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Alt-Energy & Fin-Tech starting to strengthen while Mid-Caps
have broken out to new highs

Technical Strategy Video (Recorded Monday, October 25th):

https://vimeo.com/638834318/6bfec851b2

Key Takeaways

Monday's follow-through in New high territory for S&P, DJIA occurred on better market

breadth than last week, while NASDAQ now just 1% away from new all-time highs

Mid-Cap 400 breakout back to new highs to join Large-Caps is constructive

technically, while Small-caps have begun to outperform; IWM breakout should follow

Alt-Energy has begun to pick up strength lately after months of lagging the broader

Energy move; Meanwhile, Fin-Tech breakout back to new highs should drive

outperformance
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Tech earnings got kicked o� with Facebook post-close Monday. Despite posting slower sales

growth, the stock jumped after-hours to fill last week’s gap and traded over $342 before

settling a bit (Trading $333 as of 5:30pmEST vs 10/25 close of $328.69) The recent

stabilization is thought to be a technical positive in the short-run. Thus, after its recent

underperformance since September, this ability to hold and turn higher looks to be a short-

term bullish factor.

Source: Optuma

Global X FinTech ETF breaking out bodes well for further outperformance

The FinTech group looks to be quickly coming back to life, following a lengthy 6-8

month consolidation in many of these names. The Global X FinTech ETF ($FINX) looks to

be one to overweight as this has just broken out of an eight-month Cup and Handle

pattern after consolidating since February.

$FINX looks more bullish than the Ark Innovation FinTech ETF ($ARKF) as the FINX

holdings of UPST, AFRM, BILL look more bullish technically than ARKF’s holdings of

more than 10% in TWLO, PYPL and Z, which all have been laggards in recent months

and not as strong technically
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Upside targets for FINX lie near $57.85-$60 which represents a confluence of several

di�erent Fibonacci extensions

Source: TradingView

Alternative Energy ETF’s also beginning to play Catch-up

Energy’s 21.19% gains over the last three months ( $XLE data through 10/25/21) and

55.15% gains Year-to-Date through 10/25/21 have outpaced many stocks within the

Alternative Energy space

$ICLN , the Ishares S&P Global Clean-Energy index fund, (displayed below) showed

some strength on Monday that indicates this group might be ready to play catch-up, as

this rose to the highest levels since April 2021 following lengthy consolidation. This

breakout from Monday argues for near-term acceleration to $25-$25.50 with medium-

term targets at 27.35.

Daily Technical Strategy October 25, 2021

Page 3

https://cdn.fsinsight.com/wp-content/uploads/2021/10/1025FINTECHd.png


Source: TradingView

VanEck Low Carbon Energy ETF, $SMOG, also looks quite bullish technically after breaking

out of its consolidation since February. Additional upside gains look likely which should reach

the low $180’s. Overall, an increasing number of alternative Energy stocks starting to break

out to new weekly/monthly highs makes it seem likely that a rotation back into this group is

starting.
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Source: Trading View

Finally, Mid-Caps have just broken back out to new all-time high territory (See below)

This $MDY Breakout (SPDR Mid-Cap Trust Series 1) looks important, as this area had lagged in

absolute terms since the Spring and had not moved back to new all-time highs like the large-

cap SPX, nor NDX. This recent outperformance is constructive towards thinking market

breadth and participation is improving.

Small-cap outperformance also looks to be picking up lately and IWM is now within striking

distance of its own Channel resistance that intersects near $233.64-$234. It’s expected that

IWM likely does break back out to new high territory into mid-November, and that this entire

trading pattern since February/March is just a temporary consolidation for IWM.
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Disclosures

This research is for the clients of FSInsight only. FSI Subscription entitles the subscriber to 1 user,

research cannot be shared or redistributed. For additional information, please contact your sales

representative or FSInsight at fsinsight.com.

Conflicts of Interest

This research contains the views, opinions and recommendations of FSInsight. At the time of publication

of this report, FSInsight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FSInsight is an independent research company and is not a registered investment advisor and is not

acting as a broker dealer under any federal or state securities laws.

FSInsight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA

registered broker-dealer that is focused on supporting the independent research industry. Certain

personnel of FSInsight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA

member firm registered as a broker-dealer with the Securities and Exchange Commission and certain

state securities regulators. As registered representatives and independent contractors of IRC Securities,

such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by

FSInsight clients directly with IRC Securities or with securities firms that may share commissions with IRC

Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute

the research of FSInsight, which is available to select institutional clients that have engaged FSInsight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written

Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the

facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)

appropriate use of electronic communications, amongst other compliance related policies.

FSInsight does not have the same conflicts that traditional sell-side research organizations have because

FSInsight (1) does not conduct any investment banking activities, and (2) does not manage any

investment funds.

This communication is issued by FSInsight and/or a�liates of FSInsight. This is not a personal

recommendation, nor an o�er to buy or sell nor a solicitation to buy or sell any securities, investment

products or other financial instruments or services. This material is distributed for general informational

and educational purposes only and is not intended to constitute legal, tax, accounting or investment

advice. The statements in this document shall not be considered as an objective or independent

explanation of the matters. Please note that this document (a) has not been prepared in accordance with

legal requirements designed to promote the independence of investment research, and (b) is not subject
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to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended

for recipient only and not for further distribution without the consent of FSInsight.

This research is for the clients of FSInsight only. Additional information is available upon request.

Information has been obtained from sources believed to be reliable, but FSInsight does not warrant its

completeness or accuracy except with respect to any disclosures relative to FSInsight and the analyst’s

involvement (if any) with any of the subject companies of the research. All pricing is as of the market

close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our

judgment as of the date of this material and are subject to change without notice. Past performance is

not indicative of future results. This material is not intended as an o�er or solicitation for the purchase or

sale of any financial instrument. The opinions and recommendations herein do not take into account

individual client circumstances, risk tolerance, objectives, or needs and are not intended as

recommendations of particular securities, financial instruments or strategies. The recipient of this report

must make its own independent decision regarding any securities or financial instruments mentioned

herein. Except in circumstances where FSInsight expressly agrees otherwise in writing, FSInsight is not

acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do

not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of

1934. All research reports are disseminated and available to all clients simultaneously through electronic

publication to our internal client website, fsinsight.com. Not all research content is redistributed to our

clients or made available to third-party aggregators or the media. Please contact your sales

representative if you would like to receive any of our research publications.

Copyright © 2022 FSInsight LLC. All rights reserved. No part of this material may be reprinted, sold or

redistributed without the prior written consent of FSInsight LLC.
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