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COVID-19 UPDATE: Eyes on Washington as Congress pushes to pass 

stimulus.  10 states need to increase testing - FL, WI, AL top 3. 

THIS MESSAGE IS BEING SENT SOLELY TO CLIENTS OF FS INSIGHT 

 
Eyes will be on Washington given renewed pressure to pass another stimulus plan.  Earlier this week, our 

Washington Policy strategist, Tom Block, commented that the ball is in the Democrat's court regarding passing new 

stimulus.  And this impasse has a smaller bid/ask as the Senate Republicans passed a $500mm bill vs $2.2T offered 

by House Democrats. 

 

- As Tom Block notes, the ball is now in Pelosi's court. 
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As this Washington Post article notes, Pelosi is pushing to get a bill passed and announced that the House would 

remain in session until a new agreement is struck.  Similar to what happened earlier this year, this means members 

need to be on call and ready to return.  The path for a deal forward remains unclear but a deal is badly needed, given 

the dire state of the US economy. 

 

 
Source: Washington Post 
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POINT 1: US daily cases 34,546 up +11,738 vs 7D ago. Is this a new wave or more "payback" due to 

understated Labor Day week data? 

Daily cases came in at 34,546 Tuesday, which is +11,738 vs 7D ago.  This is a break in the recent pattern, to the 

extent that instead of seeing daily cases down vs 7D ago, we are seeing a rise for Monday and Tuesday.  There are 

two explanations for why we are seeing such large jumps in the last two days. Either: 

 

- FL and TX saw particularly large increases vs 7D ago --> TX up 3X and FL up 2X (see below) 

- cases are suddenly surging this week, due to back-to-school and Labor Day social gatherings, or 

- case data was suppressed throughout last week due to the Labor Day weekend, and we are seeing "payback" this 

week 

 

 
Source: COVID-19 Tracking Project  

 

 

Next week will give us a clearer picture... 

I don't know which of the above explanations is correct.  So, we will need to wait until next week to see which of these 

is the correct explanation.  Again, the daily change vs 7D ago, in our view, is the leading indicator as it is what 

influences the 7D moving average.  As shown below, Tuesday's rise in daily cases vs 7D ago is a reversal of the 

steady declines seen over the past few weeks.   

 
Source: COVID-19 Tracking and Fundstrat   
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The states with the significant increase are TX, FL, PA and WI.  As mentioned above, the cases in TX and FL have 

been up 2-3x. TX and FL accounted for 40% of the increase vs. 7D ago (4,693 of 11,738). 
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Source: COVID-19 Tracking and Fundstrat  
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POINT 2: Malls improved cash flows as surveys show consumers shopping again 

In perhaps one of the stronger signs of improving consumer confidence, surveys show consumers are venturing out 

of their homes again and priming the economy.  Yesterday, Tanger Factory Outlets Center (NYSE-SKT) saw its stock 

jump >11% on positive news regarding its properties: 

 

- August rent collection was 85% of billed rents, a big jump from 81% in July 

- 98% of leased stores now open 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

mailto:%20inquiry@fsinsight.com
mailto:%20inquiry@fsinsight.com


  Thomas J. Lee, CFA 
 inquiry@fsinsight.com 

9/16/2020 
 

FSINSIGHT | www.fsinsight.com                                                                                                                                          | Page 7 
 

Retailers are among the most devastated by the pandemic and these figures reported by SKT are certainly 

encouraging.  In fact, these improvements are the result of increased customer traffic -- consumers are gaining 

confidence.  This is particularly true since there has not been a second stimulus payment made. 

 

 
Source: Bloomberg 

 

 

The latest consumer survey from Gordon Haskett seems to confirm that Americans are feeling more comfortable 

leaving their homes.  We like this survey conducted by the Broadlines retail team there, led by Chuck Grom.  This 

most recent survey was conducted in September. 

 
Source: Gordon Haskett 
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The most interesting insights, for us, are the changes in consumer willingness to engage in certain activities. 

Throughout this pandemic, consumers seemed most willing to visit "off-mall stores" and in the most recent survey, 

~51% feel this way, even without a vaccine. 

 

- Notably, look at how this willingness tanked during week 21, when the media was focused on the second wave in F-

CAT 

- And while this off-mall figure has moved up sharply since then, it is lower than it was 10 weeks earlier. 

 

In other words, the hysteria around case surveys caused the respondents to bunker and, while case trends have 

since improved, this has not led to a full recovery in behavior.  One can look at this in multiple ways, but we see this 

as a half-full / positive situation, as we believe COVID-19 is more contained than it is perceived.  The best evidence 

of this is the fact that more and more companies are seeing employees return to the offices. 

