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H First to Market October 7, 2024

Week Opens With Investors Eyeing Geopolitical Risk, Upcoming
Inflation Data

A daily market update from FS Insight — what you need to know ahead of opening
bell

‘I believe that man’s noblest endowment is his capacity to change.” ~Leonard
Bernstein

Over the Weekend

Nobel Prize for medicine goes to scientists who discovered microRNA SEM

U.S. crude oil jumps nearly 3%, trades above $S76 as market waits for Israel strike
against lran CNBC

Bond traders buckle up for ‘no landing’ after jobs surprise BBG

Hurricane Milton has formed and could grow stronger before hitting Florida
midweek AP

U.S. wiretap systems targeted in China-linked hack WSJ

Rio Tinto looks to snap up Arcadium before lithium prices recover RT

Big oil urges Trump not to gut Biden's climate law WSJ

Anxious Europeans hoard savings as US consumers boost global economy ET
Historic China rally is failing to convince top fund managers BBG

Corporate insiders are sitting out the 2024 market rally WSJ
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https://www.semafor.com/article/10/07/2024/nobel-prize-in-medicine-goes-to-scientists-who-discovered-microrna
https://www.cnbc.com/2024/10/07/crude-oil-price-today.html
https://www.bloomberg.com/news/articles/2024-10-06/bond-traders-buckle-up-for-no-landing-after-jobs-surprise
https://apnews.com/article/tropical-weather-milton-helene-florida-fe1a0232599542fffeb080e5d3a3683e
https://www.wsj.com/tech/cybersecurity/u-s-wiretap-systems-targeted-in-china-linked-hack-327fc63b
https://www.reuters.com/markets/deals/lithium-miner-arcadium-confirms-rio-tinto-takeover-approach-2024-10-06/
https://www.wsj.com/business/energy-oil/big-oil-urges-trump-not-to-gut-bidens-climate-law-795dc597?mod=politics_lead_story
https://www.ft.com/content/9c273d6c-4f0f-42d0-a26f-792c4eaf27cf
https://www.bloomberg.com/news/articles/2024-10-06/china-stock-skepticism-gets-louder-as-world-beating-run-extends
https://www.wsj.com/finance/stocks/stock-market-rally-corporate-insiders-2bb59974
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Active ETFs triumph over passives in fees from new flows FT

Google’s share of US search ad market is slipping as TikTok and Al startups present
new competition WSJ

Wynn Resorts earned UAE's first gambling license RT

China-linked security breach targeted U.S. wiretap systems, WSJ reports

BP reportedly abandons goal to cut oil output, resets strategy RT

Italian prosecutors accuse 7 people, 2 firms over flawed Boeing plane parts RT
Earth’s first-ever planetary defense testis nearing its end SEM

‘It kills everything’ - Amazon's indigenous people hit by record forest fires in Brazil
BBC

Chart of the Day
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https://www.ft.com/content/92e0c542-7259-475d-b6f8-bc45b39eb185
https://www.wsj.com/tech/online-ad-market-google-tiktok-9599d7e8
https://www.reuters.com/business/wynn-resorts-says-it-gets-uaes-first-gambling-license-2024-10-05/
https://www.reuters.com/business/energy/bp-drops-oil-output-target-strategy-reset-sources-say-2024-10-07/
https://www.reuters.com/business/aerospace-defense/italian-prosecutors-accuse-7-people-2-firms-over-flawed-boeing-plane-parts-2024-10-05/
https://www.semafor.com/article/10/06/2024/earth-first-ever-planetary-defense-test-hera-dart
https://www.bbc.com/news/articles/cvgxv8n7wd0o
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Monthly Chg ('000) Delta of Monthly Chy ("000)
Industry Jul ‘24 Aug ‘24 Sep 24 Aug 24 Sep 74
Payroll Employment (Thousands) +144 +158  +254 +15 +85
Private +59 114 +223 15 109
Goods-producing Sector 21 *5 -2 _T
Mining and Logong +1 +1 +3 +7

Construchon +14 +31 +25

Manutacturng +6 +20
Durable Goods +5 +27
Nondurabe Goods +1

Private Service-Providing 93

Trade, Transportabon, and Utistes

| Retad Trade
arehousng

Litiites. 0
Informaton +4 +9
Fanancial Activities +14d

Finance and Insurance

Management of Companes and Enterprses
Adminstratve and Waste Management Services

Membership associations and organzations

Government =45 45 i
Fedheral - +1 +2
Federal, except U.5. Postal Service +1 +1 #1
U.S. Postal Service N
State Government +23 +11 +13
State government scucabon +12 +T +11
State government, exciuding educabon +11 +5 +2
Local Government +22 +13 +16
Local gowernment aducation +38 +24 +B
Local government, exciuding education “ +9 +9
OTHER SERIES
Service-Providing +123 +54 +233 +31 +T9
Overnight

