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COVID-19 UPDATE: 4 states daily COVID-19 case growth > testing -
UT, AK, AZ and AL. 17 "early in barbell recovery" stocks from our
team

THIS MESSAGE IS BEING SENT SOLELY TO CLIENTS OF FS INSIGHT

COVID-19 remains a global crisis and we realize that many people need to keep up with
COVID-19 developments, particularly since we are moving into the more critical stage
("restart economy"), so feel free to share our commentary to anyone who has interest.

The S&P 500 managed to gain 2.2% week to date in a week where mass protests have taken
place across >350 communities. This is incongruous and we understand anyone who thinks the
equity market is indeed ignoring massive social unrest. These protests are the most
widespread and resonating with the public so strongly, that one has to go back 50 years to find
a similar time in history - 1968. In fact, | am not sure there was ever a time in history where the
President had to "check out" the fortified bunker, as this happened in this past week.

But the fact is, the equity market is not a moral compass. It is not choosing sides. And it is not
known for its sympathetic traits. We did get incremental economic news that was "half-full"
especially on the cyclical components of the economy. American airlines increasing capacity
this week is highlighting perhaps that Americans may be moving more quickly to a pre-COVID
normal than we expect. The big number is the May payrolls report on Friday, but that is
expected to be another horrific and dejecting figure of major job losses.

The "epicenter” surged >10% in the past 4 days... that is the real story
But the 2.2% rise in equities is not the real story. Look at the daily increases at the "social
distance victim" stocks and the "epicenter" groups.

- Airlines posted 4 days of spectacular gains and up 13% on Thursday
- Casinos surged this week and up 13% in past two days
- Even hopeless Energy is up 8% in the past 4 days

The huge amounts of "dry powder" seem to be finding their way into cyclical stocks. This is the
reason we think the "fresh money" strategy needs to be "less barbell" and pretty much outright
buy the epicenter.
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PAST 5 DAYS
A
‘ 5/29/2020 6/1/2020 6/2/2020 6/3/2020 6/3/2020 K
S&P 500 05% K oax . 0.8% l 1.4% 3%
Theme Park §°-3°~ 1.4% go.m 22% 0.6%
Cruise Line  -1.6% ' 7.7% 50.5% 3.3% 37%
Airknes -1.9% 5 4% 1.5% 7.6% 12.8%
Casinos ‘ i o ey | 9.9% 1 aox
Concerts 50.3’& 3.1% 0.3% 6.7% 0.8% j
Theaters A 3.4% 1.9% 2.3% 20%
Discretionary -1.1% 2.1% 1.2% 4.5% 0.8%
Financials -1.1% 1.2% 50.8% . 3.7% 2.2%
Energy 1.8% 28% 29% 0.0%
Industrials 0.6% f 0.2% i 1% i 0% {RRLY

Source: Bloomberg

17 stocks which are "early in the barbell recovery”

We ask our macro team to identify "early in the barbell recovery" stocks are still well off their
highs but are considered fundamentally attractive based on the work of our head of Global
Portfolio Strategy, Brian Rauscher and/or Head of Technical Strategy, Rob Sluymer, or screen
attractively based on the quant work by our data science team led by Ken Xuan (aka tireless
Ken).

We came up with 17 names that are in the earliest stages of what we believe is a strong upward
stock move, one that will outperform the S&P 500 and outperform their respective sectors and
peer stocks.

The "early in the barbell recovery" tickers are:
- TIX, GM, BKNG, CCL, WYNN, CVX, XOM, FITB, CFG, MS, RE, CMI, NOC, GD, SNA, FLS,
PCAR
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Performance...

