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COVID-19 UPDATE: Start of the final month of 3Q2020.  COVID-19 

receding as positivity rate falls to 4.3%... new cycle low 

THIS MESSAGE IS BEING SENT SOLELY TO CLIENTS OF FS INSIGHT 

 

STRATEGY: Start of the final month of 3Q2020 

The case data for Monday was overall positive as daily cases came in at 31,108, a new cycle 

low and down 1,500 vs 7D ago.  It would have been better except for 1,100 cases reported by 

Tennessee attributable largely due to a prison outbreak, and the test positivity rate is 4.3% and 

near cycle low.   

We will write more extensively Tuesday night about how we see case evaluation evolving ---> a 

case is not a case --> good 

- But the 4 epicenter states, FL, CA, AZ, TX, or F-CAT are seeing cases still collapse (AZ has 

the slowest case growth in the USA now) 

- NY tristate is under control and remains so 

- so the back to school surge is happening in states with low case prevalence 

 

 

Given stocks have been strong in the first two months of 3Q2020 and now strong for all of 2020, 

we think there could be a FOMO rather than a "slope of hope" as cash balances remain 

elevated with nearly $4.7T of cash on the sidelines.  And in the final month of 3Q2020, investors 

would likely buy any dip.   

 

- COVID-19 trends are improving, even as back to school, particularly colleges is causing 

another mini-wave 

- Global economic data is strengthening, even from China and Europe 

- Congress has to vote on a budget in October and our policy strategist, Tom Block, sees 

stimulus linked to this 

- Equities remain healthy and we see upside if economic momentum improves 

 

This latter point needs to bear out this week.  So, Friday's payroll report (August) will be 

important. The Street is looking for 1.4 million jobs added in August. 
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POINT 1: Daily cases fall to 31,108 and would be sub-30,000 except for TN prison cases... 

Daily cases came in at 31,108, which is down ~1,500 compared to last week.  And US cases 

would have likely been sub 30,000 today except for a +1,151 surge (vs. 7D ago) reported by 

Tennessee, which is largely due to ~1,000 cases being reported by one prison. 

 
Source: COVID-19 Tracking Project  

 

 

Again, the daily change vs 7D ago, in our view, is the leading indicator as it is what influences 

the 7D moving average.  After seeing daily cases essentially flat for the last few days, today saw 

daily cases fall -1,532 and would have been closer to -2,600 were it not for a surge from TN.   

 

 

 
Source: COVID-19 Tracking and Fundstrat  
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Of the 6 states reporting a large increase vs 7D ago, the largest jump is from Tennessee.  

 
 

Tennessee saw a jump associated with tests from its Wayne County correctional facility.  This 

happens periodically, as a prison or some institution will report a large surge in cases.  Our 

clients know this happened in Texas a few months ago. 

 

 
https://www.wkrn.com/community/health/coronavirus/tdoc-965-inmates-test-positive-for-covid-

19-at-wayne-county-correctional-facility/ 
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Positivity rate falls to 4.3%.... 

And the positivity rate in the US is still drifting lower, another good sign.  It has remained below 

10% and even as daily cases are stalling vs 7D ago, the positivity rate seems to be drifting 

lower = good.  And today's 4.3% is the lowest since pre-June surge.  So this is a sign of 

progress. 

 

 
Source: COVID-19 Tracking and Fundstrat  
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Source: COVID-19 Tracking and Fundstrat  
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POINT 2: Arizona cases are growing the slowest in the entire USA... wow 

The growth rate of cases has slowed so much in Arizona that its daily case growth is now the 

lowest in the entire USA: 

 

- Daily cases in AZ grew at 0.1%, half of NY state 

- At this pace, it will take 802 days for cases to double 

- Even TX daily cases have slowed to 0.4% per day 

 

 
Source: COVID-19 Tracking Project 
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The dramatic slowdown in case growth for the 4 epicenter states continues, FL, CA, AZ, TX, or 

F-CAT.  Daily cases are now 96% off the highs for AZ, 88% for FL and even TX is now 78% 

 

- this is tremendous organic progress 

- and except for CA, the other F-CAT states are tracking NY tristate pretty closely 

 

 
Source: COVID-19 Tracking Project  
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This matters because the stalling in daily case growth can be attributed to those states with low 

case prevalence.  As shown below, these states (red line) are the ones behind the rise in daily 

cases. 

