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COVID-19 UPDATE: 105 million passengers flown since 4/1/2020, and 

only 1,600 "infected flying" -- being on an airplane is 20X safer than 

walking the streets of NYC. 

THIS MESSAGE IS BEING SENT SOLELY TO CLIENTS OF FS INSIGHT 

 

STRATEGY: The things we are "afraid of" are proving to be far safer 

While COVID-19 case trends are worsening in the US and even worse in Europe, not all is 

negative regarding COVID. In this commentary, we highlight two things that are actually far 

better than expected.  

 

First, we are now starting to lean towards measuring COVID-19 waves in the US via the level of 

hospitalizations and the rate new cases are seeing hospitalizations. As we discuss below, in 

wave 1 and wave 2, the total hospitalized peaked at ~59,000 vs 37,000 currently. Moreover, 

several states saw hospitalized per 1mm exceed 300. In wave 1, it was NY, NJ, CT, MA and in 

wave 2, it was FL, AZ, TX. In wave 3, only South Dakota is there. So, wave 3 seems very 

muted. So far.  

 

Second, it seems many things we were “afraid of” are not as bad as feared. In particular, we 

look at airline travel and COVID-19 spread. Here is a way to look at it.  

 

Since April 1, the TSA has processed 105 million passengers to travel on a flight. So, think of 

this as 105 million interactions. Of this, the TSA has identified 1,600 who traveled while infected 

(and of those, zero confirmed community transmissions, see below).  

 

That is 1 in 9,545 being infected. The odds of passing an infected in the US while walking the 

streets is currently 1 in 500. So, you are 20x less likely to encounter an infected on a plane than 

on the street.  

 

This speaks to the safety protocols used by airlines and the low community transmissions show 

air quality is quite good.  

 

What else were we afraid of that proved to less scary? 

- professional sports 

- schools 

- restaurants 

- subways 

- casinos (yup) 

- grocery stores 

- retail stores 

- beaches 

- mass protests 
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What is worse? 

- bars 

- nursing homes 

- homeless shelters 

- prisons 

- choir practice 

- vaping 

- huge weddings 

 

So, on balance, there are more things that are better. And those that are better are actually key 

to the economy. The things worse have less impact. 

 

Equities caught a bid yesterday and this was due to perceived progress on fiscal stimulus. This 

is the only thing that matters for the next 24 hours.  

 

But for the post-election, we still see cyclicals leading.  

 

 

POINT 1: Daily cases 57,101, up 8,418 vs 7D ago -- COVID-19 still spreading in US 

The latest COVID-19 daily cases came in at 57,101, up +8,418 vs 7D ago. The daily cases in 

the US continue to rise. The 7-day delta in daily cases has been over 8,000 in the past two days 

which reminds us that COVID-19 is still spreading in the US. However, compared to the first two 

waves in March/April and June/July, the severity of infected cases has been dropping. We will 

discuss more in Point #2. 

 

 
Source: COVID-19 Tracking Project  and Fundstrat 
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US daily cases 7D delta is up but not exponential... 

Again, the daily change vs 7D ago, in our view, is the leading indicator as it is what influences 

the 7D moving average. 

 

- As you can see below, the 7D delta in daily cases is flat last few days 

- This is not an exponential surge, which is good 

- It has not yet happened, but it could 

- Next few weeks are key 

- As we wrote last week, some states seem to be hitting the "upper limit" of daily case velocity 

- Meaning, we could see cases slow within the next few weeks 

 
Source: COVID-19 Tracking and Fundstrat   

 

Wisconsin has the second highest daily cases and largest 7D delta of daily cases in the US. 

This is partially because of its system maintenance over the weekend. And Tuesday's stats 

reflect the cases from the past few days. 

 
Source: WI Health Department Twitter 
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Source: COVID-19 Tracking and Fundstrat  
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POINT 2: Is hospitalization a better measure of this wave? 
I am starting to think measuring hospitalizations is a better way to measure the severity of these 

COVID-19 waves.  Cases still matter, because it is a leading indicator, but the severity of the 

cases (% hospitalized) is dropping.  So from a measurement perspective, perhaps looking at 

"total currently hospitalized" is a better measure of the severity of these waves: 

 

- Wave 1 peaked with 58,926 hospitalized 

- Wave 2 peaked with 59,660 hospitalized 

- Wave 3, currently ~37,000 hospitalized 

 

So wave 3, while rising, is not at the intensity of the prior waves. 

 

 
Source: COVID-19 Tracking Project and Fundstrat 

 

 

As we wrote about previously, only 1% of incremental cases are being hospitalized, which is a 

far lower rate than seen during the surge of the April and July heights.  So this is a good thing. 

 

- as to why? is it younger patients? is it better care? is it less nursing homes? 

- I am not sure 
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Source: COVID-19 Tracking Project and Fundstrat 

 

 

And if we look at the rate of "hospitalized per 1mm residents" we can see the enormous 

burdens born by some states during the prior 2 waves. 

