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Why Stocks Rose This Week

Ahead of the meeting of the Federal Open Markets Committee on May 1, recent
inflation prints had some speculating that Fed Chair Jerome Powell might signal a
future hawkish pivot and hint at possible rate hikes soon. Fundstrat Head of
Research Tom Lee saw it differently.

After the meeting, the Fed left rates unchanged and announced its intentions to
slow its quantitative tightening (QT). Powell also reiterated the central bank’s
overall confidence and its base view that inflation is going to fall throughout the
year. That led Lee to conclude: “The hawks were wrong. The Fed remains dovish.”

For Fundstrat Washington Policy Strategist Tom Block, a key moment came when
Powell was asked about the possibility of rate hikes: “I think it is unlikely the next
move will be an increase,” Powell said. To Block, a Beltway veteran of many press
conferences, “Powell and his staff anticipated such a question. It was clear that
his response had been well-rehearsed and intended to pre-empt that line of
questioning.”’

Powell also told reporters that strong labor markets do not preclude the
possibility of rate cuts. “I just want to be careful that we don’t target wage
growth or the labor market,” he said, hinting that the Fed might consider easing if
the labor market weakens. On the heels of soft job numbers on Friday, those
remarks could take on added significance. In Lee's view, soft jobs numbers could
inject confidence into the markets, pull forward the odds of a cut, and break the
market's current pattern of “two steps forward, one step back.”
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Head of Technical Strategy Mark Newton has observed that “Since the latter part of
December, Apple has fallen from almost 200 down to 160." That has affected not
just its shareholders, but the market as a whole, given that Apple (SAAPL) is
roughly 8% of the S&P 500 and almost 12% of the SQQQ. On Friday, Apple finally
broke its downtrend, moving above $180 in response to a post-close Thursday
earnings report which the Cupertino company beat estimates and announced a
S110 billion share buyback program and dividend increase. The “confirmed
breakout” puts Technology and equities in general on “much better footing,” in
Newton's view.

FSI Sector Allocation Strategy

These are the latest strategic sector ratings from Head of Research Tom Lee and
Head of Technical Strategy Mark Newton - part of the May 2024 update to the_ESI
Sector Allocation Strategy. FS Insight Macro and Pro subscribers can click_here for
ETF recommendations, precise guidance on strategic and tactical weightings,
detailed commentary, and methodology.
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Sector ETF Allocations — Strategic Sector Ratings

Macro Technical @
Thomas Lee - Mark Newton Ain

Consumer Discretionary Overweight

“w

Industrials Overweight Overweight

Macro Research

Information Technology Overweight Overweight

Communication Services

Overweight

Basic Materials 4 _Upgrade

Energy Overweight Overweight
Financials Overweight Overweight
Real Estate Overweight Underweight

Consumer Staples Underweight Underweight

Overweight
Upgrade

Health Care Overweight

S

Utilities Underweight Underweight

Source: Fundstrat

(>) Live Webinar and Q&A Thursday, May 9 @ 4pm ET
Fireside Chat with Tom Lee &

Zeta: The Al-Powered Marketing Cloud

Reserve Your Seat!

Chart of the Week

(S fsinsight

powered by fundstrat


https://fsinsight.com/event/zeta-the-ai-powered-marketing-cloud-making-sophisticated-marketing-simple/

(5 ‘ M FSI Snapshot July 10, 2024

S&P 500: Chopping higher since April 19th
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For stocks, April was the worst month of the year so far, ending 4% down from its
levels on April 1. It was the first down month for all three major indices since
October 2023. Much of that pain was infiicted in the first half of the month, and the
second half of the month saw equities enter what Fundstrat Head of Research
Tom Lee describes as our current “two steps forward, one step back” market, rising
though choppy trading as illustrated by our Chart of the Week. Lee sees the
possibility that Friday’s soft job numbers could break this pattern.

Recent # FlashInsights
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FSI Video: Weekly Highlight
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https://vimeo.com/942150838/9c4190800a?share=copy
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= 5/710:00 AM ET: Apr F Manheim Used vehicle index
= 5/10 10:00 AM ET: May P U. Mich. Sentiment and Inflation Expectation

Granny Shots Stock List

A Proven Performance Leader,
Outpacing the S&P with DOUBLE the Returns

*Absolute over

Access Now!
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Year to Date Granny Shots Performance

@ Granny Shots Allocation
@ S&P 500

In the News

[fsi-in-the-news]
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Disclosures

This research is for the clients of FS Insight only. FSI Subscription entitles the subscriber to 1 user,
research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FS Insight. At the time of publication
of this report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
the research of FS Insight, which is available to select institutional clients that have engaged FS Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
explanation of the matters. Please note that this document (a) has not been prepared in accordance with
legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst’s
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.

Copyright © 2024 FS Insight LLC. All rights reserved. No part of this material may be reprinted, sold or
redistributed without the prior written consent of FS Insight LLC.
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