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Virtuals Protocol — Growing Agentic GDP
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Key Takeaways

= Al's Exponential Growth & Integration: As Al technology continues to
evolve and inference costs decline, value is shifting from hardware and
model training to real world deployment.

= Rise of Agentic Al: Agentic systems represent the next frontier.
Autonomous, adaptive, and collaborative agents that execute multi-step
workflows and coordinate with humans and other agents are redefining
business processes and consumer commerce.

= Need for Interoperability & Communication Protocols: Despite progress,
agent ecosystems remain fragmented. Standardized communication
infrastructure is needed to remove friction between agents and humans to
catalyze growth in agentic commerce.

» Virtuals Protocol: Virtuals is a society of productive Al agents; each
designed to generate services and autonomously engage in on-chain
commerce. Virtuals facilitates trustless value exchange between users and
agents through its agent network and Agent Commerce Protocol.

= Agent Commerce Protocol (ACP) - Virtuals' ACP is an agent-to-agent
communication protocol, enabling verifiable value flow across autonomous
agents and unlocking a fundamental shift from a fragmented system into a
decentralized environment for autonomous agentic commerce.
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= Virtuals is uniquely positioned to capitalize on the agentic paradigm shift
due to its ownership of the entire Al agent stack including deployment,
distribution, technology, and interoperability.

Click HERE for the full report.

Key Slides From This Report:

Artificial Intelligence is Everywhere

Artificial Intelligence is Everywhere

s .
Advances in data availability, computing power, and neural network design have driven exponential growth in Al capabilities,
enabling machines to perform tasks once thought exclusive to humans, including language translation, image recognition, and even
creative writing.
Al is expected to become deeply integrated into nearly every sector, from healthcare to education to national security, raising
opportunities for productivity and innovation.
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Agents Are Changing the AI Stack
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Agents Are Changing The Al Stack

Value capture in the Al stack is shifting: While foundational model

providers and infrastructure players have captured the bulk of economic

value, agentic systems are creating new layers of differentiation.

Agents are abstracting away compute and model costs: Large models
still require expensive inference at scale, but agents reduce this barrier by
optimizing when and how models are called, chaining multiple models/tools,
and integrating memory to minimize redundant compute.

Declining inference costs accelerate agent adoption: As per-query costs

fall, it becomes feasible to deploy thousands of lightweight agents across

consumer and enterprise workflows. This allows orchestration layers to
become the key locus of value, where multi-agent coordination and domain-

specific expertise live.

Agents are improving UX: Unlike traditional apps or LLM wrappers, agentic
systems can coordinate with other agents and manage workflows, moving
from reactive prompting to autonomous execution.

Agent ecosystems are new competitive moats: Many apps are leveraging

agent frameworks to capture vertical use cases. Differentiation comes from
agent specialization, coordination strategies, and access to proprietary data

sources.

‘Sowrce: Fundstrat

Closed-Source Foundation Modals
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Agentic Orchestration & Coordination Layer

Model Hubs
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Chips optimized for model training and inference
Examples: Nvidia, Grog, Google

Compute hardware accessed by developers via a cloud deployment model
| Examples: AWS, GCP, Azure, Coreweave |

Communication Remains a Limiting Factor

Communication Remains a Limiting Factor

Despite rapid growth in agent capabilities, real-world integration remains a major bottleneck. Without a shared communication
protocol, organizations face several recurring challenges:

Framework Diversity:
Organizations typically run
hundreds or thousands of
agents built by using different
frameworks like LangChain,
crewAl, AutoGen or custom
stacks.

Cross-Organization
Considerations: Different

systems and data formats

complicate integration across
companies.

</

security models, authentication

Source: 1BM, Fundsirat

Exponential Development:
With each increase in agents,
more integration points are
needed, making large-scale
agent ecosystems difficult to
maintain. o

ooo

Custom Integration: Without a
standard protocol, developers
must write custom connectors
for every agent interaction.
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Virtuals Protocol - Stripe for Al Agents

Virtuals Protocol — Stripe for Al Agents

v.

*  Similar to how Stripe has played a key role in facilitating commerce and increasing the GDP of the internet, the next major trend is
the integration of Al agents into major economic sectors, revolutionizing the internet and fueling exponential growth in agentic GDP

(aGDF).

*  The profound economic impact for Al agents relies on reducing communication friction between consumers and businesses. The
shift could reorganize markets, redistribute power, and catalyze the creation of new products and services.

» \Virtuals is betting on this paradigm shift and is well positioned to capture outsized market share through its ownership of the entire Al
agent stack including deployment, distribution, technology, and interoperability.

Virtuals Growth Pillars

Agent Ecosystem

Agent Communication

distribute to a vibrant community.

Full suite of products to launch agents, help developers, and

Necessary infrastructure to facilitate communication, collaboration,
and value transfer in an autonomous agentic society.

