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COVID-19 UPDATE: Deaths still defying a surge.  F-CAT daily cases 

+27k, down -6.8K from 1D ago. Granny Shot re-balance.  +7 names.  

+1,880bp outperformance in 1H2020. 

THIS MESSAGE IS BEING SENT SOLELY TO CLIENTS OF FS INSIGHT 

 

Earnings season starts later this week, and for the next few weeks, financials will follow the dual 

tracks of COVID-19 developments and the company commentary reflecting experience of a full 

90 days worth of COVID-19 impacts.  The COVID-19 data reported today, is on the balance, 

constructive: 

 

- US daily deaths fell to 345, down from the elevated 800-900 per day last week 

- the epicenter, FL, CA, AZ, TX, or F-CAT saw a drop in daily cases to  27,634, down -6,859 

from 1D ago  

- TX and AZ show signs of being past the peak 

- CA is further course-correcting by shutting down dine-in and bars, and while a potential over-

reaction, is going to slow the spread. 

 

 
Source: COVID-19 Tracking Project 
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F-CAT cases and death relationship diverging sharply from what was seen in NY tristate 

area... 

There remains the curious but positive divergence between surge in US COVID-19 cases and 

the relatively flat/muted daily deaths.  Any death from COVID-19 is a needless tragedy, but the 

rate of mortality today is far lower.  Take a look at the chart below comparing NY tristate to F-

CAT.  The x-axis is cumulative cases and the y-axis is cumulative deaths. 

 

- NY tristate has ~624,000 cases and 42,000 deaths 

- when F-CAT had ~630,000 cases, cumulative deaths was only 13,000 

 

In other words, the number of deaths seen at the same number of cases is 75% lower than NY 

tristate.  And this underscores the diminished healthcare severity of COVID-19 in these states 

seeing an outbreak.  While many have argued there is simply a lag and deaths should begin to 

soar, the chart below argues against that. 

 

- NY tristate deaths soared and even now, the slope is steeper than F-CAT (see recent plots). 

 

 
Source: COVID-19 Tracking Project 
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STRATEGY: Re-balance Granny Shots.  +7 names.  +1,880bp 

outperformance 1H2020 
YTD (as of July 10th ), "granny shots" are up 17.4% vs S&P 500 -1.4%, or 1,880bp 

outperformance. We have listed the relative performance of Granny Shots below, including 

performance by month. For the first 7 months of 2020, including the 10 days of July, Granny 

Shots have outperformed every month, except March 2020. 

 

- In March 2020, Granny Shots underperformed by 120bp.  So in a down month, it was worse 

- In 2019, Granny Shots outperformed the S&P 500 in 9 of 12 months. 

- Granny shots outperformed S&P 500 by 1,500bp in 2019 , so 2020 is a stronger start. 

 

 
 

 

 

 

 

 

 

Listing changes to Granny Shots 

We skipped the March 31 rebalance, because the world was in the midst of COVID-19 

meltdown, and our data science team, led by tireless Ken, instead focused his energies on 

creating tools to track COVID-19.  When we rebalance Granny shots, we are rebalancing the 3 

tactical portfolios.   

mailto:%20inquiry@fsinsight.com
mailto:%20inquiry@fsinsight.com


  Thomas J. Lee, CFA 
 inquiry@fsinsight.com 

7/14/2020 
 

FSINSIGHT | www.fsinsight.com                                                                                                                                          | Page 4 
 

 
So here is summary of the Granny Shots rebalance: 

 

Stocks: 7 New stocks, 11 deletions 

+ LOW 

+ HPQ 

+ BWA 

+ LEN 

+ CF 

+ AMZN 

+ PG 

 

- AMP 

- FB 

- ROK 

- DE 

- DOV 

- EXPE 

- KSU 

- PSX 

- QCOM 

- TTWO 

- VRSN 

 

Style tilt 

+ Now Pure Value + Value Cyclicals  

- Prior (Dec 2019 rebalance) was Growth Cyclicals + Quality Growth 
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Seasonally attractive industries (7 new) 

NEW 

+ Tech Hardware 

+ Fertilizers 

+ Homebuilders 

+ Household Products 

+ Distributors 

+ Consumer Electronics 

+ Home Improvement Retail 

+ Internet Retail (was in December 2019 list) 
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POINT #1: USA Cases come in at +58,204, -1,458 vs 1D ago... 
USA total cases came in at 58,204, down 1,458 from 1D ago and generally showing an easing 

of the intense surge seen in the past two weeks.  There was quite a lot of churn from 

states.  Tennessee, in particular, saw a surge in reported cases, but the state daily tests tripled 

to 35,000 from 10,000 1D ago. 