Cumrani Markel Cap Quintile  Brian  Sluyme
Tcker Company name Sub-indusry name Price (S} 1 Rauscher r 2M89-323 32364 YD

Still in the “early barbell recovery™

TJX Tx Cos Inc/he Appard Retdl Hal 65,580 AP A% 487 102
GM Generd Motors Co Autorncbie Manufciees 218 44,730 -2 EL  BET% -20.3%
BEMG Bodking Holdings Inc infemet & Diect Markefing Fe 174264 71,328 A1 5% 512% -15.1%
CCL Caminval Cop Hodds, Resoris & CniseLines 1848 13428 -T2 3% b4k 563G
WYNN Wy Fesors Lid Cagnce & Gaming 9538 10,288 57T BET® 313
CWX Chevron Cop niegraed Oi & Gas 9528 {78,753 S0 TTER <201
AOM Exxon Mokl Comp negrasd Oi & G 4910 207 505 AT 0L BEA% -20E%
ATE Fifth Third B ancop Regonsl Barks 2T 16,164 GO BET® -P6 1%
CFG Ciizns Financial Group Inc Fegonal Barks 2845 12,142 SSEEE 793 -200%
M2 Moman Stanisy Investmest Basking & Brokerage 4869 76,719 BDEE 7% AB%
RE Evencst Fe Group Lid Reinsurance 20713 8582 - B 263%  -21.6%
CMI Curnming Inc Constucion Machinery & Heawyn 17481 25,789 SIBEEL T0M% -23%
NOC Neshrep Grummen Corp Aercepace & Defense 3674 55,559 263 244% -2.4%
GD Generd Dymamics Cop Acrospace & Defense 15708 45 54 AP0 AT &L 1005
ZMA Sngp-On Inc industisl Machineny 142 91 7,768 -30.5% 405% -15.6%
s Roweerve Comp indusiial Machinery 2961 3853 S57 B 53O A0S
PCAR Paccar Inc Constucion Machinery & Hean 75649 26,168 SIREE BATR A3%

Source: Fundstrat

We also have an additional 24 stocks that are mid- to late-Barbell recovery, meaning they
already made a big move. Those stocks are discussed in the commentary below.

POINT #1: USA daily COVID-19 cases not seeing the "midweek" surge, daily cases +1,231
to 21,089 even as tests hit a new high of 474,835

COVID-19 is now a West Coast and Southwest story in the US, less about NY Tri-state
The USA overall COVID-19 cases did not see the typical midweek surge of cases, which could
be a positive change -- albeit, a one-day effect. Overall USA cases were up +1,231 to 21,089
(+6.2%) as tests reached a new high of 474,835 (+3.8%).

4 states with meaningful rises:
North Carolina 1,189 vs 888 1D ago +301

Virginia 951 vs 666 +285
Georgia 953 vs 687 +266
lowa 505 vs 284 +221
Total 4 states +1,073

3 states with sizable declines:

Arizona 530vs 973 (1D) -443
California 2,120 vs 2,377 -257
Tennessee 298 vs 447 -149
Total 3 states -849
Fg!NSIGHT | www.fsinsight.com | Page 3
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Yesterday saw less of the typical churn. But the high case numbers are now generated away
from the NY tristate area. It is now really about:

-CA

-TX

-AZ

- and maybe some Southern states like AL, FL, NC

7D delta (seasonal adjustment), yesterday is a break in trend vs the past few days...

On a 7D rolling basis, to smooth out the weekend lag effects, we can see yesterday's cases
numbers are down 1,666 from a week ago. This is the first 7D drop in 5 days. So again, with
the rise in tests, it is positive to see the drop in cases.

- but the caveat remains that the mass protests have now triggered a 1,000 or even 10,000
superspreader event and thus, we will not know for 2 weeks whether a second wave is upon the
us.

US daily new cases rolling 7D delta - past 6 weeks
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Source: COVID-19 Tracking Project
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Daily Case Increases (by State) (06/04)

% total new cases (state cases/ total US cases)
% total US pop (state population/ total US population)

