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What Concerns Us Despite Strong Jobs Data

October began choppily, with the S&P 500 slipping 1.5% in the first three days of
the month. FS Insight Head of Technical Strategy Mark Newton remained calm
afterwards: “The little bit of consolidation we saw at the beginning of the week
was almost a non-event,” in his view. “Look at the S&P 500," he said. “We're less
than 1% from all-time highs. In my view, breadth has proven solid in recent weeks,
and momentum and technical structure are in good shape,” he said.

Ultimately, stocks climbed back on Friday to close slightly up for the week after
the September jobs report came in well above consensus estimates - +254,000
versus +150,000 expectations. “This was a clean beat driven by restaurants [which
added 69,000 jobs]," FS Insight Head of Research Tom Lee noted. The positive
surprise on the unemployment rate, which fell to 4.1%, “shows that the job market
remains resilient,” in Lee’s view.

Investors were also reassured on Friday after the dockworkers strike at U.S. East
Coast and Gulf Coast ports, which began Tuesday at midnight, resolved with a
tentative agreement on Thursday evening. This resolved fears of supply chain
disruptions and thus, potential upward pressure on inflation.

Yet seasonality remains a concern. The Fundstrat Data Science team looked at
previous instances in which stocks notched strong gains in the first three quarters
of the year. This year's “first three quarters” performance of the S&P 500 was the
ninth best since 1950. Looking at the other strong “first three quarters,” in the
top 10, the team discovered that stocks declined in October seven out of nine
times. The median decline was around 2%.

As Newton pointed out, election-year Octobers also present challenging
seasonality: “A lot of people talk about September being difficult for stocks, but in
election years, it's actually October that has a far worse median rate of return’
he observed.

[ fsinsight



(5 ' M FSI Snapshot October 6, 2024

Sector Allocation Strategy

These are the latest strategic sector ratings from Head of Research Tom Lee and
Head of Technical Strategy Mark Newton - part of the October 2024 update to the
FSI| Sector Allocation Strategy. FS Insight Macro and Pro subscribers can click here
for ETF recommendations, precise guidance on strategic and tactical weightings,

detailed commentary, and methodology.

@ Live Webinar and Member Q&A

Market Update &
Election Outlook

October 30, 2024

Tom Lee, CFA  Mark Newton, CMT

Head of Research Head of Technical Strategy
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https://fsinsight.com/members/stock-lists/?category=etf-outlook
https://fsinsight.com/members/stock-lists/?category=etf-outlook
https://fsinsight.com/event/market-update-election-outlook-october-2024/
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Fundstrat Head of Research Tom Lee is constructive for the rest of 2024, but in
the immediate-term, election uncertainty and October seasonality leave him
uncertain that Friday’s advances mean a “broader greenlight for stocks.” Lee is
looking at stock-market volatility, as measured by VIX, for clues as to when that
greenlight might emerge. As our Chart of the Week shows, spot VIX was trading
around 19 on Friday afternoon, higher than the 17 level he would prefer.
Furthermore, the VIX futures term structure remained inverted, “signaling that we
are still in the midst of the “iffy October’ period,” Lee explained. An “un-inverting”
would signal a possible bottoming for the S&P 500.

Recent » FlashInsights
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FSI Video: Weekly Highlight

Macro

Minute_

Thomas J. Lee, CFA
Co-Founder, Head of Research
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https://vimeo.com/1015817497/e3ccced824?share=copy
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Key incoming data

» 10/310-60-AMET-SeptSM-ServicesPMt Mixed

= 10/7 9:00 AM ET: Aug F Manheim Used Vehicle Index

= 10/8 6:00 AM ET: Sep Small Business Optimism Survey

= 10/8 8:30 AM ET: Aug Trade Balance

= 10/9 2:00 PM ET: Sep 18 FOMC Meeting Minutes

= 10/10 8:30 AM ET: Sep CPI

= 10/11 8:30 AM ET: Sep PPI

= 10/1110:00 AM ET: Oct P U. Mich. Sentiment and Inflation Expectation

@ Live Webinar with Tom Lee

Market Update & Top Stock Ideas

The Most Timely of Our Granny Shots

Wednesday, Sep 25

2pm ET View Replay Now

Stock List Performance
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https://fsinsight.com/event/market-update-top-stock-ideas-september-2024/
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Upticks Against the SPY ( Year to Date )
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In the News

[fsi-in-the-news]
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2024 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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