 
Source: COVID-19 Tracking Project  

 

The 7D change in daily reported cases showed some easing as well.  Daily cases are still 

growing week over week, up +11,764 but this is down from the +16,787 reported 1D ago. 

 

 
Source: COVID-19 Tracking Project  
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6 states reported a sizable 1D increase 

Tennessee  3,314 vs     954 (1D) +2,360 

Georgia       3,643 vs 2,525          +1,118 

Louisiana    1,705 vs 1,319             +386 

Alabama      1,958 vs 1,640            +318 

Missouri         447 vs     310            +137 

Idaho             500 vs     397            +103 

Total 6 states                                +4,422 

 

The chart below shows TN daily cases and daily reported tests.  As you can see, daily tests 

(blue line) surged to 35,000 from 10,000 1D ago and this mostly explains the 3X rise in daily 

reported cases.  A rise in cases is a rise in cases, so TN is dealing with a sizable surge. 

 
Source: COVID-19 Tracking Project  

 

 

As you can see below, TN positivity rate is below 10% still, but it is trending higher.  So the state 

has to work to contain this rise in daily cases. 

 
Source: COVID-19 Tracking Project   
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6 states reported sizable declines 

Florida           12,624 vs 15,300 (1D) -2,676 

Texas               5,655 vs    8,196        -2,541 

Arizona            1,357 vs    2,537        -1,180 

Mississippi         393 vs       868            -475 

South Carolina 1,520 vs   1,949            -429 

Pennsylvania       328 vs     725            -397 

Total 6 states                                     -7,698 
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Source: COVID-19 Tracking Project  
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Hospitalization trends have been relatively benign as well.  While hospitalizations are 

increasing, the intensity of the rise is slowing.  And as we mentioned yesterday, is nowhere near 

what we saw in NYC/NY tristate area in late-March/April. 

 

 
 

 

POINT #2: F-CAT material decline in daily cases to +27,634, -6,859 vs 1D 

ago 

F-CAT daily cases came in at 27,634, which is down from a nearly record 34,493 yesterday 

(peak was 7/8/2020 at 35,182).  This is a good sign given F-CAT is the US epicenter for COVID-

19.  And of course, if F-CAT cases rollover, one could argue the US is likely seeing the apex of 

this first wave (a second wave possible in the Fall). 

 

Florida           12,624 vs   15,300 (1D) -2,676 

Texas               5,655 vs     8,196         -2,541 

Arizona            1,357 vs     2,537         -1,180 

California         8,358 vs     8,460            -102 

F-CAT           27,634  vs   34,493        -6,859 
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Source: COVID-19 Tracking Project   

 

Looking at the individual F-CAT states, the trends are fairly promising: 

 

- TX looks like it has peaked 

- Arizona certainly looks like cases are past the peak 

- CA and FL still seeing rises, but hopefully at a less intensifying rate 

 

 
Source: COVID-19 Tracking Project 

 

CA rolls back re-opening... 

CA Gov. Gavin Newsom announced a rollback of the re-opening, ordering the closure of bars 

and indoor dining.  And in counties on the "watchlist" gyms, salons, and churches were required 

to close. 
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Source: WABC 

The surprise of the CA move is that the state is certainly suffering from uncontained spread of 
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COVID-19.  But it is primarily in the southern portion of the state.  As shown on the heatmap 

below, which shows the 14D change in cases. 

 

- the cases are concentrated in the South. 

 
Source: CA Open Data 
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In fact, using county data from California Open Data, we can see the Southern counties are 

72% of the incremental cases.  The Bay Area, which is 20% of the population has only 11% of 

the new cases.  This is a reason we think this dramatic measure could be an over-reaction.   

 
Source: CA Open Data  

 

 

Arizona cases likely peaked, as Phoenix daily cases (per 1mm) matched NYC at its 

peak...  

Phoenix, AZ daily cases (per 1mm) peaked in early July, at a level that matched NYC in its 

worst days.  And Phoenix is the nucleus of the AZ breakout. Miami continues to see a surge in 

cases and in fact, the daily cases per 1mm have surpassed NYC on its worst days. 
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Source: Johns Hopkins 

 

Miami has already blasted past NYC on a case prevalence basis.  Total cases per 1mm is 

higher than NYC.  And while other counties in FL are rising too, none has the escape velocity of 

Miami. 

