tame Tame Tame Tame
CPI Miced IMixed Hat Tame Tame Tame Tame Tame Hot Tame Tame
PPI Mixed Mixed Tame Mied Tame Mixed Tame Tame Tame Tame Mieed
FOMC Rate Decision Dovish Davish Dovish Dovish Davish Dovish Dovish  Hawkish
FOMC Meeting Minutes Daovish Davish Dovizh Dovizh Davish Dovish Dovizh
Fed Releases Beige Book Tame Tame Tame Tame Tame Dovish Dovish
U. Mich.1-yr inflation Expectation Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Empire Manufacturing Survey Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Hot Tame
Retail Sales Data Tame Tame Mixed Tame Tame Tame Tame Tame Tame Tame Tame
Met TIC Flows Tame Tame Tame Tame Tame Tame Hot Tame
NAHE Housing Market Index Mixed Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Philly Fed Business Outlook Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Existing Home Sales Tame Tame Tame Tame Tame Tame Tame Tame
Dallzs Fed Manuf, Activity Survey Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Chicago Fed Mat Activity Index Tame Tame Tame Tame Tame Tame Tame Tame
S5&P Corelogic CS home price Tame Tame Tame Tame Tame Tame Tame Tame Tame
Conference Board Consumer Confidence Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
Existing Home Sales Tame Tame Tame Tame Tame Tame Tame Tame
MNew Home Sales Tame Tame Tame Tame Tame Tame Tame
PCE Deflator Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame Tame
2024
Data item L [o] 2Q kle] 4Q
Treasury QRA Announcement Tame Teme
MNon-Farm Productivity Tame Tame Tame
Unit Labor Costs Tame Tame Tame
GDP Tame Tame Tame
Employment Cost Index Mied Tame Tame

Source: Fundstrat, Bloomberg
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2023

Data item Jan Feh Mar Apr May Jun Jul Aug Sep Oct Nov Dec
S&P Global Manufacturing P MI Mied Tame Tame Mixed
15M Manufacturing PMI Tame Tame Tame Tame Tame Tame Tame Tame
JOLTS Job Openings Tame Tame Tame Hot Mixed Tame Tame Mixed
Durable Goods Orders

S&P Global Services PMI Tame Tame
15M Services PMI Tame Tame Tame Tame MMieed Tame Miced Tame Tame
Trade Balance

MNon-Farm Payrolls Tame Tame Mixed Tame Tame Miced Tame Tame Mied
Manheim Used Vehicle Index Tame Tame Tame Tame Tame Tame Tame Tame Tame
NYFed 1yr Inf Exp Tame Tame Mixed Tame Tame Tame
Small Business Optimism Survey

CPI Tame Tame Tame Tame MMieed Mixed Tame Tame Tame
PPI Tame Tame Tame Tame Tame Mixed Tame Tame Tame
FOMC Rate Decision Dovish Dovish Davish Hawkizh Dovish Davish
FOMC Meeting Minutes Dovish Mixed Dovish Dovish Davish
Fed Releases Beige Book Tame Tame Tame

U. Mich.1-yr inflation Expectation Tame Tame Tame Tame Mixed Tame Tame Tame Tame
Empire Manufacturing Survey Mixed Tame Tame Tame Tame
Retail Sales Data Hat Tame Tame Tame
Met TIC Flows

NAHE Housing Market Index Tame Tame Tame Tame Tame Tame
Philly Fed Business Outleok Tame Mixed Tame Tame Mixed
Existing Home Sales Tame

Dallzs Fed Manuf, Activity Survey Tame Tame Tame
Chicago Fed Mat Activity Index

S5&P Corelogic CS home price Tame Tame Tame Mixed Tame Tame Tame Tame
Conference Board Consumer Confidence Tame Tame Tame Tame Tame Tame
Existing Home Sales Tame

MNew Home Sales

PCE Deflator Tame Tame Tame Tame Tame Tame Tame Tame

2023

Data item 1Q 2Q kle] 4Q

Treasury QRA Announcement Tame

MNon-Farm Productivity Tame Tame

Unit Labor Costs

GDP Mixed Tame

Employment Cost Index Tame Mied

Source: Fundstrat, Bloomberg
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Analyst Certification (Reg AC)

Tom Lee, CFA, the research analyst denoted by an “"AC" on the cover of this report, hereby certifies that all
of the views expressed in this report accurately reflect his personal views, which have not been
influenced by considerations of the firm's business or client relationships. Neither |, nor a member of my
household is an officer, director, or advisory board member of the issuer(s) or has another significant
affiliation with the issuer(s) that is/are the subject of this research report. There is a possibility that we will
from time to time have long or short positions in, and buy or sell, the securities or derivatives, if any.
referred to in this research.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities” Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
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investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst's
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2025 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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