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Can Nvidia Recover From Last Week?

The S&P 500 finished last week down 1.00%. Fundstrat Head of Research Tom Lee
described that as “a pretty solid result,” considering the disruptive news
coming from China’s DeepSeek on Monday. The startup announced a cutting-
edge, high-performing Al model that was purportedly developed and trained at
significantly lower cost, using less-advanced, lower-powered chips.

Many in Silicon Valley find these claims credible, but regardless of their accuracy,
DeepSeek’s claims called into question the thesis for Al spending and
investment, sending markets in a panic. Perhaps the most visible evidence of that
panic was Nvidia, whose shares fell 17% on Monday - its ninth-worst single-day
decline ever. But as Lee reminded us, “Al remains a multidecade story, and Nvidia
is still the leading company in the story of Al. In terms of developing the best chips,
it continues to be far ahead of anyone else.”

Head of Technical Strategy Mark Newton noted despite the turbulence on
Monday in the markets, the advance-decline ratio was, in his view, “fine.” “In fact,
he added, “the 10-day ratio of the advancing stocks to declines spiked to the
highest levels we've seen in quite some time. To me, that's actually a very good
sign for the stock market overall, despite some of this short term sort of
skittishness we're seeing.”

Lee remains constructive for the year on equities. “This week, and this month,
have seen successful tests of the ‘resolve of the bulls,” he told us. For him, this
has implications for the rest of the year. “This is the ‘January barometer. As is
often said, ‘as January goes so goes the year.” Since 1950, stocks have notched
January gains 45 times. The median full-year returns for stocks in those years
is 19%, with an 89% win ratio.

The 2025 January barometer (S&P 500 rose 1.65% in the first month of 2025)
thus strengthens his constructive base-case outlook for the rest of 2025.
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@ Live Webinar and Q&A

Mark Newton's
Live Technical Analysis

February 4,2025 @ 2pm ET

s Mark Newton, CMT

Head of Technical Strategy

Chart of the Week

Perhaps the most visible evidence of the panic sparked by China’s DeepSeek this
week was Nvidia, whose shares fell 17% on Monday - its ninth-worst single-day
decline ever. If we exclude bear markets and recessions, Monday's plunge was the
fourth-worst single-day decline for SNVDA ever. Yet as Fundstrat's Tom Lee
pointed out, in each of the three worse (Aug 8, 2003, Aug. 6, 2004, and Mar. 16,
2020) non-recession single-day declines, that panic marked the bottom tick. “The
stock staged a massive recovery after that bottom tick three out of three times,” he
noted, “‘and in my view, this is likely to happen again.” This is illustrated in our Chart
of the Week.
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Movementin AAPLv-0.95% NVDAv-3.55% , AMDv-2.38% are not

constructive within Technology and today's reversal likely points to some
backing and filling next week in SPX, QQQ as well as the Semiconductor index
SOX. Breadth has turned nearly 3/1 negative, but i feel the market is
misinterpreting the Tariff message, which itself has been mixed in recent days
and not totally clear whether there will be carveouts or exceptions. Dollar also
has been whipsawed today and it's right always to wait for the action vs.
paying too much attention to the Message beforehand, if history is any guide.
My target on NVDA in the short run is 110-112 and that should be an attractive
area to consider buying dips. However, the last few days of rally attempt look
to be failing and today is well off earlier highs and set to close near the lows of
the session. AAPL also failed at resistance and is now down on the day near
resistance. Overall, this is short-term consolidation only, not indicative of a
breakdown in Technology. However, pullbacks in the Magnificent 7 over the
next week make this group attractive, and i do not expect “Mag 7" to turn into
the “Lag 7" for very long. NVDAv-3.55% wave structure shown below. Have a

nice weekend

MarkNewtonCMT published on TradingView.com, Jan 31, 2025 14:55 UTC-5

Y7 TradingView

Jan 31-4:00 PM
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MSFTAN/A% Wweakness reaching lower end of this Triangle consolidation and

worth watching carefully. | expect this should be a chance to buy dips with
support at 410.72 being quite important. Any break of January lows would
represent a big negative for MSFT and have a short term detrimental effect on
Technology. This has not happened, but important to recognize that MSFT is
right near this key level
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Jan 30 - 1215 PM

Tom Lee, CFA, CFA ~C
Head of Research
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Jan FOMC was a non-event but Fed Chair Powell noted that inflation likely set
to cool in next few months given the easier comparisons — this is what we
have been saying.

= this evening and Thu eve, 4 of MAG7 report

= |ikely positive catalysts for stocks

Jan 29 - 4:01 PM
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FSI Video: Weekly Highlight

Macro

Minute‘

Thomas J. Lee, CFA
Co-Founder, Head of Research

Key incoming data

February 2, 2025
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» 2/39:45 AM ET: Jan F S&P Global Manufacturing PMI
= 2/310:00 AM ET: Jan ISM Manufacturing PMI

= 2/410:00 AM ET: Dec JOLTS Job Openings

= 2/410:00 AM ET: Dec F Durable Goods Orders

= 2/58:30 AM ET: Dec Trade Balance

= 2/59:45 AM ET: Jan F S&P Global Services PMI

= 2/510:00 AM ET: Jan ISM Services PM|

= 2/68:30 AM ET: 4Q P Non-Farm Productivity

= 2/6 8:30 AM ET: 4Q P Unit Labor Costs

= 2/7 8:30 AM ET: Jan Non-Farm Payrolls

= 2/7 9:00 AM ET: Dec F Manheim Used Vehicle index
= 2/710:00 AM ET: Feb P U. Mich. Sentiment and Inflation Expectation

@ Live Webinar and Member Q&A

Market Update &
Top ldeas

Watch Replay Now

Tom Lee, CFA  Mark Newton, CMT

Head of Research Head of Technical Strategy
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Stock List Performance

Inception to Date SMID Granny Shots Performance

(16 of January 2024 )
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Upticks Against the SPY ( Inception to Date )
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Financials remain our top market sector, says
Fundstrat's Tom Lee

S

CNBC

el TREASURY YIELDS STEADY

el 10-YEAR HOLDING BELOW 4.7%

Long-term market trends remain in very good
shape, says Fundstrat's Mark Newton
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Crand FUNDSTRAT'S JANUARY PLAYBOOK

Inflation is setting up for some good comps, says
Fundstrat's Tom Lee
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2025 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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