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COVID-19 UPDATE: COVID-19 is in retreat in 73% of the US. NYC
returning to work + indoor dining = big deal. 45 Epicenter + Trifecta
stocks

THIS MESSAGE IS BEING SENT SOLELY TO CLIENTS OF FS INSIGHT

This week has been an exceptionally positive week in COVID-19 daily case data. For each of
the 4 weekdays, M-Thu, daily cases have been down vs 7D ago (seasonality is big) and given
some expected backlog for the long weekend, we did not see any "payback." Daily cases came
in at 36,981 which is down -7,381 vs 7D ago.

- at this pace, daily cases will likely fall below 20,000 next week --> yup

- moreover, this trend suggests daily cases in a serious retreat

- we discuss below how daily cases are falling sustainably in 73% of the US and only 27% of the
US is seeing stubborn case trends (see below).

The obvious question is whether anyone really believes this? We see media headlines
continuing to point to rising case figures (which will happen in 5 of 7 weekdays, due to
seasonality) and that COVID-19 remains unchecked. But the underlying is pointing to a rapid
retreat in cases. This despite back to school and other headwinds.

STRATEGY: Updating optimal "epicenter" stock picks --> 45 names

Baby Boomer retail investors, measured by AAll Sentiment Survey, have been bearish since March...
As many of our clients are aware, we view the AAIl survey, or American Association of
Individual Investors, as one of the standard bearers of retail sentiment. The survey has been
conducted since at least 1987 and today represents a very good snapshot of retail investor
sentiment. The members are now much older, typically representing Baby Boomers, but as we
all know, Baby Boomers also happen to control 76% of the $100 trillion of US household net
worth.

- thus, Baby Boomer retail sentiment is arguably the best measure of true retail sentiment, as
measured by wallet

- AAll survey shows Baby Boomers have been persistently bearish since the start of the
Feb/March crash

- But they never turned bullish
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This is one of the reasons we believe markets are not that bullishly positioned. Notice how this
survey showed net bullishness in Jan and Feb and this has since evaporated.

- Baby Boomers are more vulnerable to the risks of COVID-19
- they are less concerned about employment prospects, since they are more likely to be retired

Thus, while equity markets have risen to new highs, the typical retail investor remains
cautious. Take a look at how stubbornly high money market has remained despite the move in
equities to record highs.

- Total money market is $4.6 trillion, which is above the $3.6 trillion at the start of 2020.
- Do you wonder why pullbacks remain shallow?
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We have asked our global macro strategy team to identify attractive stocks that are positively
levered to the economy re-opening. This is in addition to their Growth recommendations -- both
Brian Rauscher, Global Portfolio Strategist, and Rob Sluymer, Head of Technicals, still like
Growth stocks.

But below are the trifecta. Ranked OW by 2 of 3 teams, Strategy, Technicals and Quant.

Below are the 45 names.

(*) Please note that the stocks rated OW on this list meet the requirements of our investment
theme as of the publication date. We do not monitor this list day by day. A stock taken off this
list means it no longer meets our investment criteria, but not necessarily that it is neutral rated or
should be sold. Please consult your financial advisor to discuss your risk tolerance and other
factors that characterize your unique investment profile.
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POINT 1: Trend in daily cases remains surprisingly good at 36,891, as no post-Labor day

surge seen...
Daily cases continue to show a dramatic organic improvement. Daily cases came in at 36,981,
which is down -7,381 vs 7D ago. We have been looking for a day of "payback” where the long
holiday weekend would have resulted in a backlog of cases. Instead, we are seeing cases fall.

- key --> this is a downside break in case trends
- cases are organically retreating across the US, despite back to school

" Week 4 (80-8/15) = Week -3 (R16-222) © Week -2 (8/23-8/20)  Week -1 (8/30-9/5) Current Week (96-9/12)
70,000

13,243
{
36,981

US Daily Cases

22 732

Sunday Monday Tuesday Wednesday Thursday Friday Saturday
Weekday

Source: COVID-19 Tracking Project
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Again, the daily change vs 7D ago, in our view, is the leading indicator as it is what influences
the 7D moving average. After seeing daily cases essentially flat for nearly 10 days, the last 5
days were good gains and today's drop of -7,381 is encouraging given the chances for

payback.
US daily new casesrolling7D delta Ex-CA ExdL
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6 states with largest 7D delta in daily cases
Wisconsin 1,047 vs 727 +820
lllinois 1,953 vs 1,360 +593
Puerto Rico 459 vs 127 +332
Michigan 924 vs 685 +239
Connecticut 222 vs 101 +121
Virginia 1,236 vs 1,126 +110
Total +2,215
6 states with largest 7D delta in daily cases
Califomia 3338vs5H1% 1,787
Flonda 2583 vs 3571 988
Geargia 1,836 vs 2675 839
South Cardina 379 vs 1,193 814
Minnesota 381 vs 1,038 £57
Arizona 461 vs 1,091 630
Total -5 715
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Daily Case Increases (by State) (09/10)