 

- Wave 1, incredibly high hospitalized rates for NY, NJ, CT, MA >500 per 1mm residents 

- Wave 2, FL, AZ, TX saw >300 hospitalized per 1mm residents 

- Wave 3, only South Dakota is at that level 

 

So you can see the hospitalization burden is considerably lower. 
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Source: COVID-19 Tracking Project and Fundstrat 

 

Thus, we might suggest this current wave is pretty muted... so far  

mailto:%20inquiry@fsinsight.com
mailto:%20inquiry@fsinsight.com


  Thomas J. Lee, CFA 
 inquiry@fsinsight.com 

10/21/2020 
 

FSINSIGHT | www.fsinsight.com                                                                                                                                          | Page 9 
 

POINT 3: Being on an airplane is 20X safer than walking the streets of NYC. 

The steady recovery in TSA traffic is encouraging but it is still down from 2.7 million at this same 

time last year.  But lost among this TSA traffic data is the question of the safety of flying.  Sure, 

people have perceptions and in fact, many think flying is unsafe because one is strapped into a 

seat and confined in a space with hundreds of people.  

 

 
Source: TSA 

 

There has not been a single documented/contact traced case of a COVID-19 transmission 

on a flight 

And the media has mostly written negative stories about flying.  Below is a Washington Post 

article citing the fact that as many as 1,600 people, who were infected and contagious, flew on 

an airline.   

 

- Unless there are medical reasons for doing, anyone symptomatic getting a plane is a 

sociopath 

- TSA believes this could be responsible for 11,000 possible transmissions 

- The word is "possible" because not a single case of airline transmission has been confirmed 

 

This is remarkable, not a single case of a transmission on a flight has been confirmed. 
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Source: Washington Post   
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How remarkable are zero transmissions? Out of 105 million TSA passengers throughput? 

Wow 

To appreciate how remarkable this is, there have been 105 million passengers processed by 

TSA since April 1, 2020.  So, out of 105 million cases: 

 

- 11,000 "possible" is 0.0001% of instances, or 1 in 9,545 interactions 

- The risk of interacting with a COVID-19 infected in the US currently is 1 in 500 

- So being on an airplane means your odds of meeting an infected person is 1/20th that of being 

anywhere else in the US 

 
Source: TSA 

 

In other words, planes are safer than most places in the US. 

 

This is another reason to expect airlines to stage a massive demand and asset price recovery, 

once, COVID-19 begins to diminish.  Their protocols make flying far safer than people realize. 
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By the way, Singapore Airlines is bringing back its NYC to Singapore flight. This would be the 

longest, or one of the longest, in the world. And a reminder that there is going to be a world 

post-COVID. 

 

 
Source: Business Insider 
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Disclosures 

This research is for the clients of FS Insight only. For additional information, please contact your sales representative 

or FS Insight at http://www.fsinsight.com/. 

 

Conflicts of Interest 

This research contains the views, opinions and recommendations of FS Insight. At the time of publication of this 

report, FS Insight does not know of, or have reason to know of any material conflicts of interest. 

 

General Disclosures 

FS Insight is an independent research company and is not a registered investment advisor and is not acting as a 

broker dealer under any federal or state securities laws. 

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA registered broker-

dealer that is focused on supporting the independent research industry. Certain personnel of FS Insight (i.e. Research 

Analysts) are registered representatives of IRC Securities, a FINRA member firm registered as a broker-dealer with 

the Securities and Exchange Commission and certain state securities regulators. As registered representatives and 

independent contractors of IRC Securities, such personnel may receive commissions paid to or shared with IRC 

Securities for transactions placed by FS Insight clients directly with IRC Securities or with securities firms that may 

share commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC Securities 

does not distribute the research of FS Insight, which is available to select institutional clients that have engaged FS 

Insight. 

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written Supervisory 

Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2) 

maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of electronic 

communications, amongst other compliance related policies. 

FS Insight does not have the same conflicts that traditional sell-side research organizations have because FS Insight 

(1) does not conduct any investment banking activities, (2) does not manage any investment funds, and (3) our 

clients are only institutional investors. 

This research is for the clients of FS Insight only. Additional information is available upon request. Information has 

been obtained from sources believed to be reliable, but FS Insight does not warrant its completeness or accuracy 

except with respect to any disclosures relative to FS Insight and the analyst's involvement (if any) with any of the 

subject companies of the research. All pricing is as of the market close for the securities discussed, unless otherwise 

stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change 

without notice. Past performance is not indicative of future results. This material is not intended as an offer or 

solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not 

take into account individual client circumstances, risk tolerance, objectives, or needs and are not intended as 

recommendations of particular securities, financial instruments or strategies. The recipient of this report must make 

its own independent decision regarding any securities or financial instruments mentioned herein. Except in 

circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not acting as a municipal advisor 

and the opinions or views contained herein are not intended to be, and do not constitute, advice, including within 

the meaning of Section 15B of the Securities Exchange Act of 1934. All research reports are disseminated and 

available to all clients simultaneously through electronic publication to our internal client website, fsinsight.com. 

Not all research content is redistributed to our clients or made available to third-party aggregators or the media. 

Please contact your sales representative if you would like to receive any of our research publications. 
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