S&P Futures -29 v point(s) (-0.5% v)
overnight range: -37 v to +8 a point(s)
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APAC

Nikkei +1.80% a

Topix +1.68% a

China SHCOMP +8.06% a
Hang Seng +1.60% a
Korea +1.58% a
Singapore +0.28% a
Australia +0.68% a

India -0.87% v

Taiwan +1.79% a

Europe

Stoxx 50 +0.04% a
Stoxx 600 +0.09% a
FTSE 100 +0.45% a
DAX -0.22% v

CAC 40 +018% a
Italy +0.23% a

IBEX +0.61% a

FX

Dollar Index (DXY) -0.04% v to 102.48
EUR/USD +0.04% a to 1.0978
GBP/USD -0.27% v to 1.3087
USD/JPY +0.34% a to 14819
USD/CNY -0.11% v to 7.0187
USD/CNH +0.49% a to 7.0640
USD/CHF +0.36% a to 0.8553
USD/CAD -0.03% v to 1.3580
AUD/USD -0.04% v to 0.6792
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UST Term Structure

2Y-3 vM Spread widened 5.7bps to -65.2bps v
10Y-2 vY Spread narrowed -4.5bps v to -0.3bps v
30Y-10 vY Spread narrowed -1.8bps v to 26.2bps

Yesterday's Recap

SPX +090% a

SPX Eq Wt +0.78% a
NASDAQ 100 +1.22% a
NASDAQ Comp +1.22% a
Russell Midcap +0.86% a
R2k +1.50% a

R1k Value +0.77% a

R1k Growth +1.10% a
R2k Value +1.26% a

R2k Growth +1.73% a
FANG+ +1.83% a

Semis +1.34% a
Software +1.80% a
Biotech +0.20% a
Regional Banks +2.05% a SPX GICS1 Sorted: REITs -0.65% v
Utes -017% v
Healthcare +0.08% a
Cons Staples +0.22% a
Materials +0.41% a

Indu +0.63% a

SPX +090% a

Tech +0.99% a

Energy +1.07% a

Comm Srvcs +1.20% a
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Cons Disc +1.62% a
Fin +1.64% a

USD HY OaS

All Sectors +0.4bps a to 336bps
All Sectors ex-Energy -2.1bps v 310bps
Cons Disc +0.1bps a 292bps
Indu -7.6bps v 240bps

Tech -11bps v 331bps

Comm Srvcs -1.0bps v 554bps
Materials -2.9bps v 306bps
Energy -0.8bps v 306bps

Fin Snr +2.0bps a 296bps

Fin Sub flat at 212bps

Cons Staples -6.0bps v 306bps
Healthcare -2.6bps v 360bps
Utes -2.8bps v 203bps *

DATE TIME DESCRIPTION ESTIMATE LAST
10/8 6:00 AM Sep Small Biz Optimisum Q2 91.2
10/8 8:30 AM Aug Trade Balance -70.5 -78.791
10/9 2:00 PM Sep 18 FOMC Minutes n/a 0
10/9 2:00 PM Sep 18 FOMC Minutes n/a 0
10/10 8:30 AM Sep CPI m/m 01 0.2
10/10 8:30 AM Sep Core CPI m/m 0.2 0.3
10/10 8:30 AM Sep CPI y/y 2.3 25
10/10 8:30 AM Sep Core CPI y/y 3.2 3.2
10/1 8:30 AM Sep PPI m/m 01 0.2
10/11 8:30 AM Sep Core PPl m/m 0.2 0.3
10/11 10:00 AM Oct P UMich 1yr Inf Exp 27 27
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DATE TIME DESCRIPTION ESTIMATE LAST
10/11 10:00 AM Oct P UMich Sentiment 70.5 701
MORNING INSIGHT

Good morning!

The market's response to Friday’s September jobs report and the tentative strike
resolution shows good news is good news. The bull market remains intact.
However, that might not be enough to give a broader greenlight for stocks.

Click HERE for more.

TECHNICAL

= Short-term SPX breakout should lead back to new highs into Yom Kippur.
= Financials look to outperform in the near-term after Friday's surge.