% total new cases (state cases/ total US cases)
% total US pop (state population/ total US population)

Sorted

7D Ago Last 3-day Trend

9/3/20 9820 %920 91020 vs7Dago
United States 44,362 22,732 30,061 36981 7381
States:
Texas 3,809 1,416 4285 3,852
California 5125 2676 1,616 3,338
Florida 3571 1,823 2,056 2,683
llinois 1,360 1,392 1,337 1,953 <-higher
Georgia 2675 1,543 1,937 1,836
Tennessee 1,715 645 833 1,650
Wisconsin T T 857 1,547 < higher
Virginia 1,126 836 882 1,236 <-higher
Morth Carclina 1,656 T16 897 1222
Alabama 1,046 633 811 1,148 < higher
Dhio 1,345 656 973 1,121
Missouri 1,397 73 1,362 1,116
Michigan 685 441 783 924 <-higher
lowa ara 455 364 002 < higher
Kentucky 894 255 658 795
Oklzhoma 909 833 876 T
Indiana 1,104 386 705 758
Mew York 889 857 576 757
Pennsylvania 1,160 496 31 57
Mississippi 751 243 426 517
Maryland 693 356 336 503
Louisiana 884 256 8 464
Arizona 1,001 81 496 461
Puerto Rico 127 o6 1 458 < higher
'Washington 438 310 464 458 < higher
Mebraska 474 502 440 456
New Jersey 378 T 323 424 <-higher
Massachusetts 415 171 181 403
Arkansas 969 204 385 398
Minnesota 1,038 383 260 381
South Carolina 1,193 3m 305 3
Utah 504 326 314 346
Morth Dakota 362 T 238 333
Idaho 263 240 329 307 <-higher
Mevada 35 137 154 288
Colorado 268 187 246 265
South Dakota 334 103 168 263
Connecticut 10 M7 89 222 <-higher
‘West Virginia 203 86 147 209 < higher
Montana 180 65 a7 195 <-higher
Oregon 261 185 116 183
Hawaii nm 64 100 169
Mew Mexico 200 kTl a7 161
Delaware 104 59 0 158 <-higher
Alaska 102 35 63 124 <-higher
Rhode Island @5 20 84 106 <-higher
Guam 66 42 45 88 < higher
New Hampshire 38 18 23 56 <-higher
‘Wyoming 28 71 48 49 < higher
Maine 50 12 pal 26
District of Columbia 58 47 25 25
LS. Virgin lslands 1 1 0 6 <-higher
Vermont 0 3 4 3 <-higher
Morthern Mariana |slands 0 1 0 [1]
Kansas 0 0 496 0
American Samoa 0 0 0 [1]

Source: COVID-19 Tracking and Fundstrat
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POINT 2: COVID-19 is in retreat across 34 states, or 73% of the US

We have written a few times about how the daily cases in the NY tristate (March wave) and FL,
CA, AZ, TX, or F-CAT (June-July wave) are in retreat. But there are also 22 states along with

F-CAT that have been seeing a sustained decline in cases.

- these 22 states are shown below on the lower section
- they are Vermont, Pennsylvania, Michigan, Colorado, Delaware, Wyoming, Nebraska, New
Hampshire, Maryland, Maine, South Carolina, Washington, Idaho, North Carolina, Nevada,
Louisiana, Arkansas, Alabama, Georgia, Tennessee, New Mexico, Mississippi

Wave 1
NY tristate

Wave 2
F-CAT

Tag along
22 states ")