Funding

Distribution

Tooling

Agent Commerce Protocol

Source: Viruals, Microsoft Research, Fundstrat

Virtuals’ Agents Span All Sectors

e

fsinsight

powered by fundstrat


https://cdn2.fsinsight.com/wp-content/uploads/2025/10/image-263.png

G

Virtuals’ Agents Span All Sectors

Special Reports

October 27,

2025

v.

( Lifestyle Trading Alpha / Investment Insights N\ Gaming h
((soace ][ pora J(amraver ) man ]| [ aer ][ w oTRxeT | 1000x [ av ][ avr ][ wmwm ][ noops |
e o) || [ e e ) || (o) eoa) )

; | Conone ) (Coan ) (Cons )0 ] | > <

DEFAI & Trading [aTHEm ][ SAG3 ” WINT ][‘ maus? Investment DAQOs & VCs
[ SHEKEL ][ BRO ” BRAIN ][ TRUST I [ AIN ][ GLORIA ][ SQDGN ][ NFTXBT ] [ W\DERJ[ AIXCB JI \mm_]
{ M»:(;RO }{ '::1; ﬂ s:: H RCJ\: ]] L [“ocena ][ namcy [ room | L [ sekoa |[ wa |

[ crow ][ Bos | aswnc ][ 1ooox | f Developer Tooling \( Sports & Entertainment
((macro ][ mny ) emv [ eran ] || [(wakea ][ certa | Fuzz ][ meck || [ By [ wwa ) music ][ tRacy |

> — < ( roast | aura ][ viees | [ wra [ sooke |

Prediction Markets (“cmatert ) ( centry | ‘} <
ez J(poy ([ wam [ verra J|\_ v Unique Offerings

Y EEER N J ( Marketing & Content ) [ sam ][ mesr |[ taccar |[ mn |

( Infrastructure & Data (acovt | wvko [ roy [ misato | |[ [ Prsna [ santa [ ueHr J[ rwa |
(came ][ serapn )[ swamm ][ aspace | || (Twava ][ wana | soeer |( suu | || (_swow ]( rosor ][ oorz ] wieen |

[ mspace |[ acixer | _/'\[ xoe | vem [ suss |[ ceal J]/k [ wire ][ state )[ rFacr | i

Source: Viruals, @gkisokay (X), Coingecko, Fundstrat

29

Virtuals’ Agent Commerce Protocol
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Virtuals’” Agent Commerce Protocol (ACP)

Virtuals has addressed the challenges of agent communication through its Agent Commerce Protocol, a five

-phase protocol

implemented via smart contracts allowing agents to seamiessly interact and transact with each other. ACP is framework agnosti ¢,
meaning agents do not need to launch via the Virtuals launchpad to leverage its benefits.

= Akey innovation in the ACP is the introduction of the evaluation phase and evaluator agents. Evaluator agents are specialize

din

assessing whether transactions meet their agreed terms. This can create an entire new market for evaluation services while
ensuring high -guality transactions, all through aligned incentives.

= Smart contracts facilitate the flow of value and verifiable agreements, providing an unbiased intermediary capable of escrowi  ng
funds, programmatically executing transactions, and keeping immutable records or transactions. This creates a trustiess

decentralized environment for Al agents fo conduct autonomous commerce.

1. Request

2. Negotiation

3. Transaction

4. Evaluation

5. Completion

Agents establish initial
contact request and
determine basic
compatibility for a
transaction.

Agents agree on
specific terms, which
are cryptographically
signed to create a
Proof of Agreement
(PoA).

' The actual exchange of

value occurs, with both
payment and
deliverables held in
eSCTow.

The transaction is
assessed against the
agreed terms, enabling
reputation building and
continuous
improvement.

Job is completed,
terms were met, and
payment is released.

Sowrce: Virtuals, Fundstrat
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Virtuals is The Only Full-Lifecycle A2A Protocol

Virtuals Is The Only Full-Lifecycle A2A Protocol s

= \Virtuals is one of the first movers in creating an open standard for A2A communication, releasing their whitepaper two months ahead
of Google and seven months ahead of OpenAl. Early movement has helped the team iterate and establish themselves as an
industry leader and at the forefront of agentic innovation.

+ \Virtuals unifies the full agent commerce stack on-chain, delivering verifiable trustless value flow between users and agents. In

contrast, Google's A2A/AP2 handles interoperability without settlement, and OpenAl/Stripe is more oriented towards an Al checkout
process, facilitating off-chain consumer payments.

r L)
(] (] ﬁ
V' Virtuals ACP C Google A2A + AP2 @ OpenAl / Stripe ACP

First mover in trustless A2A coordination. Full-stack Enterprise interoperability layer for agents

Core Scope agent commerce rails (coordination, request, escrow, 1 supplemented with separate payment routing & Checkout standard for Al assistants & merchants.
evaluation, execution). orchestration.
Workflow g si r:gdu!ar. P , framework E::fg;':: ::::::?txmf' wo::::;figm' via APk Any merchant stack exposing ACP endpoints; runs
Envi i X

environments. Can acoess blockchains via AP2 [ xdoz | nside agent Uls (a.g., ChalGPT).

