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Bitcoin Performance
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Source: FSInsight, CoinMarketcap
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Early in the week, Bitcoin dipped testing $11,000 as support before rebounding and ending the week only slightly down 
(-0.8%) from the week prior at $11,678. August is only the second month in Bitcoin’s history that it traded above $10,000 
for the entire month.   

Figure: Bitcoin Price Performance
Date: 8/31/20
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Performance across asset classes
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Figure: Performance across major asset classes
Date: 8/31/20

Bitcoin continues its 2020 outperformance compared to all major asset classes. Notably, equities reached new all-time highs 
this week and the Dollar continued its decline as investors expressed their appetite for risk-on assets.  
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Major Crypto Asset Performance
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Amongst all the majors, Ethereum was the only asset that was positive this week (+6.7%), largely driven by the growth of 
the nascent DeFi space which broke above $8 billion in total value locked this week. 

Figure: Top Crypto Asset Daily performance
Date: 8/31/20
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FS Crypto Indices Weekly Performance

Slide  5

Source: FSInsight, CoinMarketcap

-3.5%

1.0%

-1.4%

1.9%

-0.3%

1.8%

-0.2%

-4.0%

0.9%

-1.6%

2.2%

0.0%

2.9%

0.0%

-5.2%

1.7%

-4.1%

3.6%

4.7%

0.3%

-0.9%

-4.8%

3.0%

-3.8%

4.0%

0.5%

2.4%

-0.5%

-4.2%

1.1%

-1.9%

2.4%

0.4%

2.6%

-0.1%

-15%

-10%

-5%

0%

5%

10%

15%

-10%

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

8/25/2020 8/26/2020 8/27/2020 8/28/2020 8/29/2020 8/30/2020 8/31/2020

W
e
k
ly

 R
e
tu

rn

D
a
il

y
 R

e
tu

rn

Bitcoin Daily Return FS Crypto FX 10 Daily Return FS Crypto FX 40 Daily Return FS Crypto FX 250 Daily Return FS Crypto FX 300 Daily Return

Bitcoin Return FS Crypto FX 10 Return FS Crypto FX 40 Return FS Crypto FX 250 Return FS Crypto FX 300 Return

When Bitcoin dipped earlier in the week, it dragged the rest of the market down with it, but all the FS indices bounced back 

and ended the week flat compared to the week prior. 

Figure: FS Crypto Indices Weekly Performance
Date: 8/31/20
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Major Crypto Asset and FS Crypto Indices Perf. 
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Januay February March April May June July WTD WTD WTD WTD YTD

1/31/2020 2/29/2020 3/31/2020 4/30/2020 5/31/2020 6/30/2020 7/31/2020 8/10/2020 8/17/2020 8/24/2020 8/31/2020 8/31/2020

Largest Assets

Bitcoin 30.6% -8.3% -25.0% 34.5% 9.0% -3.1% 24.0% 5.6% 3.8% -4.4% -0.8% 62.9%

Ethereum 40.2% 22.2% -39.3% 55.0% 11.9% -2.5% 53.4% 2.6% 9.5% -5.6% 6.7% 239.3%

Ripple 24.2% -3.3% -24.4% 21.5% -4.7% -13.3% 48.0% -4.8% 7.5% -8.7% -2.4% 46.7%

Bitcoin Cash 84.6% -17.9% -28.8% 13.9% -4.8% -6.7% 35.2% 2.0% 5.8% -8.8% -5.8% 34.7%

Litecoin 65.3% -13.9% -32.9% 18.2% -2.0% -9.5% 41.0% -0.2% 15.5% -7.5% -1.9% 48.6%

FS Size Indexes

FS Crypto 10 34.3% -5.8% -27.3% 35.0% 7.7% -4.2% 29.1% 4.3% 4.6% -4.7% 0.1% 75.9%

FS Crypto 40 45.5% -0.1% -31.8% 32.7% 13.7% 3.4% 33.2% 16.4% 6.4% -1.9% -0.4% 159.1%

