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CompoSecure Holdings, LLC ("CompoSecure,” or the "Company") designs and manufactures
metal payment cards for many of the world's leading financial institutions. The Company was
the first to produce a metal card in 2003 in partnership with American Express and has since
forged deep relationships with additional issuers/resellers such as JP Morgan Chase, Capital
One, and Fiserv ( Slide 12 ). The Company produces cards for a variety of proprietary and co-
branded programs and has demonstrated a history of improving security and customer
experience through various design improvements. The Company is now leveraging its
experience in secure payment hardware solutions to enter the digital asset space starting
with the launch of its Arculus Cold Storage Wallet.

= CompoSecure enters SPAC deal. CompoSecure and Roman DBDR Tech Acquisition
Corp. (NASDAQ: DBDR), a special purpose acquisition company, recently entered into a
definitive merger agreement valuing the combined entity at approximately $1.2 billion.
The transaction is expected to close in Q3 2021 and proceeds from the transaction will
be used to implement its growth strategy centered around the centered around the
cryptocurrency cold storage and security solution, Arculus (Slide 3).

= Crypto goes mainstream. Digital assets have emerged as an entirely new asset class
for institutional and retail investors alike. There are an estimated 100 million users
across all cryptoassets and in 2020, crypto surpassed $1trillion in total market cap
(Slide 21). Recently, rising demand for cryptoassets has led to an increase in hacking
activity across the entire digital asset landscape. As crypto becomes increasingly
ubiquitous, the need for better security options becomes paramount (Slide 22).
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= Demand for better wallets. Wallets are tools employed by crypto users to store,
manage, and swap cryptoassets. There are several types of wallets exchange based,
digital, hardware, and paper all of which suffer from the historically inevitable tradeoff
between usability and security (Slide 8). “Cold Storage" hardware devices have
become increasingly popular as digital asset holders seek secure storage solutions
that are offline and offer the highest security level (Slide 24). Unfortunately, most of
these hardware solutions are cumbersome USB-like devices and require a connection
to a desktop, leading to a subpar user experience.

= Arculus wants to bridge the best features of hot and cold wallets. Arculus is three
factor authentication (3FA) security platform created with the mission to promote
digital asset adoption by offering a simple, secure way to buy, sell, and store digital
assets. The envisioned platform is a multi year endeavor that commences with the
launch of the Arculus Cold Storage wallet in Q3 2021. The wallet is comprised of a
mobile interface through which a user can easily manage and transact their digital
assets and a metal card that is applied as the third level of authentication and is where
any private keys are stored in an "air gapped" environment (Slide 16).

= CompoSecure is positioned to bring Arculus to life. A byproduct of its successful
legacy business is a unique foundation upon which the Company can build its Arculus
platform. The Company's manufacturing capacity can satisfy high scaling
requirements, and its proprietary manufacturing processes may result in favorable unit
economics for the Arculus hardware product. Further, the Company can tap into its
longstanding relationships with premier card issuers to sell its wallet product via the
Arculus brand or a white labeled solution (Slide 26).

= Risks. Unforeseen regulatory hurdles that raise costs and create unanticipated
operational burdens, an inability to sustain and ultimately leverage business
relationships with key partners, degradation of relationships with American Express or
JP Morgan Chase, increased competition from within the crypto space, and slower
than anticipated mass adoption of hardware wallets (Slide 31).

Bottom Line: The Arculus Cold Storage Wallet has yet to launch, so we lack tangible KPIs to
observe, but it does appear that CompoSecure is skating to where the puck is going within
the crypto industry. We expect operational cold storage wallets to gain popularity for long-
term investors and digital assets traders who are cautious about leaving their assets on an
exchange or a non-custodial hot wallet. If CompoSecure successfully leverages its
payments industry relationships and achieves its projected unit economics, the Arculus
business has the potential to make waves in crypto security.
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Arculus: A wallet bridging security and usability