 

 
 

 

Source: COVID-19 Tracking Project  

 

So we will still expect these states to have a continued rise in cases, reflecting additional 

infections associated with back to school. 
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Since 8/18/2020, there are now only 16 states with cases <12,500 per 1mm.... 

There now only 16 states, vs 29 on 8/18, with cases <12,500 per 1mm.  So, this is good news, 

in a sense.  After all, we are not seeing a surge in cases in Florida or Arizona, even as these 

states have many colleges and universities. 

 

 
Source: COVID-19 Tracking Project  
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POINT 3: India blasts to >85,000 cases per day...  

India is the nation with the highest absolute number of daily COVID-19 cases.  As shown below 

on the daily cases, India exceeded 85,000 cases in a day. 

 
Source: Johns Hopkins 
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The heat map, which shows 7D delta in daily cases, show that the two major hotspots in the 

world are: 

 

- India 

- Argentina 

 

Both nations are seeing the greatest 7D increase in daily cases (more red = bad). 

 
Source: Johns Hopkins  
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And as shown below in the quilt, India and Latin America remain the two hotspots in the 

World.  In fact, US cases are trending lower and we think there is a possibility that US cases 

potentially even fall below Europe.

 
Source: Johns Hopkins  

 

India's daily cases have the potential to worsen even more dramatically.  The reason being that 

India's case prevalence remains quite low.  The nation has about 2,500 cases per 1mm 

residents compared to 18,000 for the US.  Thus, India's daily cases could rise as much as 10X 

from its current levels. 

 
Source: Johns Hopkins   
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Disclosures 

This research is for the clients of FS Insight only. For additional information, please contact your sales representative 

or FS Insight at http://www.fsinsight.com/. 

 

Conflicts of Interest 

This research contains the views, opinions and recommendations of FS Insight. At the time of publication of this 

report, FS Insight does not know of, or have reason to know of any material conflicts of interest. 

 

General Disclosures 

FS Insight is an independent research company and is not a registered investment advisor and is not acting as a 

broker dealer under any federal or state securities laws. 

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA registered broker-

dealer that is focused on supporting the independent research industry. Certain personnel of FS Insight (i.e. Research 

Analysts) are registered representatives of IRC Securities, a FINRA member firm registered as a broker-dealer with 

the Securities and Exchange Commission and certain state securities regulators. As registered representatives and 

independent contractors of IRC Securities, such personnel may receive commissions paid to or shared with IRC 

Securities for transactions placed by FS Insight clients directly with IRC Securities or with securities firms that may 

share commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC Securities 

does not distribute the research of FS Insight, which is available to select institutional clients that have engaged FS 

Insight. 

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written Supervisory 

Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2) 

maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of electronic 

communications, amongst other compliance related policies. 

FS Insight does not have the same conflicts that traditional sell-side research organizations have because FS Insight 

(1) does not conduct any investment banking activities, (2) does not manage any investment funds, and (3) our 

clients are only institutional investors. 

This research is for the clients of FS Insight only. Additional information is available upon request. Information has 

been obtained from sources believed to be reliable, but FS Insight does not warrant its completeness or accuracy 

except with respect to any disclosures relative to FS Insight and the analyst's involvement (if any) with any of the 

subject companies of the research. All pricing is as of the market close for the securities discussed, unless otherwise 

stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change 

without notice. Past performance is not indicative of future results. This material is not intended as an offer or 

solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not 

take into account individual client circumstances, risk tolerance, objectives, or needs and are not intended as 

recommendations of particular securities, financial instruments or strategies. The recipient of this report must make 

its own independent decision regarding any securities or financial instruments mentioned herein. Except in 

circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not acting as a municipal advisor 

and the opinions or views contained herein are not intended to be, and do not constitute, advice, including within 

the meaning of Section 15B of the Securities Exchange Act of 1934. All research reports are disseminated and 

available to all clients simultaneously through electronic publication to our internal client website, fsinsight.com. 

Not all research content is redistributed to our clients or made available to third-party aggregators or the media. 

Please contact your sales representative if you would like to receive any of our research publications. 
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