Daily Cases
Total Yo

%WUS Cases Dechnein

Pop per imm S0 T0 Deba #Days  Daly
United States 100% 18,95 30,059 -8,146 54 -63%
Mew York 6% 22,67 576 -132 152 -95%
Mew Jersey ¥ 2,953 33 18 157 -92%
Connedicut 1% 15,157 2 -13 140 -B0%
Massachusetts o 19,034 181 112 137 -04%
Rhode lsland % 21,405 L a 137 -88%
Total NY Tristate 12% 1,253 =23
Rorida 6% 30,179 2,056 -346 58 -85%
California 12 18,716 1,616 -2630 47 -T%%
Arizona P 28,376 496 -24 ] -94%
Texas ¥ 2203 4,785 128 54 -T8%
Total F-CAT 29% 8,453 -2.881
Vermont % 2,654 2 -1 167 -95%
Pennsylvania 4% 11,087 g3 115 182 -64%
Michigan ¥ 10,874 7a3 250 138 -35%
Colorado 10,405 246 i 136 -T0%
Delaware % 19,126 0 -5 134 Fin
Wyoming % 772 a8 3 133 -32%
Nebraska 1% 19,084 440 19 130 -33%
Mew Hampshire % 5,528 pa) 11 130 -31%
Maryland P 18,786 3% S120 111 1%
Maine % 3,522 H z 110 -F5%
South Carolina P 24513 13) -352 50 -T9%
Washington P 10,269 464 160 56 -G2%
Idaho 1% 19,199 32 33 54 -G8%
Morth Carolina ™ 17,118 BO7 -23 53 1%
Mevada 1% 23,450 154 -85 53 -B4%
Louisiana 1% 33,206 8 -1 50 -83%
Arkansas 1% 22419 385 =230 46 -62%
Alabama 1% 27414 an 188 46 -67%
(Georgia ¥ 27,058 1,937 M 46 -G8%
Tennessee Fao 24,393 8313 -56% 43 -0
Mew Merico 1% 12,807 r 65 42 -85%
Missizzppi 1% 26,503 426 -355 41 -20%
Total 22 states - 132% 10,279 -1,496

Source: COVID-19 Tracking Project
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But as you can see from the table above, this third group of states has cases down >70% from
its peak and has been more than 45 days since such a peak. We view this combination as
conclusive of states with a peak.

- Moreover, most of these states have a case prevalence >12,500 per Imm and as we stated in
past reports, is a sign of a region with "breakpoint” in infection rates.

What states are still vulnerable? Still 21 states, but only 27% of population...

But there are 21 states where daily cases are still high, or rather more specifically, not that far
away from a peak. These 21 states are shown below and the criteria used to identify them is
quite simple:

- state is fewer than 60 days since peak in cases
- total cases per 1mm residents <20,000 decisively (lower than required for infection break
point)

These are the 21 states falling into this category below.

Daily Cases Peak in cases
Total "o
%US Cases Dieciine n
Pop per 1mm /%20 T0De%= #Days Daly
llingis 4% 20172 1,337 - 3 -58%
Wisconsin X 14,313 857 N2 3 -36%
Morth Dakota 18,516 238 -29 4 -55%
West Virginia 1% 6,589 147 12 4 -3%%
Montana 7,823 ar -96 5 -50%
South Dakota % 17,601 168 -6 10 -50%
Minnesota X 14,517 260 -470 1 -58%
Hawaii % T80 100 -239 1 -5%%
lowa 1% 22,029 364 -362 12 67%
Guam % 10,705 45 -2 13 -T3%
Kansas 1% 16,274 496 -432 14 -20%
Puerto Rico 1% 5257 1 -357 22 -50%
Kentucky 1% 12,082 658 -148 26 -52%
Virginia ¥ 15147 882 -45 A -44%,
Indizna Foo 14,930 705 -154 A -49%
Alzska % 8,060 63 -3 ] 67%
Cregon 1% 6,750 116 -13 39 1%
Chig 4% 11,375 473 -184 40 -48%
Missouri X 15719 1,362 -96 41 -47%
Cklahoma 1% 16,661 876 157 43 -37%
Litah 1% 17,365 34 -105 53 -5%%
Total 21 states  27% 10,049  -3,531

Source: Fundstrat
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And if we made a composite of these states, it is the red line in the chart below. As you can see,
these are the states where daily cases have remained stubbornly high, inching higher in recent
weeks while F-CAT and other have seen declines.

- thus, the trend in these 21 states is the one to watch.

s T it ate+ MA/RI e [.CAT
s Still Facing Outbreak (22 States & Territories) = = = = Past Peak (26 States & Territories)
40,000
35,000
F-CAT

30,000 \
2
25,000
o NY/NJ/CT+MA/RI
- Past Peak
uy
g 20,000 (26 states)
3
)
2 15,000
o

10,000

5,000

o (22 states)

n 2 a O e o 9O [ T e T | [ T e TR e | a2 a O [T = T = |
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Source: Fundstrat
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POINT 3: NYC largely "back to normal" by October --> Big deal

Let's be honest with ourselves. One can assert that for many people, there has been a large
perception gap between the risk of COVID-19 and its actual risk. Witness those Americans
wearing full protection gear with bodysuits and masks, or those who think anyone with a sniffle
is infected.