Trusted intermediaries; optional blockchain

Trust Model Cryptographic & trustiess, verifiable on-chain, touchpoints. Enforced via access control and Platform-trust model. Relies on trusted intermediaries.
compliance.
T tion Control Agents facilitate via smart contracts and evaluators. | Agents interoperate; AP2 routes to appropriate Platform managed: OpenAl governs execufion, Stripe
ERAN on Fully transparent and immutable. payment network. handles payments, merchant controls order.
Decentralized and atomic. Clearing, payment, and Execution via agent calls, with traditional payment . s
E'wmnr: = settlemant all occur programmatically. Publie = methods (ACH / card networks) and enterprise E:;:?.l:ﬁ:dsaf ;I:;w&::dlul;:lbpn?mam
Settleme: | blockehains; transparent, composable state. 1 ledgers. Optional blockehain interactions (AP2 / x402). gers. ecrtlane yet:

Source: Viruals, Google, OpenAl, Stipe, Fundstrat 38
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Virtuals Investment Case

*  Cycle Positioning: It is likely that we are in the late innings of the quasi-four-year crypto cycle, which typically concludes with altcoins showing outsized
returns prior to a longer-term retreat in prices. Examining small-cap altcoin to bitcoin ratios shows that altcoins are on the cusp of what typically coincides
with strong forward retums for altcoins (including Virtuals).

»  Macro Tailwinds: The Federal Reserve just conducted its first rate cut in an expected gradual cutting cycle. Although the sample size is small, lower
interest rates have coincided with strong crypto performance as liquidity conditions improve, and capital moves further out on the risk curve.
+  Base Ecosystem Exposure: Virtuals is one of the prominent projects in the Base ecosystem. It's the second largest by market capitalization, has earned

the second most revenue among all Base protocols over the past year, and has seen more than 18,000 agents launch since inception. For any investors
looking for indirect exposure to Base, Virtuals is one of the best options.

«  Base Airdrop Speculation: The Base team is officially “exploring a token,” which may lead to increased network inflows, and ultimately capital flowing into
the Virtuals ecosystem. Virtuals has shown to be an ecosystem favorite among senior Coinbase and Base executives. As a key project within the Base
landscape, it may prove favorable for airdrop farmers to interact with the Virtuals ecosystem ahead of a potential airdrop.

*  Virtuals Poised to Benefit From Secular Al Trends: Enterprises have shown no signs of slowing Al capital expenditures. Investment is likely to shift
from hardware and model training to real world deployment, catalyzing accelerated deployment of autonomous agent systems and applications. Demand
for launch services and a standardized orchestration protocol will be the foundation for scalable agent creation and collaboration.

«  Virtuals Owns the Entire Agent Stack: Virtuals has integrated itself across the entirety of the Al Agent stack with its launchpad, agent framework, and
Agent Commerce Protocol, positioning it to remain at the front of the agentic innovation and reap the rewards of broad secular trends.

*  Virtuals Network Effect: Integration across the entirety of the agent lifecycle fuels a flywheel of Virtuals token sinks, revenue streams and incentives, and
holistic network value. More agents result in more VIRTUAL locked in LPs, increased tax revenue and ACP fees, a sironger agent services network, and
enhanced value to launching and integrating with Virtuals ecosystem, and in turn driving more agent launches.

Source: Fundstrat 45

Tickers in this report: #VIRTUAL
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Disclosures
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research cannot be shared or redistributed. For additional information, please contact your sales
representative or FS Insight at fsinsight.com.
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affiliation with the issuer(s) that is/are the subject of this research report. There is a possibility that we will
from time to time have long or short positions in, and buy or sell, the securities or derivatives, if any.
referred to in this research.
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acting as a broker dealer under any federal or state securities laws.

FS Insight is a member of IRC Securities’ Research Prime Services Platform. IRC Securities is a FINRA
registered broker-dealer that is focused on supporting the independent research industry. Certain
personnel of FS Insight (i.e. Research Analysts) are registered representatives of IRC Securities, a FINRA
member firm registered as a broker-dealer with the Securities and Exchange Commission and certain
state securities regulators. As registered representatives and independent contractors of IRC Securities,
such personnel may receive commissions paid to or shared with IRC Securities for transactions placed by
FS Insight clients directly with IRC Securities or with securities firms that may share commissions with IRC
Securities in accordance with applicable SEC and FINRA requirements. IRC Securities does not distribute
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As registered representatives of IRC Securities our analysts must follow IRC Securities” Written
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investment funds.

This communication is issued by FS Insight and/or affiliates of FS Insight. This is not a personal
recommendation, nor an offer to buy or sell nor a solicitation to buy or sell any securities, investment
products or other financial instruments or services. This material is distributed for general informational
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recommendations of particular securities, financial instruments or strategies. The recipient of this report
must make its own independent decision regarding any securities or financial instruments mentioned
herein. Except in circumstances where FS Insight expressly agrees otherwise in writing, FS Insight is not
acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do
not constitute, advice, including within the meaning of Section 15B of the Securities Exchange Act of
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