
First to Market September 25, 2024

Come on Back

A daily market update from FS Insight — what you need to know ahead of opening
bell

“Life itself is the proper binge.” ― Julia Child

US accuses Visa of monopolizing debit card swipes RT

Dockworkers likely to strike at East and Gulf coast ports AX

Heavy rains lash the Cayman Islands as southeast U.S. prepares for a major
hurricane CNBC

OPEC expects oil demand to continue climbing over next two decades WSJ

Germany, Canada join US and UK with un-inverting yield curves BBG

Deutsche Boerse Raided in EU Derivatives Cartel Probe BBG

Record number of factory robots SEM

Commerzbank named Bettina Orlopp as new CEO amid UniCredit threat FT

Lone Fed dissenter was worried bigger rate cut would send signal of ‘economic
fragility’ YF

US Investigating SAP, Carahsoft for Potential Price-Fixing BBG

A top KKR exec is pushing for workers’ stake in US companies WSJ

September consumer confidence falls the most in three years CNBC

Nippon Steel’s Mori asks USW leadership to ‘come to the table’ RT

Market Data Insight for Actionable
Strategy
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https://www.reuters.com/legal/us-accuses-visa-monopolizing-debit-card-swipes-2024-09-24/
https://www.axios.com/2024/09/25/east-coast-port-strike-2024-dockworkers
https://www.cnbc.com/2024/09/23/southeast-us-under-major-storm-warning-for-potential-hurricane.html
https://www.wsj.com/business/energy-oil/peak-oil-demand-isnt-on-the-horizon-opec-says-e643ac82
https://www.bloomberg.com/news/articles/2024-09-24/bond-anomaly-that-twisted-yields-from-us-to-germany-is-no-more
https://www.bloomberg.com/news/articles/2024-09-24/deutsche-boerse-raided-in-eu-derivatives-cartel-probe
https://www.semafor.com/article/09/24/2024/record-number-of-factory-robots
https://www.ft.com/content/e7058a99-939c-4f9c-a27c-1f88cf5d7401
https://finance.yahoo.com/news/lone-fed-dissenter-worried-bigger-rate-cut-would-send-signal-of-economic-fragility-132354015.html
https://www.bloomberg.com/news/articles/2024-09-25/us-probing-tech-firms-sap-carahsoft-for-potential-price-fixing
https://www.wsj.com/business/a-private-equity-executive-pushes-for-workers-stake-in-u-s-companies-df10ca31
https://www.cnbc.com/2024/09/24/september-consumer-confidence-falls-the-most-in-three-years.html
https://www.reuters.com/markets/deals/nippon-steels-mori-asks-usw-leadership-come-table-2024-09-23/


Intel launches new AI chips as takeover rumors swirl YF

Caroline Ellison gets 2-year prison sentence for FTX fraud FT

TikTok to shutter music streaming business in win for Spotify, Apple YF

Government watchdog calls F.A.A. air traffic control systems still critically outdated
NYT

Chart of the Day

Overnight

S&P Futures -2
  point(s) (-0.0%
 )
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https://finance.yahoo.com/news/intel-launches-new-ai-chips-as-takeover-rumors-swirl-153749461.html
https://www.ft.com/content/092d7977-14cb-44f5-bf2b-559db895d608
https://finance.yahoo.com/news/tiktok-to-shutter-music-streaming-business-in-win-for-spotify-apple-150403636.html
https://www.nytimes.com/2024/09/23/us/politics/faa-air-traffic-control.html
https://cdn2.fsinsight.com/wp-content/uploads/2024/09/image-334.png


overnight range: -19
  to +3
  point(s)

 
APAC

Nikkei -0.19%
 

Topix -0.23%
 

China SHCOMP +1.16%
 

Hang Seng +0.68%
 

Korea -1.34%
 

Singapore -1.09%
 

Australia -0.19%
 

India +0.25%
 

Taiwan +1.47%


 
Europe

Stoxx 50 -0.24%
 

Stoxx 600 +0.06%
 

FTSE 100 +0.25%
 

DAX -0.25%
 

CAC 40 -0.18%
 

Italy +0.17%
 

IBEX +0.02%


 
FX

Dollar Index (DXY) -0.01%
  to 100.45

EUR/USD +0.24%
  to 1.1207

GBP/USD -0.16%
  to 1.3391

USD/JPY -0.68%
  to 144.21

USD/CNY +0.04%
  to 7.0290

USD/CNH -0.19%
  to 7.0244

USD/CHF -0.48%
  to 0.8474
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USD/CAD -0.06%
  to 1.3439