Sorted
Last 3-day trend growth rates

6/2/20  6/320 6420

United States 20,183 19,858 21,089 <1231
States:
1 California 2304 2377 2120
2 Texas 1,688 1,703 1,649
3 Florida 617 1,317 1,419
4 North Carolina 626 833 1,189 <-higher
5 New York 1,329 1,045 1,048
6 Beorgia 589 687 953 <-higher
7 Virginia a1 666 951
8 llincis 1,614 932 929
9 Maryland 848 807 are
10 Pennsyhania 612 511 537
11 Arizona 1127 9r3 530
12 lowa 319 284 505 <-higher
13 Wisconsin 34 433 492
14 Ohio 366 447 490
15 Puerto Rico 62 88 485 <-higher
16 Massachusetts 358 429 471
17 New Jersey 627 523 462
18 Louisiana 405 387 429
19 Minnesota 300 362 403
2 Indiana 407 475 384
21 Arkansas 3rs 24% 358
22 South Carolina 267 236 354 <-higher
23 Washington 275 180 327
2 Utah 203 295 316
25 Colorade 1 27z 300
% Tennessee 8 47 298
1 Kentucky 139 225 295 <-higher
2 Missouri 248 192 290
2 Nebraska 266 255 251
0 Mississippi 268 30z 238
3 Alsbama 9 209 yral
32 New Mexico 224 116 213
3 Michigan 199 304 206
¥ Nevada 142 105 155
35 Connecticut 238 112 148
¥ Rhode Island 11 107 106
37 District of Columbia 29 130 104
¥ Oklshoma 118 113 102
¥ South Dakota 33 95 a5
40 New Hampshire 64 46 81 <-higher
41 Oregon 13 64 75
42 Idsho i 57 G4
43 Vermont 5 2 36 <-higher
4 Delaware 80 7 34
45 Maine 28 4 28
45 MNorth Dakota 4l 33 r
47 West Virginia 24 30 pal
45 Montana 4 2 14
49 Alaska 20 18 8
5 Wyoming 2 3 6
51 Northern Mariana Islands 1 1 2
52 Hawaii 1 1 2
52 1S, Virgin lslands [1] 1] 1
M Guam 2 1 1
55 Kansas 0 159 (1]
5% American Samoa 0 0 0

Source: COVID-19 Tracking Project
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As for daily tests, we are now seeing a new level of consistency, with high numbers of
tests. The daily tests reached 474,835 which is the highest so far.

USA total COVID-19 tests administered
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Source: COVID-19 Tracking Project

POINT #2: FLARE-UPS: 4 states are seeing growth in cases > tests -- Utah, Arkansas,
Arizona and Alabama -- new "hot spots?"

When it comes to looking at COVID-19 case growth, we have to keep in mind many states have
increased testing substantially, so the rise in cases is the result of expanded testing. For
instance, look at the 10D increase in cases by state below (sorted by highest to lowest 10D %
change).

- Testing has increased and that has also resulted in greater cases
- Only 4 states have case growth > test growth --> UT, AK, AZ and AL

But this is only suggesting that reported cases have grown because of better testing. For
contrast, look at:

- CA, total cases are up 27% in past 10D but total tests are up 33% in the same timeframe
- NY, total cases are up 3% in past 10D but total tests are up 32%
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So we can see how increased tests can result in more cases detected.

Adjusted State Growth

10D Cumulative % Increase in Cases 10D Cumulative % Increase in

Tests
Arkansas A0 3%
Arzona M 33
Morth Carolina 33 36%
Alabama 20% 24%
South Carolina 8% 3%
Wisconsin 2% 4%%
Ltah 2T% 16%
Virginia 2% I7%
California 7% 33%
Alaska 25% 35%
Texas 25% 20%
Kentucky 25% 3%
Minnesota 23% 35%
Miszissippi 23% 0%
Mebraska 2Fn I
Tennessee 2% 2
Mew Mexico 1% 23%
Maryland 18% 35%
lowea 18% 3%
Morthern Mariana Islands 18% 41%
Maine 18% 50
West Virginia 18% 23%
Florida 16% s
New Hamps hire 16% 2%
Missouri 16% 30%
Nevada 15% 21%
(Georgia 15% 14%
Chic 15% 3%
South Dakota 14% 4%
Indiana 14% 26%
Idaho 14% 3%
Morth Dakota 14% 14%
Oklahoma 13% 3%
Oregon 13% 2Fh
Washington 13% 16%
Colorado 13% 3%
Montana 13% 3%
linois 1% 28%
District of Columbia 11% 25%
Kansas 10% 33%
Louisiana 10% 24%
Massachusetts ) 16%
Wyoming e 3%
Delaware % e
Pennsylvania 8% 3%
Rhode |=land 8% 24%
Guam 8% 258,
Connecticut T4 I
Vermont T 28%
Michigan Lig] e
Mew Jersey 5% 14%
Mew York I 9%
1.5, Virgin Islands 3% 41%
Hawaii a] 19%

Source: COVID-19 Tracking Project

We sorted the 50 state table below by the "adjusted 10D growth" (less % change in 10D tests)
and you can see that Utah has the highest overall increase. Reported cases are up 27% but

that exceeds the 16% rise in tests during that period of time.
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The states at bottom of this list might have "eradicated COVID-19"... NY, NJ, South
Dakota, Michigan, Maine and Missouri

The states at the very bottom of this list might be states that have effectively controlled COVID-
19, especially if the 10D rise in cases is low.

