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From ldeation to Co-Creation

HACKATHON, WORKSHOPS FEASIBILITY CHECK REAL-WORLD SIMULATION NTEGRATION
Use Case Proof of Concept Testbed Pilot Product Development
[deation Feasibility check Real world experiment Product development
Problem — solution »  Minimum viable ~ |deation workshop to » Development process &
mapping prototype define & scope pilot Business modelling
Impact — effort analysis » First development » Testing in real word » Roll-out of product
Hypothesis check environment with multiple » Scaling and further
Desirability check stakeholders & partners iteration
(:cug;omcr nccds) > Minimum Viable Ecosystem

Feasibility study (customer
needs)
Source: IOTA
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INATBA

INATBA, the International Association for Trusted

Blockchain Applications, offers developers and users of DLT

a global forum to interact with regulators and policy

makers and bring blockchain technology to the next stage
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Balance Addresses % Addresses (Total) Sum IOTA Value USD % IOTA (Total)

T1i-10i 19214 517 % 41.6Ki 0.012 USD 0.00 %

10i-100i 13519 3.64 % 534.55Ki 0.156 USD 0.00 %

100i-1Ki 19915 536 % 7.88 Mi 2.299 USD 0.00 %

1Ki-10Ki 22744 6.12% 77.2Mi 22.525 USD 0.00% el Lala

T0Ki-100Ki 19193 517 % 803.51 Mi 234.448 USD 0.00 % JM\ ;‘TU'“JM

100 Ki- 1 Mi 10517 2.83% 4.716Gi 1,372.916 USD 0.00 % Cage O.ghujm\j
) ) Aalie ) g gl

1 Mi-10 Mi 29900 8.05% 142.42Gi 41,553.809 USD 0.01%

10 Mi - 100 Mi 63797 17.17 % 2.9Ti 846,752.321 USD 0.10 % /

100 Mi-1 Gi 100312 27.00 % 38.3Ti 11,174,099.294 USD 1.38%

1Gi-10Gi 58882 15.85% 176.29Ti 51,436,534.114 USD 6.34 %

10Gi- 100 Gi 12250 3.30% 27433 Ti 80,043,057.046 USD 9.87 %

100Gi-1Ti 946 0.25% 258.23 Ti 75,346,032.997 USD 9.29%

1Ti-10Ti 266 0.07 % 777.04Ti 226,724,543.57 USD 27.96 %

10 Ti- 100 Ti 37 0.01% 876.15Ti 255,642,558.337 USD 31.52%

100 Ti-1 Pi 2 0.00 % 376.14Ti 109,750,968.821 USD 13.53 %

Source: thetangle.org
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Potential
economic Value potential requiring interoperability
impact of loT’ $ trillion
$11.1 trillion
Factories
Retail

Work sites

Vehicles - 0.4

Agriculture . 0.3
62%

Qutside . 0.3

Offices

Home I 0.1

1 Includes sized applications only; includes consumer surplus.
2 Less than $100 billion.
MNOTE: Numbers may not sum due to rounding.

SOURCE: Expert interviews, McKinsey Global Institute analysis

% of total
value

1.3 36

43

57

56

44

20

29

17

30

Examples of how
interoperability enhances value

Data from different types of
equipment used to improve line
efficiency

Video, cellphone data, and
vehicle sensors to monitor traffic
and optimize flow

Payment and item detection
system linked for automatic
checkout

Linking worker and machinery
location data to avoid accidents,
exposure to chemicals

Equipment usage data for
insurance underwriting,
maintenance, pre-sales analytics

Multiple sensor systems used to
improve farm management

Connected navigation between
vehicles and between vehicles
and GPS/traffic control

Linking chore automation to
security and energy system to
time usage

Data from different building
systems and other buildings used
to improve security
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Figure: loT Segmentation according to IoT Analytics

Internet of Things — Market segmentation by industry/application

Global
level
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= Mama Marketcap Prica Volume Location Blockchain

1 e I0TA $686.54 $0.24700 $7,424 12 Own Blockchain
2 g Waltonchain $48.22M $114130 4,513,132 China Ethereum (ERC20)
loTeX :
3 . $772M  $0.00430 $678,479 Singapore Ethereum (ERC20)
a @ Robotina 514.3M 50.04809 5134787 Republic of Slof i i
4 gud) daal) (00 %84

. 4dl) o)
5 o loT Chain $1323M  S015933  $2,252,410 a
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g 8 smartshare S425M  $0.00092 $3,041,764 Ethereum (ERC20)
9 @ CPChain $4.21M $0.01M19 $629,820 Shanghai, China Ethereum (ERC20)
10 wxe Machine Xchange Coin $295M  $0.00370  $3,107,240 Berlin, Germany Ethereum (ERC20)
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SEC Commissioner Hester Peirce says digital assets could one day be ‘the
money of the internet’

SEPTEMEER 26, 2019, 2:20PM EDT

At a cryptocurrency compliance summit in New York hosted by Solidus Labs today, SEC Commissioner Hester
Peirce spoke about the U.S. Securities and Exchange Commission’s (SEC) views on cryptocurrencies, how the U.S.
can improve the process for new regulations, and how the SEC enforces cryptocurrency fraud.