AUD/USD -0.22%
  to 0.6877

 
UST Term Structure

2Y-3
 M Spread narrowed -0.5bps
  to -109.3bps
 

10Y-2
 Y Spread widened 3.9bps to 22.3bps

30Y-10
 Y Spread narrowed -0.4bps
  to 34.9bps

 
Yesterday's Recap

SPX +0.25%
 

SPX Eq Wt +0.15%
 

NASDAQ 100 +0.47%
 

NASDAQ Comp +0.56%
 

Russell Midcap +0.15%
 

R2k +0.17%
 

R1k Value +0.07%
 

R1k Growth +0.40%
 

R2k Value +0.02%
 

R2k Growth +0.31%
 

FANG+ +0.51%
 

Semis +1.86%
 

Software +0.12%
 

Biotech -0.48%
 

Regional Banks -1.35%
 
SPX GICS1 Sorted: Fin -0.92%
 

Utes -0.76%
 

Cons Staples -0.38%
 

Energy -0.29%
 

Healthcare -0.22%
 

REITs -0.06%
 

SPX +0.25%
 

Comm Srvcs +0.40%
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Indu +0.70%
 

Cons Disc +0.76%
 

Tech +0.79%
 

Materials +1.35%


 
USD HY OaS

All Sectors -3.0bps
  to 363bps

All Sectors ex-Energy -3.0bps
  335bps

Cons Disc -3.2bps
  319bps

Indu -4.1bps
  268bps

Tech -8.9bps
  349bps

Comm Srvcs -4.2bps
  596bps

Materials -4.2bps
  346bps

Energy +0.8bps
  327bps

Fin Snr -2.2bps
  323bps

Fin Sub -1.0bps
  233bps

Cons Staples -4.0bps
  324bps

Healthcare -1.1bps
  379bps

Utes -1.4bps
  223bps
*

DATE TIME DESCRIPTION ESTIMATE LAST

9/25 10:00 AM Aug New Home Sales 700 739

9/25 10:00 AM Aug New Home Sales m/m -5.3 10.6

9/26 8:30 AM 2Q T GDP QoQ 3 3

9/26 8:30 AM Aug P Durable Gds Orders -2.7 9.8

9/27 8:30 AM Aug PCE m/m 0.1 0.2

9/27 8:30 AM Aug Core PCE m/m 0.2 0.16

9/27 8:30 AM Aug PCE y/y 2.3 2.5

9/27 8:30 AM Aug Core PCE y/y 2.7 2.62042

9/27 10:00 AM Sep F UMich 1yr Inf Exp n/a 2.7
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DATE TIME DESCRIPTION ESTIMATE LAST

9/27 10:00 AM Sep F UMich Sentiment 69.3 69

10/1 9:45 AM Sep F S&amp;P Manu PMI n/a 47

10/1 10:00 AM Sep ISM Manu PMI 47.5 47.2

10/1 10:00 AM Aug JOLTS n/a 7673

MORNING INSIGHT

Good morning!

After falling -4% in the first week of September, the S&P 500 has managed to climb
back steadily and is up 1.5% for the month. This is a sign of a strong market,
marking the S&P 500 to be up 8 of the 9 months in 2024. Granted, there are still 6
days left, but this is a big comeback. 

Click HERE for more.

TECHNICAL

Chinese Equity ETF’s look to be turning higher in the near-term after PBOC move.
$FXI closed nearly 9% yesterday on very heavy volume. This arguably looks
constructive for China, which has lagged all year.

Click HERE for more.

CRYPTO

We see the BTC ETF options approval and PBOC’s monetary stimulus as having
important implications on the broader crypto ecosystem. The recent
outperformance of Chinese equities serves as a bullish signal for BNB.

Click HERE for more.
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https://fsinsight.com/macro-strategy/first-word/2024/09/25/september-top-stock-ideas-and-super-smid-granny-technicals-3-facts-drive-bi/
https://fsinsight.com/technical-strategy/2024/09/24/september-top-stock-ideas-and-super-smid-granny-technicals/
https://fsinsight.com/crypto-research/crypto-comments/2024/09/24/pboc-actions-could-boost-crypto-bnb-offers-strong-exposure-to-expanding-chi/?type=portal


First News

Weighty examinations. Novo Nordisk CEO Lars Jorgensen appeared before the
Senate Health, Education, Labor, and Pensions Committee yesterday to answer
senators’ questions about the high prices Novo Nordisk charges for its blockbuster
weight-loss drugs, Ozempic and Wegovy. Critics have recently pointed out that the
company can no longer claim that the higher prices are needed to recoup R&D
costs: for example, one analysis suggests that by the end of 2024, Novo Nordisk’s
revenues for the two medications will have covered the entirety of the firm’s R&D
expenditures since 1995.