- NY has 3% rise in cases and a 32% rise in tests and positivity rate of test of 2.2%
- NJ 5% rise in cases and 38% rise in tests and 3.2% positivity rate

In a way, these hard hit states have seen the best improvements, almost as if the states have
"exhausted" the vulnerable population and thus, see case growth diminish. We will also want to
see if these are the states where we would like to see if the mass protests lead to a second
wave. If these states do not see a subsequent surge, that would be positive.
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New Cases vs. Tests... Positivity Rate...
#Days 10D 10D 10D
Since  Mew Cases Cumulaive Mew Tests Cumulaive % Ime before

State Reopen Last 10D % Increase  Last 100 % Increaze  Delta Last 1000 Last 10D Delta
1 Utah 81 2,292 M 31,039 168% 1% T.4% 4.8% 2.5%
2 Arkansas 81 2,356 4% 35763 3% 8% 6.7% 5.2% 1.5%
3 Alzbama 35 4,342 20 44084 24% 6% 0.7% 7.9% 1.7%
4 Arizona M 6,192 e 61,973 33 4% 10.0% 7.4% 2.6%
5 Tennessee 4 4,513 2P 79919 20% 2% 5.6% 4.7% 1.4%
6 Georgia 41 6,503 15% 60,621 4% 1% 10.7% 3.1% 7.6%
7 Morth Dakota 81 377 14% 9,384 14% 0% 3.5% 47 07%
8  Washington H 2,656 13% 50,734 16% -2% 5.2% 3.5% 1.7%
9 Morth Carclina v 8,002 3 123812 6% -2% 6.5% 6.0% 0.4%
10 Mew Mexico M 1,327 1% 40,396 23% 4% 3.3% 2.6% 0.7%
11 Texas 4 13,049 25% 232,901 2% 4% 6.0% 5.5% 0.5%
12 West Virginia 45 318 18% 19,724 23 5% 1.6% 22% -0g%
13 Mississippi 38 3102 23% 41,068 2% 5% 7.6% 7.2% 0.4%
14 Mevada H 1211 15% 27,315 21% -6% 4.3% 2.5% 1.8%
15 Forida 3 8,437 16% 199,041 2% 6% 4.7% 2.7% 1.5%
16 California v 25,243 27% 538,569 3 -6% 4.7% 3.8% 0.8%
17 Massachusetts 10 8,792 % 84,374 16% -6% 10.4% 0.4% 1.0%
18 Mebraska 3 2,762 2P 26,624 Ih  -B% 10.4% 9.1% 1.2%
19 Oregon kL) 525 13% 25454 2% 0% 2.1% 1.7% 0.4%
20 Alaska 38 104 25% 15625 35% -10% 0.7% 0.2% 0.5%
21 Virginia 20 10,129 2% 94,838 I -10% 10.7% .2  -0.5%
22 Mew Hampshire 34 679 16% 16,726 M -10% 4.1% 3.6% 0.5%
23 South Carclina 3 2,827 28% 64,81 3P -11% 4.4% 3.1% 1.2%
24 Minnesota 35 4,958 23% 71,563 5% -12% 6.9% 10.2% -3.3%
25 Indiana £y 4,381 14% 58,983 26% -12% T.4% 83% -0.9%
26 Pennsylvania 20 5,756 8% a7 7o 22% -13% 6.6% 91%  -2.5%
27 lowa 38 3,228 18% 42,220 3% -13% 7.6% 9.0% -14%
28 Delaware 3 7 % 12,013 22% -14% 6.5% 10.2%  -37%
29 Kentucky 38 2,134 25% 66,060 3P -14% 3.2% 2.7% 0.6%
30 Louisiana 20 3753 10% 80,288 24% -14% 4.7% 51%  -04%
31 District of Columbia ] 895 11% 10,293 25% -14% 8.7% 209% -123%
32 Rhode Island 26 1,188 8% 3847 24% -15% 37% 6.6% -2.9%
33 Idzho 35 o 14% 12,166 I -16% 3.0% 53X -2
34 llinois ] 12,742 11% 212,452 28% -16% 6.0% 04%m  -314%
35 Maryland 20 8,706 18% 874N 5% -1T% 10.0% 152 -53%
36 Hawaii 28 12 2% 9,471 1% -1T% 0.1% 0.0% 0.1%
37 Chio H 4,805 15% 106,917 32% -18% 4.5% 6.68% -21%
38 Guam - 13 8% 1415 25% -18% 0.9% 1.1% 0%
39 Colorade M 3,001 13% 47,229 3% -18% 6.5% 9.0% -24%
40 Oklahoma 34 a7 13% 50,689 3% -18% 1.6% 23 07%
41 Montana 3 60 13% 10,960 33 -20% 0.5% 0.2% 0.4%
42 Connecticut 15 2722 T% 60,607 M -21% 4.5% T.3% -28%
43 Vermont 3 G4 T 8,165 28% -21% 0.8% 0.4% 0.3%
44 Wisconsin 24 4,308 28% 102,285 4% -21% 4.7% 5% -1.5%
45 Wyoming 34 78 B 6,458 3% -22% 1.2% 28 -1T7%
46 Kansas 3 952 10% 26,654 33 -22% 3.6% 6.7% -3.2%
A7 Morthern Mariana lsla - 4 18% 1,938 M% -23% 0.2% 0.2% -0.0%
48 Michigan 13 3,360 6% 136,123 20% -23% 2.5% 47 -1T%
49 Missouri A 1,890 16% 61,276 3P -23% 3.1% T.5% -44%
50 Mew York - 12,369 3% 553,583 3P -28% 2.7% 47 -20%
51 Maine 4 ar2 18% 18,677 50 -32% 2.0% 34%  -1.4%
52 Mew Jersey 9 7,438 5% 233932 38% -33% 3.2% T.0%  -3.8%
53 South Dakota a1 661 14% 17,339 49% -35% 3.8% 8.9 -5.1%
54 1.5, Virgin |slends - 2 3 51 41% -38% 0.3% 0.0% 0.3%
Source: COVID-19 Tracking Project
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\ Long Island 11% 20%
NYC 2% 5% 11% 26%