FS Crypto 250 20.2% 0.9% -28.9% 24.8% 13.8% 3.3% 26.1% 15.6% 9.7% 1.3% 0.5% 114.3%

FS Crypto 300 34.6% -5.2% -27.6% 34.4% 8.4% -3.3% 29.3% 5.8% 5.0% -4.1% 0.1% 83.0%

FS Crypto Agg. 34.4% -5.2% -27.6% 34.3% 8.5% -3.2% 29.1% 5.8% 5.0% -4.1% 0.2% 83.2%

Figure: Top Crypto & FS Crypto Indices Performance
Date: 8/31/20
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Source: FSInsight, CoinMarketca; A full description of the Price/CMR valuation methodology can be found here. 
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Bitcoin’s Mkt Cap/CMR ratio decreased 1.2% week over week from 11.3x to 11.2x.

Figure: Bitcoin Market Cap to Cumulative Mining Rewards
Date: 8/31/20

https://medium.com/@aenigmacapital/the-price-to-store-of-value-p-sov-ratio-fd48991b3efb
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Source: FSInsight, CoinMarketcap; A full description of realized value can be found here.
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Bitcoin’s Mkt Cap/RV ratio was flat on the week and remained at 1.9x. 

Figure: Bitcoin Market Cap to Realized Value
Date: 8/31/20

https://coinmetrics.io/realized-capitalization/
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Public Comparable Valuations
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Source: FSInsight, CoinMarketcap

  Current   Prior   Chg%

  

Current   Prior   Chg%

  

Current   Prior   Chg%

  

Current   Prior   Chg%

  

Current   Prior   Chg%

  

Current   Prior   Chg%

Bitcoin BTC $11,678 $11,771 -0.8% $215.8 $217.4 -0.8% $19.2 $19.2 0.4% $114.7 $114.1 0.5% 11.2x 11.3x -1.2% 1.9x 1.9x -1.3%

Ethereum ETH $436 $408.8 6.7% $49.0 $45.9 6.8% $7.6 $7.5 0.9% $33.0 $32.2 2.7% 6.5x 6.1x 5.8% 1.5x 1.4x 3.9%

Ripple XRP $0.28 $0.29 -2.4% $28.2 $28.9 -2.4% n/a n/a n/a $43.6 $43.5 0.2% n/a n/a n/a 0.6x 0.7x -2.6%

Bitcoin Cash BCH $275 $292 -5.8% $5.1 $5.4 -5.8% $1.5 $1.5 0.1% $4.9 $4.9 -0.1% 3.4x 3.6x -5.9% 1.0x 1.1x -5.7%

Litecoin LTC $61 $62 -1.9% $4.0 $4.1 -1.8% $1.4 $1.4 0.2% $4.4 $4.4 -0.7% 2.8x 2.9x -2.0% 0.9x 0.9x -1.1%

Median -1.9% -1.8% 0.3% 0.2% 4.9x 4.8x -1.6% 1.0x 1.1x -1.3%

Mean 3.0% 3.0% 0.2% 0.9% 6.0x 6.0x 3.3% 1.2x 1.2x 2.2%

Market Data Network Metrics Valuation Multiples

  Price ($)   Market Cap ($B)
  Cumulative Mining

 Revenue (CMR)
  Realized Value (RV)   Mkt Cap / CMR   Mkt Cap / RV 

Figure: Top Crypto Asset Valuation Table
Date: 8/31/20
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Digital Asset Investment Vehicles & Stocks
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Source: FSInsight, CoinMarketcap

Figure: Digital Asset Investment Vehicles & Stocks Weekly Performance
Date: 8/31/20

Name Ticker Price Market Cap
52W Range 

(High - Low)

Avg. Daily Volume       

(10 day)
7D Return P/B Ratio

Investment Vehicles

Grayscale Bitcoin Trust GBTC 13.5$     6,147,473,145$           $14.8 - $5 58,150,851$              -1.4% 1.2x

Grayscale Bitcoin Cash Trust BCHG 9.5$       126,779,404$               $34 - $8 1,091,198$                -22.6% 3.6x