= Airlines and Cruise-liner stocks are both basing ahead of expected breakouts.

Click HERE for more.

CRYPTO

Senate control flipping to Republicans post-election could lead to a more favorable
regulatory environment for crypto, regardless of what happens in the White House.
However, tactically, it is prudent to consider that prices will correlate with Trump's
odds on election night.

Click HERE for more.
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https://fsinsight.com/macro-strategy/intraday-alert/2024/10/04/better-sept-jobs-good-port-strike-suspended-good-incremental-good-news-past/
https://fsinsight.com/technical-strategy/daily-technical-strategy/2024/10/04/spx-rally-back-to-new-highs-underway-led-by-financials/
https://fsinsight.com/crypto-research/crypto-strategy/2024/10/03/cme-basis-suggests-we-are-near-a-tradable-low-plus-some-thoughts-on-positio/?type=portal
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First News

When GPS technology was first developed, its use was reserved exclusively for the
U.S. military. However, in 1983, the Soviets shot down a Korean Airlines flight after
the airliner accidentally wandered off course into their airspace. Hoping to prevent
any similar tragedies in the future, President Ronald Reagan ordered that GPS
technology be made available for civilian use. Four decades later, GPS technology
has become ubiquitous and essential for our daily lives. Most of us walk around
every day with a GPS-equipped smartphone in our pockets or bags, using them to
navigate - or sometimes just to find the nearest coffee shop or gas station.

Now, GPS spoofing is threatening to render that technology unreliable, or worse.
The practice is, apparently, far less high-tech or difficult than the producers of the
1997 Bond movie Tomorrow Never Dies would have us believe. All that is needed is
some open-source software and a powerful radio transmitter costing a few
thousand dollars.

GPS spoofing has obvious military applications. For example, Ukrainian soldiers
seeking to launch drone attacks against Russian forces have sometimes been
stymied by GPS spoofing and jamming that left the drones unable to complete their
missions - or sometimes even take off.

Such attacks had also put commercial planes flying near conflict zones - for
example in Ukraine, around the India border with Pakistan, or near Israel - at risk,
but now the risk has spread beyond those areas. This year, pilots are reporting an
alarming surge in such incidents even when they are not anywhere near such
areas. The number of reported incidents per day went from a few dozen in
February to as many as 1,100 a day in August. Such spoofing attacks affect cockpit
systems in multiple ways.
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https://en.wikipedia.org/wiki/Tomorrow_Never_Dies
https://www.wsj.com/world/how-american-drones-failed-to-turn-the-tide-in-ukraine-b0ebbac3?mod=article_inline
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One incident reported by the Wall Street Journal involved a United Airlines flight
that was hit by a spoofing attack while on its way from New Dehli, India to Newark,
NJ. The pilots were able to use other navigation systems to make their way to
Newark Liberty International and touch down safely, even as the plane’s GPS not-
so-helpfully informed the pilots that they were landing in the middle of the Atlantic
Ocean. In another case reported by Reuters, counterfeit GPS signals caused an
unidentified commercial airliner’s clocks to move forward by several years. This cut
off pilots’ access to digitally encrypted communications systems.

Militaries are getting better at figuring out how to locate and destroy jammming
equipment. For commercial pilots, however, there are no immediate solutions that
commercial airline pilots can deploy when bad actors interfere with cockpit GPS
signals, except to rely on backup systems such as the Inertial Reference System.
In the meantime, airlines, airliner manufacturers, and aviation regulators around
the world are working on longer-term solutions that include both hardening
existing systems to spoofing and developing newer, more secure alternatives to
GPS navigation. (WSJ FT BD, GPSW)
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https://en.wikipedia.org/wiki/Inertial_navigation_system
https://newatlas.com/aircraft/quantum-navigation-infleqtion-test-flight/
https://www.wsj.com/business/airlines/electronic-warfare-spooks-airlines-pilots-and-air-safety-officials-60959bbd?mod=hp_lead_pos1
https://www.ft.com/content/fe136479-9504-4588-869f-900f2b3452c4
https://breakingdefense.com/2024/07/from-ukraine-to-taiwan-jamming-of-50-year-old-gps-is-a-defense-tech-nightmare/
https://www.gpsworld.com/gnss-spoofing-threatens-airline-safety-alarming-pilots-and-aviation-officials/#:~:text=Industry%20insiders%20told%20The%20Wall,navigation%20issues%20across%20multiple%20sectors
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities” Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of 1934.
All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2024 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.

(S fsinsight

powered by fundstrat