 

 
Source: Gordon Haskett  

 

 

And if this return for consumers plays out, mall operators like SKT could see upside in their shares.  As you can see, 

the all-time high for SKT was $42.20 -- although that was 2017. 

 
 

mailto:%20inquiry@fsinsight.com
mailto:%20inquiry@fsinsight.com


  Thomas J. Lee, CFA 
 inquiry@fsinsight.com 

9/16/2020 
 

FSINSIGHT | www.fsinsight.com                                                                                                                                          | Page 9 
 

POINT 3: Testing adequacy by states -->  10 states need to increase testing --> FL, WI, AL top the list 

We have not spent a lot of time recently talking about positivity rates.  And a number of our clients have forwarded us 

some work suggesting there may be quite a lot of "false" positives in the data. We are not writing about that today, 

but we are gathering information and we have a number of thoughts on this.  But we thought it better to focus on the 

bigger picture, for now, of the overall levels of testing in the US. 

 

The overall trends for testing in the US have been positive, with positivity rate remaining below 10% for much of the 

last 5 months.  And it has trended below 5% in the past 8 weeks, which is a good sign.   

 

 

 
Source: COVID-19 Tracking Project 
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And if we look at this by state, we can see about half of the US has a positivity rate below 5% and a number are in 

the 1% range, including NY state, which has virtually the lowest positivity rate in the nation. 

 
Source: COVID-19 Tracking Project 
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But to get a fuller sense for the testing adequacy of a state, we should look at both the level of testing (higher the 

better) and the associated positivity.  We look at the last 10 days, or 10-day cumulative below: 

 

- Total tests past 10 days (per 1mm) and above 15,000 is good, ~1.5% population 

- Positivity rate below 10% is good, 5% even better 

 

The red box below is where states are probably not doing enough testing.  The positivity rate is high, and the level of 

testing is low.  This is where outbreaks could be "uncontained" because they are not properly tracked. 

 
Source: COVID-19 Tracking Project 

 

 

There are 10 states in this red box.  The largest is Florida and the remaining are quite small.  

 
Source: COVID-19 Tracking Project 
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Disclosures 

This research is for the clients of FS Insight only. For additional information, please contact your sales representative 

or FS Insight at http://www.fsinsight.com/. 

 

Conflicts of Interest 

This research contains the views, opinions and recommendations of FS Insight. At the time of publication of this 

report, FS Insight does not know of, or have reason to know of any material conflicts of interest. 

 

General Disclosures 

FS Insight is an independent research company and is not a registered investment advisor and is not acting as a 

broker dealer under any federal or state securities laws. 

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA registered broker-

dealer that is focused on supporting the independent research industry. Certain personnel of FS Insight (i.e. Research 

Analysts) are registered representatives of IRC Securities, a FINRA member firm registered as a broker-dealer with 

the Securities and Exchange Commission and certain state securities regulators. As registered representatives and 

independent contractors of IRC Securities, such personnel may receive commissions paid to or shared with IRC 

Securities for transactions placed by FS Insight clients directly with IRC Securities or with securities firms that may 

share commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC Securities 

does not distribute the research of FS Insight, which is available to select institutional clients that have engaged FS 

Insight. 

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written Supervisory 

Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2) 

maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of electronic 

communications, amongst other compliance related policies. 

FS Insight does not have the same conflicts that traditional sell-side research organizations have because FS Insight 

(1) does not conduct any investment banking activities, (2) does not manage any investment funds, and (3) our 

clients are only institutional investors. 

This research is for the clients of FS Insight only. Additional information is available upon request. Information has 

been obtained from sources believed to be reliable, but FS Insight does not warrant its completeness or accuracy 

except with respect to any disclosures relative to FS Insight and the analyst's involvement (if any) with any of the 

subject companies of the research. All pricing is as of the market close for the securities discussed, unless otherwise 

stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change 

without notice. Past performance is not indicative of future results. This material is not intended as an offer or 

solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not 

take into account individual client circumstances, risk tolerance, objectives, or needs and are not intended as 

recommendations of particular securities, financial instruments or strategies. The recipient of this report must make 

its own independent decision regarding any securities or financial instruments mentioned herein. Except in 

circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not acting as a municipal advisor 

and the opinions or views contained herein are not intended to be, and do not constitute, advice, including within 

the meaning of Section 15B of the Securities Exchange Act of 1934. All research reports are disseminated and 

available to all clients simultaneously through electronic publication to our internal client website, fsinsight.com. 

Not all research content is redistributed to our clients or made available to third-party aggregators or the media. 

Please contact your sales representative if you would like to receive any of our research publications. 
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