WNY 2% 4% 1% 15%
1% 2% 7% 12%

% . IR THE SPREAD. [BEMEILIVES.

NEW YORK GOV. CUOMO HOLDS BRIEFING

POINT #3: "LESS BARBELL" Stock Ideas. 17 stocks in the "early barbell recovery"
We believe investors should use "less barbell" and OW stocks in the "epicenter” and also "social

distance victim" stocks.
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The rationale being as the economic visibility improves, these stocks stand to see the strongest
gains. And additionally, the fact that these stocks are under-owned and also still well off their
highs and with valuations on a P/S basis that are attractive, make the risk/reward solid.

- As shown below, on 3D and 7D basis, we have seen strong moves. However, they have fallen
the most and still well off their highs.

CRASH POST-RECOVERY
A
f Al
2/19 to 3/23 3/23 to now Last 7D Last 3D
S&P 500 -33.9% . - 39.1% B . 1.9%

Theme Park 33.6% 233.2% 5.9% 3.5%

Cruise Line -75.5% ' 93.4% 14.0%5 I 7.6%
Airlines  -57.3% 37.6% 26.5% 23.3%
Casinos  -52.0% t so6u 14.3%5 11.7%

Concerts  -50.9% 43.2% 9.1% ' 5.5%
Theaters  -56.3% :31 2% 0.6% B.3%
Discretionary ~ -47.4% . 62.2% 7.6% 6.6%
Financials  -43.3% 43.3% 6.8% 6.8%
Energy -57.0% . I 7% 7.2% 5.8%
Industrials ~ -42.0% 47.9% 5.9% 6.4%

Source: Fundstrat

17 stocks which are "early in the barbell recovery"

We have identified 17 stocks that are "early in the barbell recovery" as these stocks are still well
off their highs but are considered fundamentally attractive based on the work of our head of
Global Portfolio Strategy, Brian Rauscher and/or Head of Technical Strategy, Rob Sluymer, or
screen attractively based on the quant work by our data science team led by Ken Xuan (aka
tireless Ken).