For his part, Jorgesen sought to place the blame on the U.S. healthcare system’s
pharmacy benefit managers (PBMs), claiming that they are incentivized to cover
drugs with higher list prices and that lowering prices would therefore reduce
coverage for U.S. patients – without saving U.S. patients any money. That’s similar
to an argument that the FTC made recently in a lawsuit alleging that the three
dominant PBMs had artificially inflated insulin costs through a “perverse drug
rebate system.” (Representatives for the respondents in that lawsuit, CVS Health’s
Caremark Rx, Cigna’s Express Scripts, and UnitedHealth Group’s OptumRx, have
each strongly denied responsibility.) 

However, with regard to weight-loss treatments, Sen. Bernie Sanders (I-Vermont)
announced at yesterday’s hearing that all three of the major PBMs had given him
assurances that they would not reduce coverage – and would likely expand it – if
the list price were to be reduced. Jorgensen’s response was noncommittal.

Apparently left unmentioned are the basic economics behind high prices – limited
supply (due to limited manufacturing capacity, which Novo Nordisk and Eli Lilly are
working to expand) and ever-increasing demand. It isn’t just the large number of
obese and diabetic patients who likely stand to benefit from the GLP-1/semaglutide
treatments, but also the expanding list of indications (ailments) for which they can
be prescribed to treat, including heart disease, kidney failure, and dementia. 
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https://www.bloomberg.com/news/articles/2024-09-23/ozempic-wegovy-sales-will-cover-68-billion-in-r-d-for-novo-nordisk
https://www.wsj.com/health/healthcare/novo-nordisks-wegovy-gets-eu-backing-to-treat-obesity-related-heart-failure-99c9de2d?mod=health_lead_pos3


The mechanism for benefits to such patients is not clear, but some researchers
believe it has to do with the anti-inflammatory properties of GLP-1 drugs, rather
than the benefits from weight loss. Whereas previously, inflammation was thought
of as the side effect of the immune system’s response to infection or injury, a
growing body of research suggests that inflammation is often not a symptom, but
the cause of, a wide range of ailments, ranging from autoimmune diseases like
rheumatoid arthritis to heart disease, gastrointestinal disorders like Crohn’s disease,
Alzheimer’s disease, and even some cancers. If this theory proves true, GLP-1
medications could end up with a far greater range of uses.

In any case, both companies have already begun to lower prices for their
respective treatments. The companies are responding to not just expanding
manufacturing capacity, but also competition from significantly cheaper facsimile
treatments from compounding pharmacies. Additional pressure on price could be
imminent, as Ozempic is slated to become eligible for the next round of Medicare
drug price negotiations.
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https://www.nytimes.com/2024/09/16/opinion/inflammation-theory-of-disease.html
https://www.wsj.com/health/pharma/eli-lilly-novo-nordisk-price-discounts-7b8828bd?mod=hp_lead_pos11
https://fsinsight.com/market-intelligence/signalfromnoise/2023/09/28/upcoming-medicare-drug-price-negotiations-an-investment-perspective/


Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of
interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel
of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm
 registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities
regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may
receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients
directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in
accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of
FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory
 Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation
thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because
FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment
funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice.
 The statements in this document shall not be considered as an objective or independent
explanation of the
matters. Please note that this document (a) has not been prepared in accordance with
legal requirements
designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on
dealing ahead of the dissemination or publication of investment research.
 Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment
as of the date of this material and are subject to change without notice. Past performance is
not indicative
of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any
 financial instrument. The opinions and recommendations herein do not take into account
individual client
 circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular
securities, financial instruments or strategies. The recipient of this report
must make its own independent
 decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where
FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the
opinions or views contained herein are not intended to be, and do
not constitute, advice, including within
the meaning of Section 15B of the Securities Exchange Act of 1934.
All research reports are disseminated and
 available to all clients simultaneously through electronic
publication to our internal client website,
 fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party
 aggregators or the media. Please contact your sales
representative if you would like to receive any of our
research publications.

Copyright © 2024 FS Insight LLC. All rights reserved. No part of this material may be
 reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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