CompoSecure Holdings, LLC ("CompoSecure," or the "Company”) designs and manufactures metal payment cards for many of the world’s
leading financial institutions. The Company was the first to produce a metal card in 2003 in partnership with American Express and has since
forged deep relationships with additional issuers/resellers such as JP Morgan Chase, Capital One, and Fiserv (Slide 12). The Company
produces cards for a variety of proprietary and co-branded programs and has demonstrated a hlstor‘,«I of improving security and customer
experience through various design improvements. The Company is now leveraging its experience in secure payment hardware solutions to
enter the digital asset space starting with the launch of its Arculus Cold Storage Wallet.
= CompoSecure enters SPAC deal. CompoSecure and Roman DBDR Tech Acquisition Corp. (NASDAQ: DBDR), a special pur|
acquisition company, recently entered into a definitive merger agreement valuing the combined entity at approximately $1.2 billion. The
transaction is expected to close in Q3 2021 and proceeds from the transaction will be used to implement its growth strategy centered
around the cryptocurrency cold-storage and security solution, Arculus (Slide 3).

= Crypto goes mainstream. Digital assets have emerged as an entirely new asset class for institutional and retail investors alike. There are
an estimated 100 million users across all cryptoassets and in 2020, crypto surpassed $1 trillion in total market cap (Slide 21). Recently,
rising demand for cryptoassets has led to an increase in hacking activity across the entire digital asset landscape. As crypto becomes
increasingly ubiquitous, the need for better security options becomes paramount (Slide 22).

= Demand for better wallets. Wallets are tools employed by crypto users to store, manage, and swap cryptoassets. There are several types
of wallets — exchange-based, digital, hardware, and paper — all of which suffer from the historically inevitable tradeoff between usability and
security (Slide 8). “Cold Storage” hardware devices have become increasingly popular as digital asset holders seek secure storage
solutions that are offline and offer the highest security level (Slide 24). Unfortunately, most of these hardware solutions are cumbersome
USB-like devices and require a connection to a desktop, leading to a subpar user experience.

= Arculus wants to bridge the best features of hot and cold wallets. Arculus is three-factor authentication (3FA) security platform created
with the mission to promote digital asset adoption by offering a simple, secure way to buy, sell, and store digital assets. The envisioned
platform is a multi-year endeavor that commences with the launch of the Arculus Cold Storage wallet in Q3 2021. The wallet is comprised
of a mobile interface through which a user can easily manage and transact their digital assets and a metal card that is applied as the third
level of authentication and is where any private keys are stored in an "air-gapped” environment (Slide 16).

= CompoSecure is positioned to bring Arculus to life. A byproduct of its successful legacy business is a unique foundation upon which
the Company can build its Arculus platform. The Company's manufacturing capacity can satisfy high scaling requirements, and its
proprietary manufacturing processes may result in favorable unit economics for the Arculus hardware product. Further, the Company can
tap into its longstanding relationships with premier card issuers to sell its wallet product via the Arculus brand or a white-labeled solution
(Slide 26).

= Risks. Unforeseen regulatory hurdles that raise costs and create unanticipated operational burdens, an inability to sustain and ultimately
leverage business relationships with key partners, degradation of relationships with American Express or JP Morgan Chase, increased
competition from within the crypto space, and slower than anticipated mass adoption of hardware wallets (Slide 31).

Bottom Line: The Arculus Cold Storage Wallet has yet to launch, so we lack tangible KPls to observe, but it does appear that CompoSecure
is skating to where the puck is going within the crypto industry. We expect operational cold storage wallets to gain popularity for long-term
investors and digital assets traders who are cautious about leaving their assets on an exchange or a non-custodial hot wallet. If CompoSecure
successfully leverages its payments industry relationships and achieves its projected unit economics, the Arculus business has the potential to
make waves in crypto security.
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Arculus Overview | | ¢ ARCULUS
A payments innovator looks to bring a novel crypto solution to market

Figure: CompoSecure and Arculus Overview
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* CompoSecure provides premium financial payment cards to some of the world's largest financial institutions. The Company pioneered metal credit
cards, which improved user experience and encouraged increased spending among end-users.

* The Company leverages its trove of innovative IP and proprietary manufacturing methods to produce high-grade and secure products.
CompoSecure has longstanding relationships with some of the world’s largest banks and financial institutions, such as J.P. Morgan Chase and

American Express.

* CompoSecure and Roman DBDR Tech Acquisition Corp. (NASDAQ: DBDR), a special purpose acquisition company, have entered into a
definitive merger agreement. Upon closing of the transaction, the combined company will operate as CompoSecure, Inc. and plans to trade on the
Nasdaq stock market.