The "early in the barbell recovery" tickers are:
- TIX, GM, BKNG, CCL, WYNN, CVX, XOM, FITB, CFG, MS, RE, CMI, NOC, GD, SNA, FLS,
PCAR

The "middle of barbell recovery" tickers are:
- ROST, ULTA, EOG, SIVB, STT, JCI, DOV, AOS, ETN, CSX, PNR, UNP, JBHT, CAT, DE,
DAL, PH, EMR

The "late in the barbell recovery" tickers (but still buyable) are:
- AAP, BWA, DLTR, IEX, GWW

FSINSIGHT
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17 "Early in the barbell" stocks...

Cumant Mak=tCap Quintile  Brian  Sluyme
Tcker  Conpany nave Subindusiry name Price {$mmd 1 Rauscher r 219-323 323-6/4  ¥YTD
Still in the “eariy barbell recovery™
TIX T« Cos Inc/The Appard Retal ME3 60,580 24 497 107
GM Generd Molors Co Autorchile Manufararers 216 41730 ~S0E: BATR -3
BKNG Bocking Holdngs Inc Intemet & Direct Markeding Fe 1,284 71,328 415 2R -151%
CCL Camival Cop Hotds, Fesoris & Criss Lines 1848 13428 -T2 3% 5H40%  -G36%
WYNN  Wym Resors Lid Casnce & Gaming 9538 10,288 ST T BETR -31.0%
CVX Chevron Com Integraied O & G 9628 79,753 SR TTERE -A1%
XOM Exvon Mobd Comp Integraied O & Gas 4910 A7 505 -7 BEA% -206%
ATE Fiffh Thind Bancorp Fegonal Banks 21 16,164 e L i
CFG Ciizens Fnancial Graup Inc Regional Banks 2845 12142 SSEEE TOFe 2O
MS Momgan Sarley Invesiment Banking & Brokerage 4859 16,719 -B0E% ThA% 4%
RE Ewerest Rz Group Lid Feinsurancs 21713 8582 - B 26 3% -21.8%
CMI Cummins Inc Constucion Machinery & Heay 1R 81 25,788 3EEE TO1% -23%
NOC Moshrop Grumman Corp Aercepace & Defense %74 55968 B 244 24%
GO Generd Dynamics Cop  Asrospace & Defense 15709 45 054 -2 AT &L 109
SNA& Snzp-On Inc Industial Machinery 425 7768 395  495% -156%
LS Fovearve Comp Indusisal Machnery 51 3853 SO B B3t -4l o:
PCAR PaccarInc Conesucion Machinery & Heawny 7559 %168 S22 e TR 4%
18 "Mid-stage in the barbell" stocks...
Tcker  Company mave Subindusiry name Current Market Cap DQM  Brian Robert 2118-3/23 ¥23-614  YTD
Mig-stage in the "barbell recovery™
ROST Foss Sioes Inc Appard Retal 9895 35,168 AR F% 573 <1500
ULTA Ukia Beauty Inc Specidly Siores 2758 13954 =017 T3 -A0%
EOG Eog Resources Inc (Ol & Gas Exploraion & Produc 5515 32100 -55.3% HAMR  -34.2%
SIVE Svib Financid Group Fegonal Banks ikl 11457 -£5.4%  S50B%  -11.1%
STT Hake Sireet Cop Azzet Management & Cusiody B 5903 24 755 -A51% SO8%  -12.7%
| Johnsn Coninds Iniemaiions Building Produds 44 $25 505 220 46.4%  -15.5%
Dov Dower Cop Indusiial Machneny 108 52 14801 -£4 ¥ GRAW 102
ADS A O Smith Comp Building Producis 5057 8149 S19.3%  421% 6.2%
ETH Eaton Comp Pic Blecrical Components & Equipm 2158 7% A4 8% 587% -20%
CEX Csw Comp Faiiroads 7404 56675 -&0.6%  55.4% 2.3%
PNR Pentair P Indusial Machnery M0 6810 47T TO.8%  -10.4%
UNP Union Padiic Comp Faihnads 1543 119,720 =379 DATH  -24%
JBHT Jb Hunt Fanspat Services || Tuding 11760 12402 -25.7% 4B.&% 0.7%
CAT Caterpilar Inc Conesucion Mxchinery & Heany 13855 59,798 =32.9%  4D04%  -1207%
DE Deare & Co Agrculurd & Farm Machinery 16114 50414 -328%  450%  -F.0%
DAL Deliz Air Lines Inc Arfnes 3238 20553 6200  457% L4 5%
PH ParkerH aoniin Cap Indusisal Machnery 1% 85 25241 539 101.8%  -4.4%
EMR Emersn Electric Co Elerrical Components & E quipm 6313 wie -&r (e  6hEm -17.2%
4 "Late-stage in the barbell" stocks...
Tcker  Company name Subindugry name Current Market Cap DQM  Brian  Robert 219-323 ¥23-614  YTD
Late-stage in the “barbeil recovery”
AAP Advenos Aub Pars Inc Automoiive Fetal 14220 59825 A B1A% -11.8%
BIWVA Borgwamer Inc Buto Parts & Eaquipment ugy 7250 -30.7% B5.3% -19.4%
DLTR Doliar Tree Inc Generd Mexchandise Siores 9313 2124 -7 221%  -0B%
IEX |dex Comp Indusiial Machnery 163 96 12,361 3300 430 -AT%
GWW Wi Grainger Inc Tadng Conpanes & Deirbule %33 16914 -31.8%  510% -656%