Grayscale Digital Large Cap Fund GDLC 24.3$     173,304,352$               $37.6 - $3.5 1,783,395$                -13.1% 3.3x

Grayscale Ethereum Trust ETHE 55.8$     1,328,188,354$           $259.5 - $21.5 13,175,678$              -14.2% 1.4x

Grayscale Ethereum Classic Trust ETCG 8.3$       112,360,870$               $23.8 - $6.2 1,646,513$                -8.3% 1.4x

Grayscale Litecoin Trust LTCN 36.5$     149,035,995$               $99 - $23 473,271$                    -22.8% 6.2x

The Bitcoin Fund QBTC.U 15.8$     105,563,683$               $18.5 - $10 1,581,839$                1.2% 1.2x

Mining Companies

Canaan CAN 2.0$       319,459,259$               $13 - $1.8 3,337,098$                5.2% 50.2x

Ebang International Holdings EBON 6.1$       798,366,114$               $8 - $3.8 1,405,780$                4.6% 37.9x

Marathon Patent Group MARA 2.5$       78,107,412$                 $5.3 - $0.4 21,746,096$              7.4% 6.2x

Hive Blockchain HVBTF 0.4$       127,188,591$               $0.4 - $0.1 357,226$                    3.2% -

Hut8 Mining HUT 1.1$       104,470,370$               $2.5 - $0.5 453,021$                    -4.4% 2.5x

Riot Blockchain RIOT 3.5$       165,070,890$               $4.6 - $0.5 19,946,699$              -3.6% 4.6x

TAAL Distributed Information Technologies TAAL 1.9$       43,851,546$                 $3.7 - $1 36,951$                      -8.7% 1.8x

Financial Services

Galaxy Digital BRPHF 3.9$       1,124,447,567$           $4 - $0.4 1,927,218$                27.3% -

Overstock.com OSTK 87.5$     3,770,699,434$           $128.5 - $2.5 748,508,941$           -24.7% 25.5x

Silvergate Capital SI 14.9$     278,282,413$               $17 - $7.6 2,127,282$                0.4% 1.0x

Square SQ 159.6$  73,027,457,955$         $165.3 - $32.3 1,191,581,098$        5.1% 37.8x
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Source: FSInsight, CoinMarketcap

Noteworthy this week:

Canaan (NASDAQ: CAN): Canaan Inc., a provider of high-performance computing solutions reported on 

Tuesday a Q2 net loss of 0.11 yuan ($0.02) per American depositary shares, compared with a net loss of 1.88 

yuan per ADS in the same period last year. Revenue totaled 178.1 million yuan ($25.2 million) for the June 

quarter, down from 241.5 million yuan for the prior-year period.

Grayscale Investments: This week, the GBTC premium to NAV ticked up back above 20% while the ETHE 

premium fell to its all-time low of 39%. The ETHE decline is notable as it listed at a premium of >1,000% and 

has an average historical premium of ~260%. Grayscale’s newly listed products BCHG and LTCN kept their 

high premiums finishing the week with premiums of 265% and 525%, respectively. 

Square, Inc. (NYSE: SQ): Square rallied 3.2% premarket Tuesday after Wedbush analyst Moshe Katri wrote 

that shares could reach $250-$300, citing a call the firm hosted with the mobile payment solution’s former 

global head of sales. That call provided a “bull case” assuming CashApp grows to 200m users from 30m today 

and a recovery in the seller segment. 