 

- One reason, we believe, is behind the surge in Miami, is the potential for imported cases to 

cause accelerated spread. 

 

 
 

Source: Johns Hopkins data 
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Miami continues to see significant inbound flights from Latin America 

We have written multiple reports about the fact that many cases in the Southern states, 

particularly, F-CAT, are imported from Mexico and Latin America.  What many may not realize is 

that there continues to be a significant number of inbound flights into MIA (Miami International 

Airport).  Tireless Ken compiled the inbound flights into MIA for Tuesday.  He found the 

following: 

 

- 213 flights scheduled to arrive in Miami Tuesday 

- 45 are from Latin America and the Caribbean 

 

So this is 1,350 flights per month from Latin America or the Caribbean into MIA.   

 

Below is a snapshot of the MIA board (website  http://webvids.miami-airport.com/webfids/).  And 

you can see a large number of inbound flights. 

 

 
http://webvids.miami-airport.com/webfids/  
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POINT #3: Granny Shots, explaining the style tilt change + seasonal 

industry bets 

Below we have highlighted the style tilt changes and the seasonal changes associated with our 

Granny Shots. 

 

Style tilt 

+ Now Pure Value + Value Cyclicals  

- Prior (Dec 2019 rebalance) was Growth Cyclicals + Quality Growth 
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Basically, the DQM model says the Value has a higher probability of beating Growth in the next 

6 months, and this is a component of our granny shot rebalance. 

 

Seasonally attractive industries (7 new) 

NEW 

+ Tech Hardware 

+ Fertilizers 

+ Homebuilders 

+ Household Products 

+ Distributors 

+ Consumer Electronics 

+ Home Improvement Retail 

+ Internet Retail (was in December 2019 list)  
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The rebased composite history of these seasonally favorable industries is shown below. 
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. 
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Disclosures 

This research is for the clients of FS Insight only. For additional information, please contact your sales representative 

or FS Insight at http://www.fsinsight.com/. 

 

Conflicts of Interest 

This research contains the views, opinions and recommendations of FS Insight. At the time of publication of this 

report, FS Insight does not know of, or have reason to know of any material conflicts of interest. 

 

General Disclosures 

FS Insight is an independent research company and is not a registered investment advisor and is not acting as a 

broker dealer under any federal or state securities laws. 

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA registered broker-

dealer that is focused on supporting the independent research industry. Certain personnel of FS Insight (i.e. Research 

Analysts) are registered representatives of IRC Securities, a FINRA member firm registered as a broker-dealer with 

the Securities and Exchange Commission and certain state securities regulators. As registered representatives and 

independent contractors of IRC Securities, such personnel may receive commissions paid to or shared with IRC 

Securities for transactions placed by FS Insight clients directly with IRC Securities or with securities firms that may 

share commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC Securities 

does not distribute the research of FS Insight, which is available to select institutional clients that have engaged FS 

Insight. 

As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written Supervisory 

Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2) 

maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of electronic 

communications, amongst other compliance related policies. 

FS Insight does not have the same conflicts that traditional sell-side research organizations have because FS Insight 

(1) does not conduct any investment banking activities, (2) does not manage any investment funds, and (3) our 

clients are only institutional investors. 

This research is for the clients of FS Insight only. Additional information is available upon request. Information has 

been obtained from sources believed to be reliable, but FS Insight does not warrant its completeness or accuracy 

except with respect to any disclosures relative to FS Insight and the analyst's involvement (if any) with any of the 

subject companies of the research. All pricing is as of the market close for the securities discussed, unless otherwise 

stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change 

without notice. Past performance is not indicative of future results. This material is not intended as an offer or 

solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not 

take into account individual client circumstances, risk tolerance, objectives, or needs and are not intended as 

recommendations of particular securities, financial instruments or strategies. The recipient of this report must make 

its own independent decision regarding any securities or financial instruments mentioned herein. Except in 

circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not acting as a municipal advisor 

and the opinions or views contained herein are not intended to be, and do not constitute, advice, including within 

the meaning of Section 15B of the Securities Exchange Act of 1934. All research reports are disseminated and 

available to all clients simultaneously through electronic publication to our internal client website, fsinsight.com. 

Not all research content is redistributed to our clients or made available to third-party aggregators or the media. 

Please contact your sales representative if you would like to receive any of our research publications. 

 

The Yellow Thunderlight over the “BLAST” logo is designed by rawpixel.com / cited from Freepik. 
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