* CompoSecure plans to combine its longstanding history in payments innovation with Roman DBDR's leadership capabilities in the technology
ecosystem to bring a cryptocurrency cold-storage and security solution, Arculus, to market.

* CompoSecure Financials: 2020 Net Revenue of $261 million and Adjusted EBITDA of $116 million (45% margin)
¢ Implied multiples: 4.2x 2021E Net Revenue, 3.4x 2022E Net Revenue, and 11.5x 2022E Adj. EBITDA (company projection)
* Pro Forma Enterprise Value: $1.2 billion

* Financing: $130 million fully-committed exchangeable notes and a $45 million common stock PIPE financing led by BlackRock and Highbridge
Capital Management

* Transaction Announced: April 19, 2021
* Expected Close: 3Q 2021

Source: FSinsight, CompoSecurs
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- o , ARCULUS
Digital Asset Wallets Grant Owners Control and Mobility| !'
The different types of wallets and their varying levels of security
+ Unlike traditional wallets that store cash, crypto wallets do not actually store cryptoassets, as your Bitcoin,
Ethereum, or other digital asset “lives” on-chain. Crypto wallets store your private keys - the password-like string of

letters and numbers that give you access to your cryptoassets. They also allow you to send, receive, and spend
cryptocurrencies like Bitcoin and Ethereum.

+ There are several types of wallets, the most popular of which are exchange-based wallets. As crypto becomes more
ubiquitous and custodial options become more user friendly, we expect that crypto users will migrate to the more

secure options.
Figure: Overview of Crypto Wallets More User-
o o Exchange Wallets — The typical onramp for crypto investors is the exchange-based wallet. Users can Friendly
- store, manage, and trade cryptoassets seamlessly. Keys are generated via the exchange and exchange Y
= has access to them and are stored in their data bases. By having keys managed by the exchange,
iy leaves users vulnerable to a hack of either a user's exchange app or a hack of the exchange itself.
3 — Historically, approximately 10-15% of the circulating supply of BTC and ETH are stored on exchanges
— but could expect this number to increase as the prevalence of crypto increases.
Coinbase Exchange Wallet
Digital Wallets — These are non-custodial “hot” wallets through which users maintain possession of
I their own keys, but these keys are stored digitally on a software application. These apps are normally
accessed via desktop and mobile app and require two-factor authentication to access them. They are
_ r— slightly less usable than exchange wallets, but have an increased level of security, although can still be
Makamasi Dokl Waabel vulnerable to attacks.
' \ - ' Hardware Wallets — These are the most typical type of "cold” storage wallets. The typical hardware
. \/ wallet stores users’ keys on a device thatis akin to a USB and must be either plugged into a desktop or,
in certain cases, connected to an internet-connected device via Bluetooth to sign transactions. The point
' i' I is to store users’ keys on a device that is not connected to the internet and therefore hack-resistant.
Trezor One Hardware Wallet
Ia m Paper Wallets — This is the least-used but most secure option. Users' keys are written on a piece of 1
. paper and normally stored in a personal vault or a safety deposit box. This method is often employed for
A Paper Wallet long-term investment of large amounts. S!:a::e
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Bridging Usability and Security ¢ ArcuLus
Arculus is building a product with elements of hot and cold wallets

+ In the wallet ecosystem there is a clear tradeoff between user experience and security. Exchange-based accounts
and hot wallets are more vulnerable to hacks, while non-custodial hardware solutions are secure, but cumbersome
or time-consuming to use frequently.

+ The Arculus Cold Storage Wallet plans to offer a solution that bridges security and usability through a unique
product form factor coupled with innovative and proprietary security features.

Figure: Market Positioning Map for the Arculus Cold Storage Wallet

Ease-of-Use

Security
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Financial Snapshot and the Arculus Impact ¢ ARcuLus

+ CompoSecure reported revenue growth of 57% and 7%, respectively, for FY 2019 and 2020, and projects the legacy
Payments Hardware business to grow 6% in 2021, followed by 15% annual growth throughout the forecast period.

« Total revenue is expected to increase rapidly in outer years of the forecast, driven by adoption of the Arculus wallet
and subsequent launches of other products (Digital Assets, eGaming, and Insurance) within the Arculus ecosystem.