- As this article in the UK Spectator points out, a recent poll shows that Americans believe that
9% of citizens perished in the pandemic.

SPECTATOR

Today Topics ~  Writers ~ Podcasts Magazine v~ More ~ Q (—E—\J

g h;: 'l..
.

NG

Lionel Shriver
Never has a virus been so oversold

[J From magazine issue: 8 August 2020

In a recent Kekst CNC poll, British respondents estimated that nearly 7 per cent
of the UK population has died from the coronavirus. That would be 4.5 million
people. Scots supposed that more than 10 per cent of the UK population has
died. That would be seven million people. Wms believed
that Covid has killed 9 per cent of their compatriots, or almost 30 million
people! The real US total has indeed crossed the milestone of 150,000, but for
pity’s sake, ‘only’ 20 million people died in the first world war.

https://www.spectator.co.uk/article/never-has-a-virus-been-so-oversold
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Americans will have a very different view of the risk of this pandemic in 30 days --
withess what is happening in NYC

There are a few things happening in the NYC metro area, that within 30 days, will vastly change
perception. In fact, 3 things really stand out:

- NYC is opening for indoor dining on 9/30
- NYC is seeing vast numbers of workers return to the offices, led by JPMorgan
- Inbound international travel is no longer subject to COVID-19 screening

Think about this. In 30 days, NYC residents will be dining indoors. Many will be back at their
offices. And inbound international travelers will be coming to NYC.

- Doesn't this sound like a massive change compared to what we have seen since March 2020?

If you do not believe this is possible. Please read the headlines below.

JPMorgan Tells Senior Traders to Restaff Offices by Sept. 21 (1)

« Dimon, other senior leaders worked from offices over summer

Ihose with chils

(Bloomberqg) JPMorgan Chase & Co. is requiring its most senior sales JPM US Equity
and trading employees to return to their offices by Sept. 21, the strongest } f
move yet by a U.S. bank to restaff its workplaces.

Price
The new order applies to managing directors and executive directors who

see subordinates, acce g to a person briefed on the plans, which

e communicated to sales and trading staff during phone calls

Wednesday. Those with childcare or health issues are exempt.

The biggest U.S. bank had been opening its offices to more staff over the
past few months, but fe
fTuesday that JPMorgan ¢

return to New York C

Source: Bloomberg
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U.S. Ends Airport Covid Screening of International Arrivals (1)

. airports

t travel

(Bloomberg) lhe U.S. government is ending Covid-19 screening of
international travelers arriving at airports as airlines seek new ways to more
aggressively test for the virus to boost anemic traffic.

The Centers for Disease Control and Prevention said it is ending its program

that directed all flights from high-risk areas to 15 U.S. airports. Th

was deemed ineffective because so many people who transmit the di
don’t show symptoms, the CDC said.

The government will now focus more on voluntary measures, such as educating
passengers and requesting contact information electronically. The health

screening will end on Sept. 14.

“We now have a better understanding of Covid-19 transmission that indicates
symptom-based screening has limited effective , the agency said in a

Source: Bloomberg

Granted, this might be long overdue. NYC, as we pointed out yesterday, has seen COVID-19
under control for more than 12 weeks, with daily cases and hospitalizations pinned at extremely
low levels. But yet, NYC has been largely shut.

- But as the NY Times article below shows, business leaders are now pushing to change the
status.
- Has the mayor of NYC handled this crisis properly?
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150 Big Businesses Warn Mayor of
‘Widespread Anxiety’ Over N.Y.C.s Future

Leaders of companies like Goldman Sachs and JetBlue implored
Mayor Bill de Blasio to take more decisive action to halt the city’s
decline.

Mayor Bill de Blasio urged the city’s business leaders to help in the effort to get more relief funds from
Washington and new borrowing capacity from the state. John Minchillo/Associated Press

By Emma G. Fitzsimmons and Dana Rubinstein

Sept 10,2020 Updated 7:31 p.m. ET f v = » D

More than 150 powerful business leaders in New York City joined
together on Thursday to warn Mayor Bill de Blasio that he needed
to take more decisive action to address crime and other quality-of-
life issues that they said were jeopardizing the city’s economic
recovery.

Chief executives of companies like Goldman Sachs, Vornado Realty
Trust and JetBlue sent a letter to the mayor portraying a bleak

assessment of life in New York Citv during the pandemic. and
https://www.nytimes.com/2020/09/10/nyregion/de-blasio-economy-
coronavirus.html?referringSource=articleShare
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