TAAL (CSE: TAAL): TAAL, a verticially integrated blockchain infrastructure and service provider announced 

its financial results for Q2 2020. The Company reported a net loss of $2,425,520 as compared to a net loss of 

$139,743 for the comparable period in 2019. Additionally, it reported gross revenue of $1,604,452 for the 

three-months ended June 30, 2020, as compared to $4,304,627 for the same period in 2019, a 62.7% decline 

that reflects the termination of hashing operation in May 2020, which resulted in gross revenue of $7,608,956 

for the six months ended June 30, 2020, as compared to $4,304,627 for same period in 2019. 
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Winners & Losers
Winner

Fidelity – Fidelity Investments is launching its first bitcoin fund, adding its establishment name and star power 

to the fledgling and often controversial asset class. Two years ago, it started Fidelity Digital Assets, a unit 

meant to manage these products for hedge funds, family offices and trading firms. The Boston-based money 

manager said in a filing to the SEC that it will begin to offer the Wise Origin Bitcoin Index Fund I through a new 

business unit called Fidelity Digital Funds. Fidelity’s latest foray into the world of crypto is welcome news for 

fans who have long sought greater acceptance of digital currencies and blockchain by Wall Street mainstays. 

Loser

Mongolian Miners – A document issued by the Department of Industrial and Information Technology of the 

Inner Mongolia Autonomous Region. The suspension means these mining farms will no longer be able to 

enjoy electricity discounts that come from a liquid energy marketplace provided by the Inner Mongolia Power 

Group, a state-owned energy trading firm in the region.  
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Financing & M&A Activity

Fundraising Activity

Announced 

Date (Link) 

Company 

Name

Financing

Round

Financing 

Amount Investors (Lead)

8/27/20
Framework 

Labs
Seed $8,000,000 Station 13

8/28/20 Acala Series A $7,000,000

Pantera Capital, Digital Currency Group, 1confirmation, Arrington 

XRP Capital, Polychain Capital, Altonomy and CMS Holdings, 

among others

8/28/20 Yellow Card Seed $1,500,000 Polychain Capital, Andreessen Horowitz, and Celo

8/27/20 Zapper Seed $1,500,000
Framework Ventures, Libertus Capital, CoinGecko and Zee Prime 

Capital

M&A  Activity

Announced 

Date (Link) Target Acquirer Purchase Price Commentary

8/27/20 Blockfolio FTX Exchange $150,000,000

Cryptocurrency derivatives exchange FTX has acquired Blockfolio, 

the market’s leading mobile news and portfolio tracking app, for 

$150 million. The price was paid in cash, crypto and equity.

Noteworthy this week:

BlockFolio – Hong Kong-based crypto exchange FTX acquired crypto portfolio tracker Blockfolio for $150 

million and is said to be one of the biggest acquisitions in the digital asset industry. FTX settled its acquisition 

using a combination of stock, crypto, and cash. The move signals FTX’s intention to enter the retail end of the 

industry. 

Acala – Acala, a decentralized finance project building on top of the Polkadot blockchain network, has raised 

$7 million in Series A through a simple agreement for future tokens (SAFT) sale. Acala is building various DeFi 

products, including a decentralized stablecoin called aUSD, a decentralized exchange and a staking 

derivative.

https://www.theblockcrypto.com/linked/76183/framework-labs-defi-seed-fun
https://www.theblockcrypto.com/linked/76313/polkadot-based-defi-project-acala-raises-7-million-saft
https://www.theblockcrypto.com/linked/76375/nigerian-cryptocurrency-startup-yellow-card-nets-1-5-million-in-seed-round
https://finance.yahoo.com/news/defi-dashboard-startup-zapper-nets-175123454.html
https://www.theblockcrypto.com/linked/76183/framework-labs-defi-seed-fun


September 1, 2020

Recent Reports

For exclusive use by FSInsight clients only Slide  14
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Recent Reports & Events

Access Fundstrat’s recent crypto insights if you missed them by clicking below or visiting FS Insight:

• Tom Lee & David Grider: If you missed it, view a recording of the Business Use Cases of the BSV 

Blockchain Webinar

• FS Digital Strategy Team: Bitwise: Leading Crypto Index Funds & New Alpha Opportunity

• David Grider: Digital Assets Weekly: August 25th

https://fsinsight.com/2020/08/28/business-use-cases-of-the-bitcoin-sv-blockchain-wi/
https://fsinsight.com/2020/08/21/crypto-special-report-bitwise-leading-crypto-index/
https://fsinsight.com/crypto-newsletter/digital-assets-weekly-august-25th/
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