+ CompoSecure has maintained a steady cost profile, achieving Adjusted EBITDA margins of 44-45% from FY 2018
through FY 2020. Management anticipates significant investment in launching the Arculus platform but projects a
return to 37% Adjusted EBITDA margins in the outer year of the long-term forecast.

Figure: CompoSecure Financial Snapshot & Management Forecast

CompoSecure Historicals and Management Forecast Using Midpoint of High and Low Cases

Actuals l Forecast
FYE 2018 2019 2020} 2021 2022 2023 2024 2025
Revenue
Legacy - Payments Hardware 155 243 261 276 316 363 418 480
Arculus - Crypto & Arculus Payments Solutions - - - 10 40 93 261 612
Arculus - Digital Assets, eGaming & Insurance - - - - - 33 168 485
Total Arculus Revenue - - - 10 40 127 429 1,007
Total Revenue 165 243 261 286 356 490 847 1,577
% Growth - Legacy - Payments Hardware NA 57% 7% 6% g _14% 15% 15% 15%;
% Growth - Total Arculus Revenue NA MNA NA NA 300% 217% 238%  156%
% Growth - Total Revenue NA 57% 7% 10% | 24% 8%  73%  Gb%
Adj. EBITDA
Legacy - Payments Hardware 69 107 116 120 138 158 181 208
Arculus - - - (18) (33) 2 93 379
Total Adj. EBITDA 69 107 116 102 105 160 274 587
% Margin - Legacy - Paymenis Hardware 45% 44% 45% 43% 44% 43% 43% 43%
% Margin - Arculus . — ) A NAYL -180% -83% 1% 22% 35%
% Margin - Total Adj. EBITDA L45% 4% _ _ 45%8  36% 29% 33% 32% 37%

Souroe: FSimsight, CompoSecure
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+ Arculus is three-factor authentication (3FA) security platform created with the mission to promote digital asset
adoption by offering a secure and simple way to buy, sell and store digital assets.
+ The envisioned platform is a multi-year endeavor that commences with the launch of the Arculus Cold Storage
walletin Q3 2021,

+ At launch, the wallet will support BTC, ETH, BCH, and 10 popular ERC-20 tokens, with expected near-term

integrations with DOGE, LTC, and other various ERC-20 tokens.

Figure: User Interface of the Arculus App
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permissions to distribute. This report is intended for research and educational purposes.

General Disclosures

FS Insight is an independent research company and is not a registered investment advisor and is not
acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
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As registered representatives of IRC Securities our analysts must follow IRC Securities’ Written
Supervisory Procedures. Notable compliance policies include (1) prohibition of insider trading or the
facilitation thereof, (2) maintaining client confidentiality, (3) archival of electronic communications, and (4)
appropriate use of electronic communications, amongst other compliance related policies.

FS Insight does not have the same conflicts that traditional sell-side research organizations have
because FS Insight (1) does not conduct any investment banking activities, and (2) does not manage any
investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
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products or other financial instruments or services. This material is distributed for general informational
and educational purposes only and is not intended to constitute legal, tax, accounting or investment
advice. The statements in this document shall not be considered as an objective or independent
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legal requirements designed to promote the independence of investment research, and (b) is not subject
to any prohibition on dealing ahead of the dissemination or publication of investment research. Intended
for recipient only and not for further distribution without the consent of FS Insight.

This research is for the clients of FS Insight only. Additional information is available upon request.
Information has been obtained from sources believed to be reliable, but FS Insight does not warrant its
completeness or accuracy except with respect to any disclosures relative to FS Insight and the analyst's
involvement (if any) with any of the subject companies of the research. All pricing is as of the market
close for the securities discussed, unless otherwise stated. Opinions and estimates constitute our
judgment as of the date of this material and are subject to change without notice. Past performance is
not indicative of future results. This material is not intended as an offer or solicitation for the purchase or
sale of any financial instrument. The opinions and recommendations herein do not take into account
individual client circumstances, risk tolerance, objectives, or needs and are not intended as
recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
1934. All research reports are disseminated and available to all clients simultaneously through electronic
publication to our internal client website, fsinsight.com. Not all research content is redistributed to our
clients or made available to third-party aggregators or the media. Please contact your sales
representative if you would like to receive any of our research publications.
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