Source: Fundstrat
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Disclosures

This research is for the clients of FS Insight only. For additional information, please contact your sales representative
or FS Insight at http://www.fsinsight.com/.

Conflicts of Interest
This research contains the views, opinions and recommendations of FS Insight. At the time of publication of this
report, FS Insight does not know of, or have reason to know of any material conflicts of interest.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not acting as a
broker dealer under any federal or state securities laws.

FS Insight isa member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA registered broker-
dealer that is focused on supporting the independent research industry. Certain personnel of FS Insight (i.e. Research
Analysts) are registered representatives of IRC Securities, a FINRA member firm registered as a broker-dealer with
the Securities and Exchange Commission and certain state securities regulators. As registered representatives and
independent contractors of IRC Securities, such personnel may receive commissions paid to or shared with IRC
Securities for transactions placed by FS Insight clients directly with IRC Securities or with securities firms that may
share commissions with IRC Securities in accordance with applicable SEC and FINRA requirements. IRC Securities
does not distribute the research of FS Insight, which is available to select institutional clients that have engaged FS
Insight.

As registered representatives of IRC Securities our analysts must follow IRC Securities’” Written Supervisory
Procedures. Notable compliance policies include (1) prohibition of insider trading or the facilitation thereof, (2)
maintaining client confidentiality, (3) archival of electronic communications, and (4) appropriate use of electronic
communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have because FS Insight
(1) does not conduct any investment banking activities, (2) does not manage any investment funds, and (3) our
clients are only institutional investors.

This research is for the clients of FS Insight only. Additional information is available upon request. Information has
been obtained from sources believed to be reliable, but FS Insight does not warrant its completeness or accuracy
except with respect to any disclosures relative to FS Insight and the analyst's involvement (if any) with any of the
subject companies of the research. All pricing is as of the market close for the securities discussed, unless otherwise
stated. Opinions and estimates constitute our judgment as of the date of this material and are subject to change
without notice. Past performance is not indicative of future results. This material is not intended as an offer or
solicitation for the purchase or sale of any financial instrument. The opinions and recommendations herein do not
take into account individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report must make
its own independent decision regarding any securities or financial instruments mentioned herein. Except in
circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not acting as a municipal advisor
and the opinions or views contained herein are not intended to be, and do not constitute, advice, including within
the meaning of Section 15B of the Securities Exchange Act of 1934. All research reports are disseminated and
available to all clients simultaneously through electronic publication to our internal client website, fsinsight.com.
Not all research content is redistributed to our clients or made available to third-party aggregators or the media.
Please contact your sales representative if you would like to receive any of our research publications.
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