Peirce states that she views digital assets as "transaction mechanisms" and that she believes store of value is an
important function of these assets. "Store of value, | think, is a really important function. I do think that we’ll see as
technology changes, that they become much more the money of the internet,” Peirce said.

On the topic of U.S. regulation, Peirce agreed with the moderator's belief that the U.S. is becoming less
competitive due to its slow turnaround on new regulations. "When | came to the SEC one of my hopes was to help
change the way it addresses innovation. In my first round | saw it was slow," she added.

Peirce also noted that the SEC needs to "think about how we need to apply our enforcement resources” in the
cryptocurrency space, adding that while the agency goes after fraud, they "also brought cases against people who
have done offerings and didn’t register it."

"The question is where in this spectrum you fall and how much we should spend on different parts of the
spectrum,” she concluded.

Source:https://www.theblockcrypto.com/linked/41169/sec-commissioner-hester-peirce-says-digital-assets-could-one-day-be-the-money-of-the-internet
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Overall market size... DLT share... IOTA Share...
a b ¢=()x (b) d e=(a)x () r 9 (f)_xm(e)) . h i=(h) x (9)
2035 Potential ~ Typical Fee / Share Cost
Annual Transaction  Annual Transaction ~ Spread / Cost substituted by DLT Served  Compression IOTA Network 2018-2035
Application Value, $B Value, $B Structure 2035 Costs DLTin 2035 Market  due to DLT DLT Revenue I0TA Share economy CAGR
4 (" 1T /Sensor Data $2044  $63633  10.1% §644.0 75% $47961  25% $4840 ¢ 659% ||  $3187 198% )
2 Smart Cities 8.1 1555  100.0% 155.5 75% 116.6 25% 116.6 : 67.0% : 781 18.9%
:j Infrastructure 9.0 1713 100.0% 1713 75% 1284 26% 126.9 : 67.0% : 85.0 18.9%
a < Energy 3.0 573  100.0% 57.3 75% 43.0 25% 43.0 : 67.0% : 288 18.9% >
j Agriculture 1.2 229 100.0% 229 75% 17.2 25% 17.2 : 67.0% : 115 18.9%
55’ \ Health 09 172 100.0% 17.2 70% 12.0 30% 12.0 i _iS._Q‘Z;_ i 71 189% )
Gaming 305.0 1,123.2 94% 105.6 52% 5855 74% 278 28.2% 79 80%
Logistics 2,216.8 51491  100.0% 5,1491 50% 25746 61% 2,028.9 7.5% 1526 5.1%
Financing 553.8 5,906.8 6.5% 3813 75% 4,450.0 74% 1004 1.7% 78 149%
Payments 43,268.3 106,038.7 1.6% 1,688.3 50% 53,375.3 82% 305.8 1.4% 42 54%
lliquid Investments 1,643.7 3,626.0 2.3% 84.5 50% 1,813.0 83% 14.8 0.0% 00 52%
Legal 708 1865  100.0% 186.5 50% 93.2 83% 326 0.0% 00 59%
Total $48,275.1 $128,817.7 6.7% $8,663.4 53% $68,004.8 62% $3,310.1 21.2% $701.7 5.9%

Source: Fundstrat, Statista, McKinsey, Forbes, gtreview, export.gov, sifma.org, visualcapitalist, pionline, artbasel, worldbank, willistowerswatson, Bloomberg, Fortune, abovethelaw, grandviewresearch, bravenewcoin, Circle & Fundstrat estimates
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2030: loT DATA MARKETPLACE WHY BLOCKCHAIN?

Powerful capabilities that unlock the
potential of ol marketplaces.

Value of Data Yearly Traded 0
Marketplace Data - @ ‘ ‘
$3.6 4.38 N
oppe Access Control  Cryptographic  Transparency
Trillion Zettabytes sy . A s ek ke
access data Each transaction is transactons

encrypted visible by all
participants

Source: https://www.accenture.com/us-en/insights/high-tech/dawn-of-data-marketplace
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VC Valuation Approach:

- Industry Standard Discount Rates
e

Seed * 80%+
Angel * 50-70%
z A8l aaddl Jara
%45 s sk IOTA-‘ Series A ‘ * 40-60%
Series B * 30-50%
Bridge - 25-35%

Sources:  How Venture Capital Works , Harvard Business Review
A Method for Valuing High-Risk Long-Term Investments, Harvard Business Scho?
orésight

Foresight Valuation Group © 2014 9

Source: Foresight Valuation Group
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